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Strathbogie Shire Council
2011/2012 Standard Statements

Notes to the Standard Statements
1 Basis of preparation of Standard Statements

Council is required to prepare and include audited Standard Statements within its Annual Report.

These stalements and supporting notes form a special purpose financial report prepared to meet the requirements of
the Local Government Act 1989 and Local Government (Finance and Reporling) Regulations 2004,

The Standard Statements have been prepared on an accounfing basis consistent with those used for General
Purpose Financial Report and the Budgel. The result reported in these statements are consistent with those reported
in the General Purpose Financial Report,

The Standard Statements are not a substitute for the General Purpose Financial Report, which are included in the
Annual Report immediately following these Standard Statements. They have not been prepared in accordance with all
Australian Accounting Standards or other authoritative professional pronouncements.

The Standard Statements compare council’s financial plan, expressed through its budget, with actual performance.
The Local Government Act 1989 requires explanation of any material variances. The Council has adopted a
materiality threshold of 10 per cent. Explanations have not been provided for variations below the materiality threshold
unless the variance is considered to be material because of its nature,

The budget figures included in the Standard Statements are those adopted by Council on the 26th July, 2011. The
budget was based on assumptions that were relevant at the fime of adoption of the budget. The Council sel guidelines
and parameters for revenue and expense targets in this budget in order to meet Council plan and financial
performance largets for both the short and long term. The budget did not reflect any changes to equity resulting from
asset revalualions, as their impacts were not predictable.

Detailed informalion on the actual financial resulls are contained in the General Purpose Financial report which can

be found immediately following these Standard Statements. The detailed budget can be obtained by contacting
council or through the council's website. The Standard Statements must be read with reference to these documents.
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Strathbogle Shire Councll
201172012 Standard Statements

Standard Income Statement
For the Year Ended 30 June 2012

Budget Actuals Variances
201112012 201102012
$ $ $
Revenue
Rates and charges 13,033,200 12,960,775 {72.425)
Stalulory fees and fines 248,000 252,480 4,480
User fees 1,123,500 1,231,384 107,884
Coniribufions 250,000 304,083 54,083
Coniributions - Non cash - 1873728 1,873,728
Granls - Recurrent 5,065,008 7,133,879 2,068,871
Granls - Non-recurrent 4,684 492 5,355,349 670,857
Other revenue 241,300 578,357 337,057
Ml gain(loss) on disposal of property, plant and equipment - 161,318 161,318
Total revenue 24,645,500 29,651,353 5,205,853
Expenses
Employee benefils (9,025,500 (3.460,224) (434,724)
Vision Super Defined Benafits unfunded Liability - (1,263,958) (1,263,958)
Matarials and services (8,602,800) (8,403 .474) 199,326
Bad and doubiful debls (2,000) - 2,000
Depreciaion and amerisation (4,345,000) (4,384.473) (39,473)
Share of net profits (losses) of associales (15,000) (20,550) {5,550)
Finance Costs (231,600) (182,7119) 48,881
Olher Expenses {158,200 (435,204} (277,004)
Total expenses {22,380,100) (24,150,602) (1,770,502)
Surplus{daficit) for the year 2,265400 5,700,751 3,435,351
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Strathbogie Shire Council Motes to the Standard Statements
2011/2012 Standard Statements Faor the Year Ended 30 June 2012

Standard Income Statement - Variance Explanation Report
For the Year Ended 30 June 2012

Mote Item Explanation
1 Conbibutions - Cash This variance is due to two unbudgeted contributions. Councll received a contribution towards a street
conslruclion $23,500, also monies held in trest for capital works at the Euroa Caravan Park were
transfemed o income and used in conjunction with grant funding towards improvement works at the
Euroa caravan park,

2 Confributions - Non Cash During the financial year Council received the following non cash contributions not provided in budget.
Land in Longwood, including the five residential units situated on it $260.000, and asset contributions in
the form of roads $1,534,171, foolpaths $35,475, and kerb and channel $44,082 were transferred to
Council.

3 Granls - Recurrent The favourable variance of $2 068,871 is due to a number of variances in Grant funding including the
early receipl of $2,261,942 which is 50% of the Granls Commission funding that is part of the 201213
allocation. The next four instalments from the Grants Commission will be lower to reflect this early
payment. Other unbudgeted grants received include: Youlh Tailored Sound $11,000, Regional Viclorian
Living Expo $20,000, Ewroa Farmers Market $25,000, Environmental Strategy Project $30,000,
Implementation of Viclet Town Floodplain Management $10,000, CFA Municipal Fire Management Plan
5,000, Heritage Study $8,000, Vic Roads L2P Funding $5,750 and HACC Minor Works funding
$23,500. Thene were also a number of Grants Council provided in budget thal were nol received
inchuding reposilioning Nagambie Post Bypass $50,000 and Boating Strategy Implementation $10,000.
Addifionally there are Grants received fhat wera less than provided in budget and these amounts inchude:
Fire Access $10,200, Bealing Salety and Facilities $8,000, Goulburn Making the Link Mentoring Project
$22,000, Pests and Flants $14,500, and Municipal Planning (Early Years) $11,500. The budget also
classified Community Care Packages of $35,000 as grants that were treated in the financial report as
User Fees. There were also variances in grant funding due to grants received that were capital in nature
but were classified as recurrent in Councils budget.

4 Granis - Non Recurrent The favourable variance of $670,857 is primarily due to Council receiving unbudgeded funding under the
Local Government Infrastructure Program 2011-15 of $469,000 and an advance payment of $315,500 for
the Viclet Town Landfill. Other grants received not provided in budget include: Avenel Recreation
Reserve Stage 1 $120,000, Eurca Memorial Oval Lighting Upgrade $18,600, Longwood Netball Court
Reconstruction $5,000, Violet Town Tennis Court Resurfacing $44,800 and Euroa Flocd Miigation
Works $102,200. Council also received a payment of $677,500 under Natural Disasler Funding in
relation to the February 2012 flood damage. There were also a number of Grants Council provided in
budget that were nol received including : Creightons Creek Road upgrade $400,000, and the Euroa
Caravan Park Bridge Reconstruction $55,000. These projects are expecled to be finalised and claimed
early in the 2012113 financial year. Additionally approximately $400,000 relating ko the Natural Disaster
2010 Flood Damage funding and $200,000 for the Creightons Creek road project was received in the
previous financial year. Thera were also variances in grant funding due lo grants received that were
capilal in nature but were classified as recurrent in Councils budged.

5  Cther Revenus Interest income exceeded budget expectations by $102,000 primarily as a result of higher cash balances
due to the early receipt of Granls Commission, Infrastructure grants and other funding. Also Insurance
Recovery under Councll's Employee Accident and Sickness policy of $152,700 was nol provided in

budget.
6  Metgain{loss) on disposal of Council's ned gain on the sale of property plant and equipment was $161,318. This amount includes the
property, plant and equipment upgrade of a grader carrying a very low written down value al the dale of sale,
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Strathbogie Shire Council Motes to the Standard Statements
201172012 Standard Statements For the Year Ended 30 June 2012

Standard Income Statement - Variance Explanation Report
For the Year Ended 30 June 2012

Note Itam Explanation
T Vision Super Defined Benefils The unfavourable variance is due solety 1o Council's share of the Vision Super Defined Benefits
unfunded Liability Superannuation liability. The Local Authorities Superannuation Fund latest 31 December 2011 acluarial

investigation identified an unfunded liability of $406 million excluding the contributions tax in the defined
benefit fund of which we are a member. Council was made aware of the expected shor fall through the
year and was infarmed formally of their share of the short fall on 31 July 2012 which amount to
$1,263,958 Council is currently considering various repayment options. Council has accounted for this
short fall in the Comprehensive Income Statement in Employes Benefits (See Note 8 in the financial
reporf) and in the Balance Sheet as non current Trade and Other Payables (See Node 20 in the financial

report)

8§  Bad Debts Bad debls have been classified a5 materals and services expanditure within Councils Financial Report.
9 Share of net profits(losses) of Council has a 9.73% share in the Goulburn Valley Regional Library Corporation. Council's share of the
associales deficit for the 201112 year s $20,550. Note Councils budget provided for a loss in operations of

$15,000,
10  Finance Cosls The favourable variance is a result of Councils lower borrowings due bo the receipt of $315,000 under

the Local Government Infrastructure Prograrm 2011-2015 for the Viclet Town fransfer station
development and works associaled with the remediation of the Landfil site not yet commenced
£575,000.

11 Other Expenses Council underiook significant roadwork’s during the 201112 year. As a result of these works, fhe writien
down value of the infrastruciure at renewal is classified as other expenses. This amount of $144,000
was not provided in budged. Nole this item is a non cash ilem. Addifionally there were a number of ilems
classified as malerials in Councils budget including Electoral Representation Review $34,200 and other
govemance related costs totalling $90,000.
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Strathbogie Shire Council

2011/2012 Standard Stalements
Standard Balance Sheet
As at 30 June 2012
Budget Actuals Varfances
20112012 20112012 Note

5 $ § %
Assets
Current assets
Cash and cash equivalents 2 498 66T 8,310,928 5,812,261 2326 12
Trade and other receivables 1,472,239 1,549,737 7749 53
Inventories 120,138 117 4499 (2,639) 2.2)
Chher Assets 152,508 351,195 168,287 824 13
Total current assets 4,283 052 10,329,359 6,045,407
Non-current assets
Financial assels 203z 2,032 - 0.0
Invesiments in assoclales 123,444 156,226 2 va2 26.6 14
Property, plant and equipment, infrastructure 188,358,203 221,558,127 33,199,924 1763 14(a)
Total non-current assets 188,483,679 221,716,385 33,232,706
Total assets i 192 767,631 232.045,744 39278113
Liabilities
Currant liabilitles
Trada and ofher payables 1,180,070 1,388,327 (208,257) (178 15
Trust funds and deposits 346,156 419,939 (73,783) (21.3) 16
Provisions 1,645,028 2,647,229 (801,301) (434) 17
Interest-bearing loans and borrowings 515,807 604,752 11,055 21
Total current liabilities 3,867,961 4,960,247 (1,072,286)
Non-current liabilities
Trade and other payables . 1,263,958 {1,263,958) 100.0 18
Trusl funds and deposils 67,980 67,980 - 0.0
Provisions 202,080 671,358 (469,278) (232.2) 19
Interest-bearing loans and bomowings 3247438 2417,254 £30,184 256 20
Total non-current liabilities 3,517 498 4,420,550 {903,052)
Total liabilities 7,405,459 9,380,797 (1.975,338)
Net Assels 185,362 172 222 564,947 37,302,775
Equity
Accumulated surplus 67,865,838 71,965,986 4,100,148 6.0
Reserves 117,495,334 150,658,951 33,202,627 283
Total Equity 185,362,172 222,664,947 37,302,775

Page T of 13

STRATHBOGIE SHIRE COUNCIL | ANNUAL REPORT 2011 - 2012 67



Strathbogie Shire Council
2011/2012 Standard Statemenis

Motes to the Standard Statements
For the Year Ended 30 June 2012

Standard Balance Sheet - Variance Explanation Report

For the Year Ended 30 June 2012

Note
12

13

14

14(a)

15

16

17 &19

18

[tem
Cash and cash equivalents

Other Assets

Investment in Associales

Property Infrastructure Plant
and Equipment

Trade and ofher payables

Trust funds and deposits

Provisions

Mon Current Trade and olher
payables

Interest bearing loans and
boerowings

Council recaived an early instalment of $2,261,%42 from the Grants Commission during 2011112 (nole,
the 2012113 funding will be reduced by this amount). Council also received grant funding for projects
of which $300,000 expenditure will be incurred in the 2012113 financial year. Other variances
impacting on cash inchude a lower level of capital works $1,466,000, and a favourable opening cash
balance.

The varlance to budget for this item is altibutable to an increased prepaid expense balance al 30 June
2012 primarily assoclated with Councils insurance policies.

The favourable variance is primearily due to budget amount not including the 2010011 surplus, due o
Councils budget being finalised prior to receipt of the Goulburn Valley Regional Library financial report
in July 2011,

The variance ks primarily due to asset revaluations not provided in budget. These revalualions
amounted fo $21,570,608 for the year end 30 June 2012 and $11,587,169 for the year end 30 June
2011,

The unfavourable variance at 30 June 2012 is primarily due to the budget assuming completion of
various projects during the financial year that remain cutstanding al balance date.

The favourable variance primarily relates to unbudgeted bonds received in relation to the development
of two new Eslates within the Municipality $58,000.

There is a nel variance to budgetin cumrent and non current provisions of $1,270,500. This is primarily
due 1o the Violet Town Landfll provision. The budget assumed completion of §575,000 of remediafion
works before 30 June 2012 which remain outstanding at balance date and thers is an additional
provision of $422,000 to provide annual monitoring costs al the sile over the naxt thirty years in
accordance with EPA requirements. There is also an increase in employee leave provisions which has
been impacted by changes in the ireasury bond rales used in the employes long services leave
calculations.

The unfavourable variancs is due solely to Councis share of the Visicn Super Defined Benefits
Superannuation lability. The Local Authorilies Superannuation Fund latest 31 December 2011
actuarial investigation identified an unfunded liability of $406 milion excluding the confribufions tax in
the defined benefit fund of which we are a member. Council was made aware of the expected short
fall through the year and was informed formally of their share of the short fall on 31 July 2012 which
amount to $1,263,956 Council is currently considering varicus repayment options. Council has
accounted for this short 21 in fhe Comprehensive Income Statement in Employee Benedils (See Nole
8 in the financial report) 2nd in the Balance Sheet as non current Trade and Other Payables (See Note
20 in the financial report)

The favourable variance Is a resull of Council’s lower bommowings due to the receipt of $315,000 under
the Local Governmenl Infrastructure Program 204 1-2015 for the Violet Town transfer stafion
development and works associated with the remediation of the Landfill site not yet commenced
$575,000.
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Strathbogie Shire Council
2011/2012 Standard Statements

Standard Cash Flow Statement
For the Year Ended 30 June 2012

Cash flows from operating activities

Rates

Slatutory fees and fines

User charges and other fines (inclusive of GST)
Grants (inclusive of GST)

Inberest

Conltributions

Other receipls (inclusiva of GST)

Met GST refund/payment

Paymants to suppliers (inclusive of GST)
Payments 1o employess (including redundancies)
Other payments

et cash provided by (used in) operating activities

Cash flows from investing activities

Payments for property, plant, equipment and infrastrcture
Proceeds from sale of property, plant, equipment and infrastructure

Payment for remediation of landfill ske
Net cash provided by (used in) investing activities

Cash flows from financing activities

Finance costs

Trust funds and deposits

Proceeds from interest bearing loans and bormowings
Repayrment of inlerast bearing loans and borrowings

Net cash provided by (used in) financing activities

Met increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the financial year

Cash and cash equivalents at the end of the financial year

Reconciliation of Surplus (Deficl) and Net cashilows from operaing
Surplus (deficit

Depreciation and amorisation

Writlen down value of infrastruciure assels renewed

Man cash contributions

(Profit) loss on sale of property, plant and equipment

Share of net (profits) losses of associales

Finance cosis

Met movement in current assels and liabililies
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Budget Actuals Variances
20112012 0112012
$ $ $
13,033,200 12,791,784 (241,416)
248,000 262 480 4,480
1,123,500 1,855,131 731,631
9,944,500 13,203,754 3,269,254
120,000 285,350 165,350
250,000 304,083 54,083
121,300 288,083 166,783
1,391,000 1,026,112 (364,888)
(10,190,721) {10,948,085) (757,364)
(9,025,500) (8,923,555 101,945
(158,200) (305,551) (147,351)
6,857,079 9,829,586 2972507
(8,361,532) (6,833,445) 1,528,087
263,000 285,135 22135
(575,000 - 575,000
(8,673,532) (6,548,310) 2125222
(231,600) (182,719) 48,881
. 140,984 140,984
1,290,000 340,000 (950,000)
(484,000) (438,693) 48,307
S70.400 (140,428) (710,828)
(1,246,053) 3,140,848 4,386,901
3744720 5,170,080 1,425,360
2498 66T 8,310,928 5,812,261
2,265,400 5,700,751 3,435,351
£,345,000 4,364,473 39,473
. 143,985 143,985
- (1,873,728) 1,873,728
- (161,318) (161,318)
15,000 20,550 5,550
231,600 182,719 {48,881)
79 1,432,154 1,432,075
6,857,079 9,829,506 2,972 507
Page 9 of 13
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Strathbogie Shire Council
2011/2012 Standard Siatements

Motes to the Standard Statements
For the Year Ended 30 June 2012

Standard Cash Flow Statement - Variance Explanation Report
For the Year Ended 30 June 2012

Note
4|

22

23

25

26

Item
User Charges and cther fines
(inclusive of GST)

Grants (inclusive of GST)

Inerest

Contibutions

Other receipts (inclusive of GST)

Met GST refund/payment

Other paymenls

Payments for property, plant,
equipment and infrastructure.

Payment for Landfill
Remediation

Finance costs

Trust funds and deposits

Proceeds from interest bearing
loans and bafrowings

Repayment of interest bearing
loans and bofrowings.

The favourable variance is primarily due to the movement in user faes receivables atross mulliple
financial years.

See notes 3 and 4

Inferest income exceeded budget expectations as a result of higher cash balances due in part to the
early receipt of Grants Commission funding in June 2011 and the State Government Roads and Bridges
funding.

This favourable variance is due (o a confribution bo a road construction and a transfer from trust account
fior improvement works at fhe Euroa Caravan Park,

Primarily related lo insurance recoveries not provided in budged.

The unfavourable varance is primarily due to the lower level of capilal works completed during the
financial year and other Council operational variances.

This cash flow variance is due to actual expenditure exceeding Council's buedged provision,

see the noles to the Standard Statement of Capital Works variance explanations on page 12.

Remediation works at the Violet Town Landfill have not been completed due to ongaing monifaring and
audit per EPA requirements.

The lavourable vartance is a resull of Council's lower borrowings due i the receipt of $315,000 under
the Local Government Infrastructure Program 2011-2015 for the Violet Town transfer station
development and works associated wilh the remediation of the Landfill site not yed commenced
$575,000.

The budget did not provide for movement in Trust funds held.

sea note 20 and 30

sea above
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Strathbogie Shire Council
2011/2012 Standard Statements

Standard Statement of Capital Works
For the Year Ended 30 June 2012

Capital Works Areas

Land

Buildings

Roads

Bridges and culverts
Footpaths

Draing

Plant and machinery
Furniture and equipment
Other community infrastruciure asssls
Waork in progress

Total capital works

Represented by:

Upgrade
Mew assets

Budget Actuals WYariances
2011zmz2 2011202
$ $ $
623,000 - 623,000
504,760 283,752 221,008
5,157,000 4,318,074 £38,935
327,000 133,560 193,440
40,000 - 40,000
133,355 76,751 56,604
1,331,000 938,550 392,450
245408 256,805 {11,397)
- 437,329 (437,329)
- 449,991 (449,991)
8,361,532 6,804,812 1,466,720
6,482,870 5,283,830 1,199,040
1,062,662 692,394 370,268
816,000 918,588 (102,588)
8,361,532 6,604,812 1466,720

100.0
438
16.3
592
100.0
424
295
(48)

100.0
100.0

18.5
38
(12.8)

Reconcillation of movement in property, plant and equipment, infrastructure and non current assets classified as held for sale

Total capital works

Asset revaluation movement

Depreciation/amortisation

Written down value of infrastructure assets renewed

Written down value of property, plant and equipment disposed
Assel Contribulions

Met movement in property, plad and equipment, infrasiructure

STRATHBOGIE SHIRE COUNCIL | ANNUAL REPORT 2011 - 2012

8,361,532 6,604,812 1,466,720
- 21570608  (21,570,608)

(4,345,000 (4.384.473) 39473
- {143,985) 143,985

(263,000} (123.817) (139,183)

- 1,873,728 {1,873,728)

3,753,532 25686873  (21933.341)
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Strathbogle Shire Council

2011/2012 Standard Stafements

Motes to the Standard Statements
For the Year Ended 30 June 2012

Standard Statement of Capital Works - Variance Explanation Report
For the Year Ended 30 June 2012

Note
kL

35

36

k)

k-]

k]

40

#

Item
Land
Buildings
Roads
Bridges
Foolpaths
Drainage
Plant and machinery
Cither community
infrastructure assels
Waorks In progress

The main reasen for this variance Is that works classified in the budget as Land have been reclassified
as Other Community Infrastructure Assets in Councits Annual Financial report. These include Euroa
Flood Miligation works $165,000 and Nagambie Foreshore works $237,000. Addiional works associated
with Buckley Park jetty $40,000 have been reclassified as buildings. Works on the Violet Town Flood
Miligation $120,000 did not commence in the 201112 financial year,

The favourable variance of $221,000 primarily refates to works on the Violet Town Transfer Station
Development of $294,000 being carried forward to the 2012113 financial year. As previously staled
works associated with Buckley Park jatty have been reclassified as buildings. Other unfavourable
variances were Nagambie Regatta Cenlre Rectification works $36 500 and the Euroa SES Building
Refurbishment $10,000.

The favourable variance of $838,935 is primarily due o the 2010 Flood Restoration works. A Uming
difference resulled in additional works totalling $568,000 being completed in the 201011 financial year
resulting in savings against budget in the 201112 financial year, Additionally all works under the 2010
flood restoration were classified as roads, however, some works have been reclassified in the financial
report as Bridges $23,000, Major Culverts $43,500 and Other Community Infrastruciure of $31,000. Also
a favourable variance was achieved in the road reseals program $168,000.

The favourable variance primarily relates to works of $275,000 on the Euroa Caravan Park Foolbridge
being classified as work in progress at balance date. This is offset by variances relating to 2010 flood
warks classified as roads in the budget and reclassified as Bridges $23,000 and Culverts $43,500 in the
201112 financial report.

The favourable variance of $40,000 is due to the works at Eurca Caravan Park not completed at June 30
being included in work in progress.

The favourable variance i due (o the Tarcombe Sireet drainage improvement works $20,000 and
Avenel Longwood clean up works 520,000 beirg completed and expensed during the financial year.
Works associated with Avenel Drainage on the corner of Saleyards Road and Bank Street are continuing
and costs fo date have been included in work in progress,

The favourable variance is primarily due to Councils plant replacement program that did not proceed in
full due to delays in the delivery of plant and changes to the program, Additionally works that were
operational in nature were expensed including the Nagambie Regatta Centra Power Cable Security
budgeted al $20,000 and the Public Lighting in Nih Boundary Road budgeted at $8,000,

Due to the reclassification of capital works from Land and Roads. See note 34 and 36

Major projects progressing over financial years and classified as works in progress inchude the Euroa
Caravan Park - Foofbridge $275,000, Kerb & Channel $30,500 and Pathways $116,000. Other projects
are the Violel Town Transfer Station $22,000 and Avenel drainage §6,000.
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Strathbogie Shire Council Notes to the Standard Statements
201172012 Standard Statements For the Year Ended 30 June 2012

Standard Statements
For the Year Ended 30 June 2012

Certification of the Standard Statements

In my opinion the accompanrying standard statements have been prepared on accounting bases consistent with the financial statements and
in accordance with the Local Government Act 1989 and the Local Government (Finance and Reporting) Regulations 2004,

Stephen Cloney, B.8us, CPA
Principal Accounting Officer

Date: 18 Seplember, 2012

In our apinion the accompanying standard statements have been prepared on accounting bases consistent with the financial statements and in
accordance with the Local Govemment acl 1989 and the Local Government (Finance and Reporting) Regulations 2004,

As at the date of signing, we are not aware of any circumstances which would render any particulars in the standard statements to be
misleading or inaccurate,

Councillor

of Execulive Officer

18 Seplember, 2012
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Maote 16 Trade and olher receivables 23
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Strathbogie Shire Council

2011/2012 Financial Report
Comprehensive Income Statement
For the Year Ended 30 June 2012
Note 2012 2011
] $
Income
Rales and charges 2 12,960,775 11,929,859
Stalutory fees and fines 3 252,480 276,596
User fees 4 1,231,384 1,136,605
Contributions - Cash 5(a) 304,083
Caontributions - Non Cash 5(b) 1,873,728 -
Grants - recurment B 7,133,879 6,066,713
Grantls - non-recurrent 6 5,355,349 5,609,003
Other income 7 578,357 567,139
Share of net profitslosses) of associates accounted for by the equity method 14 76,332
Met gainfloss) on disposal of property, plant, equipment and infrastructure 12 161,318 45,700
Total Income 29,851,353 25,658,077
Expenses
Employee benefits 8 (10,724,182) (9,012,880}
Materials and services 9 (8,403,474) (9,867,755)
Depreciation and amortisation 10 (4,384,473) (4,179,989)
Finance costs 1 (182,719) (212,960)
Other expenses 12 (435,204) (570,538)
Share of net profits(losses) of associates accounted for by the equity method 14 (20,550)
Total expenses (24,150,802) (23,844,122)
Surplus/{deficit) 5,700,751 1,813,955
Other comprehensive iIncome
Net asset revaluation increment(decrement) 24 21,570,608 11,587,169
Comprehensive result 27,271,359 13,401,124

The above comprehensive income statement should be read in conjunction with the accompanying noles.

Page 3of 48

STRATHBOGIE SHIRE COUNCIL | ANNUAL REPORT 2011 - 2012

76



Strathbogle Shire Council

2011/2012 Financial Report
Balance Sheet
As at 30 June 2012
Note 2012 2011
$ $
Assets
Current assets
Cash and cash equivalenls 15 8,310,928 5,170,080
Trade and other receivables 16 1,549,737 2223798
Inventores 117 498 172,101
Other assels 18 351,195 279671
Total current assets 10,329,359 7,845 650
Non-current assets
Financial assets 17 2,032 2032
Invesimenis in associates accounted for using the equity method 14 156,226 176,776
Property, infrastructure, plant and equipment 18 221 558,127 195,871,254
Total non-current assets 221,716,385 196,050,062
Total assets 232,045,744 203,895,712
Liabilities
Current liabilities
Trade and other payables 20 1,388 327 2,765,551
Trust funds and deposits 2 419939 278955
Provisions 22 2647229 2,251,006
Interest-bearing loans and borrowings 23 504,752 436,474
Total current liabilities 4,980,247 5,731,986
Non-current liabilities
Trade and other payables 20 1,263,958 -
Trust funds and deposits Pl 67,980 67.980
Provisions &2 671,358 179,300
Interesl-bearing loans and bormowings 23 2417254 2522 858
Total non-current liabilities 4 420,550 2770138
Total liabilities 9,380,797 8502124
Mat Assets 222 664 947 195,393,585
Equity
Accumulated surplus 71,965,986 66,493,085
Reserves 24 150,698,961 128,900,503
Total Equity 222 664,947 195,393,588

The above balance sheel should be read in conjunction with the accompanying notes.
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Strathbogle Shire Council

2011/2012 Financial Report
Statement of Changes in Equity
For the Year Ended 30 June 2012
Asset
Accumulated Revaluation Other
Note Total Surplus Reserve Reserves

2012 2012 202 2012
2012 $ $ $ §
Balance at beginning of the financial year 195,393,548 66,493,085 128,848,063 52,450
Surplus(deficit) for the year 5,700,751 5,700,751 -
Transfars (o other reserves 24 - (227.850) - 227,850
Met asset revaluation increment{decrement) 24 21,570,608 - 21,570,608 -
Balance at end of the financial year 222,664,947 71,965,986 150,418,661 280,300

Asset
Accumulated Revaluation Other

Total Surplus Reserve Reserves

2011 201 2011 2011
2011 § $ § §
Balance at beginning of the financial year 181,992 464 64,696,130 117,260,884 35,450
Surplus{deficit) for the year 1,813,955 1,813,955 - -
Transfers o other reserves - (17,000 - 17,000
Met assel revaluation increment{decrement) 24 11,587,169 - 11,587,169 -
Balance at end of the financial year 195,393,588 66,493,085 128,848,053 52,450

The above statement of changes in equily should be read in conjunction with the accompanying notes.
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Strathbogie Shire Council
2011/2012 Financlal Report

Cash Flow Statement

For the Year Ended 30 June 2012

Cash flows from operating activities

Rates

Stalutory fees and fines

User charges and ofher fines (inclusive of GST)
Grants (inclusive of GST)

Interest

Other receipts (inclusive of GST)

Net GST refundipayment

Payments to suppliers (inclusive of GST)
Payments to employees (including redundancies)
Cther payments (inclusive of GST)

Nat cash provided by (used in) operating activities
Cash flows from investing activities

Payments for property, plant and equipmen, infrastruciure
Proceeds from sale of propery, plant and equipment, infrastructure

Net cash provided by (used in) investing activities
Cash flows from financing activities

Finance costs

Receipt{repayment) of tust funds

Proceeds from interest bearing loans and bormowings
Repayment of interest bearing loans and borrowings

Net cash provided by (used in) financing activities

Met increase (decrease) in cash and cash equivalents
Cash and cash equivalents al the beginning of the financial year

Cash and cash equivalents at the end of the financial year

Financing arrangements
Reslriclions on cash assels

2012 2011
Inflows/ Inflows/
{Outflows) (Outflows)
Note ] 3
12,791,784 11,862 642
252 480 276,596
1,855,131 1,767 593
304,083 -
13,203,754 11,219,184
285,350 323133
288,083 244726
1,026,112 1,132 984
{10,948,085) (10,667 &80)
(8,923 555) (9,210,257)
(305,551 (267, 854)
2% 9,829 586 6,181,167
(6,833,443 (6,004,928
285,135 406,422
(5,548,310) (5,509,504)
(182,719) (212,960)
140,984 (67,201)
340,000 -
{438,693) (419,546)
{140,428) (699,707
3,140,848 {118,044)
5,170,080 5288124
26 8,310,928 5,170,080
27
28

The above cash flow stalement should be read in conjunclion with the accompanying noles.
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Strathbogle Shire Councll Notes Lo the Financial Report “inancial Report
201172012 Financlal Report For the Year Ended 30 June 2012

Introduction

{a)  The Strathbogie Shire Council was established by an Order of the Govemor in Council on the 18th November 1994 and is a body
corporate. The Councll office is located at the corner of Binney and Bury Streets, Eurca Vicloria 3666,

(b}  The purpose of the Council is fo:
- provide for the peace, order and good government of its municipal district;
- to promote the social, economic and environmental viabiity and sustainability of the
- to ensura that resources are used efficiently and effectively and services are provided in
accordance with the Best Value Principles to best meet the needs of the local community;
- o improve the overall quality of life of people in the local community;
- fo promote appropriate business and employment opporiunities;
- b0 ensure that services and facilities provided by the Council are accessible and equitable;

- lo ensure the equitable impasition of rales and charges; and
- b ensure transparency and accountability in Council decision making.

External Auditar - Auditor-General of Viclora

Internal Auditor - AFS and Associates
Solicitors - Tehan George & Co., and Maddocks Lawyers
Bankers - National Australia Bank

Websile address - www.strathbogie.vic.gov.au

This financial repor is a general purpose financial repor that consists of an Comprehensive Income Statement, Balance Sheet,
Statement of Changes in Equity, Cash Flow Stalemenl, and notes accompanying these financial slatements. The general purpose
financial report complies with Australian Accounting Standards, other authortative proncuncements of the Australian Accounting
Standards Board, the Local Govenment Acf 1989, and the Local Government (Finance and Reporting) Regulations 2004,

Note 1 Significant accounting policies
{a)  Basis of accounting
This financial raport has been prepared on the accrual and going concemn bases,

This financial repert has been prepared under the historical cost conventicn, except where specifically stated in notes 1(g), 1(j), 1(r)
and 1(s).

Unless otherwise stated, all aceounting policies are consistent with those applied in the prior year. Where appropriale, comparalive
figures have been amended to accord with current presentation, and disclosure has been made of any material changes to
comparativas.

All entities controlled by Council that have material assets or liabilities, such as Special Commitiees of Management, have been
included in this financial report. All transactions between these enlities and the Council have been eliminated in full. Details of
enfities nol included in this financial report based on their materiality are detailed in nobe 31,
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Strathbogie Shire Council Notes to the Financial Report inancial Report
2011/201 2 Financial Report For the Year Ended 30 June 2012

Note 1 Significant accounting policies (cont.)
(b)  Revenue recognition
Ralos, grants and confributions

Rates, grants and contributions (including asset contribufions) are recognised as revenues when the Council oblains control over
the: assets comprising (hese receipls.

Conlral over assels acquired from rales Is obtained al the commencement of the rating year as it is an enforceable debt linked 1o
the rateatie propery or, where earfier, upon receipt of the rates.

Control over granted assets is normally obtained upon their receipt (or acquittal) or upon earlier nolification that a grant has been
secured, and are valued at their fair value at the date of transfer,

Income is recognised when the Council obtains control of the contribution or the right to receive the contribution, it is probable that
the economic benefils comprising the contibution will flow Lo the Council and the amount of the contribution can be measured
reliably.

Where grants or conlributions recognised as revenues during the financial year were obtained on condition that they be expended
in a parficular manner or used over a particular period and those conditions were undischarged at balance date, the unused grant
or contribution is disclosed in note 6. The note also discloses the amaunt of unused grant or contribution from prior years that was
enpended on Council's operations during the current year.

A liability is recognised in respect of revenue that is reciprocal in nature 10 the extent that the requisite senice has not been
provided al balance date.

User fees and fines

User fees and fines are recognised as revenue when the service has been provided, the payment is received, or when the penalty
has been applied, whichever first accurs,

A provision for doubitiul debts is recognised when collection in full is no longer probable.

Sale of property, plant and equipment, infrastruclure
The profit or loss on sale of an assel is determined when control of (he asset has irevocably passed to the buyer,

Trade and other receivables

Receivables are caried at cost. A provision for doubtful debts is recognised when there is objective evidence that an impairment
loss has eccurred.

Inferest and rents

Interest and renls are recognised as revenus on a proportional basis when the payment is due, the value of the payment is notified,
or the payment is received, whichever first occurs.,

Diidend:
Dividend revenue is recognisad when the Council's right to receive payment is established.
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Strathbogie Shire Council Notes to the Financial Report financial Report
20111/2012 Financial Report For the Year Ended 30 June 2012

Mote 1 Slgnificant accounting policies (cont.)

c)

(d)

Inventories

Inventories held for distribution are measured at cost adjusted when applicable for any loss of senvica potential. Other inventories
are measured at the lower of cost and net realisabla value.
Depreciation and amortisation of property, plant and equipment and infrastructure

Buildings, land improvemants, plant and equipment, infrastructure, and other assets having limited useful lives are systematically
depreciated over thelr useful lives 1o the Councll in a manner which reflects consumption of the service potential embodied in those
asseds, Estimates of remaining useful ives and residual values are made on a regular basis with major asset classes reassessed
annually. Depreciation rates and methods are reviewed annually,

Where assels have separate identiliable components that are subject to regular replacement, these components ane assigned
distinct useful ves and residual valees and a separate depreciation rate is determined for each component.

Road earihworks (formations) are nol depreciated.
Straight line depreciation is charged based on the residual useful life as determined each year,
Major depreciation periods used are listed below and are consistent with the prior year unless olherwise staled:

Mz 2011

Property

Land . E

Buildings 100 100 years 10 1o 80 years
Plant and Equipment

Plant

plant and machinerny 2io20years 21010 years

funiture and equipment 2 1o 10 years 2107 years

leased furniture and equipment 3 to 5 years Jto 5 years
Infrastruciure

Roads

road pavements - ssaled 75 years 70 years

road pavements - unseabad 15to 25 years 15 to 25 years

seals 12 to 22 years 12 to 22 years

Eddges

bridges deck 70 to 100 years 70 to 100 years

bridges substructure 70 to 100 years 70 to 100 years

Major cubverts 700 100 years 70 to 100 years

Foolpaths & cycleways 101060 years 101060 years

Drainage G0 to 100 years 60 to 100 years

Kerb and channel 100 years 100 years

Landfill assals . 3 years

Community assels Jto 100 years 2040 years

()  Repairs and maintenance

Foutine maintenance, repair costs, and minor renewal costs are expensed as incurred. Where the repair relates 1o the
replacement of a component of an assel and the cost exceeds the capitalisation threshold the cost is capitalised and depreciated,
The carrying value of the roplaced asset is expensed,
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Strathbogle Shire Council Notes to the Financial Report “inanclal Report
201172012 Financial Report For the Year Ended 30 June 2012
Mote 1 Slgnificant accounting policies (cont.)

N Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred, except whene they are capitalised as part of
a qualifying asset constructed by Council. Except where specific barrowings are abtained for the purpose of specific asset
acquisificn, the weighted average interest rale applicable to borrowings at balance date, excluding borrowings associated with
superannuation, & used to delermine the borrowing costs to be capitalised.

Borrowing cosls include interest on bank overdrafls, interest on borrowings, and finance lease
charges,

(@)  Recognition and measurement of assets
Acquisition

The purchase method of accounting is used for all acquisitions of assets, being the falr value of assels provided as consideration at
the: date of acquisition plus any incidental costs atfribulable to the acquisition. Fair value is the amount for which the asset could be
exchanged between knowledgeable willing parties in an arm's length fransaction.

Where assets ane constructed by Council, cost includes all malerials used in construction, direct kabour, borrowing costs incurred
during construction, and an appropriate share of directly atlributable variable and fixed overheads.

The following classes of assels have been recognised In node 19. In accordance with Council's policy, the threshold Bmils detailed
below have been applied when recognising assels within an applicable asset class and unless otherwise slated are consislent with

the prior year:
2 211
Threshold Threshold
Property
Land 10,000 10,000
Buildings 5,000 10,000
Plant and Equipment
plant and machinery 1,000 2,000
fumiture and equipment 1,000 2,000
leased plant and equipment 5,000 5,000
Infrasfructure
Roads
road pavements and seals 5,000 10,000
road subsiruclure 5,000 10,000
road formation and earfhworks 10,000 10,000
road kerb, channel and minor culverts 5,000 5,000
Land under roads 10,000 10,000
Bridges 5,000 5,000
Major culvers 5,000 5,000
Foolpaths & cycleways 5,000 5,000
Drainage 5,000 5,000
Kerb and channel 5,000 5,000
Landfill assels - 10,000
Communily assels 3,000 10,000
Revalualion

Subsequent to the inilial recognition of assels, non-current physical assets, olher than plant and machinery, fumiture and fittings
and leased plant and equipment, are measured al their fair value, being the amount for which the assets could be exchanged
between knowledgeable wiling parties in an arms lengih fransaction. At balance dale, the Council reviewed the carrying value of
the individual classes of assets measured at fair value to ensure that each asset materially approximated ils fair value, Where the
carrying value materially differed from the fair value at balance date the class of assel was revalued.
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Strathbogie Shire Council Motes to the Financial Report “inancial Report
201172012 Financial Report For the Year Ended 30 June 2012

Note 1 Significant accounting policles (cont.)

(@

(h)

Recognition and measurement of assets (cont)
In addition, Council undertakes a formal revaluation of land, buildings, and infrastructure assets on a regular basis ranging from 2
1o 5 years. The valuation is performed either by experienced council officers or indepandent experts,

Where the assels are revalued, the revaluation increments are credited directly to the asset revaluation reserve excepi to the
exlent that an increment reverses a prior year decrement for that class of asset thal had been recognised as an expense inwhich
case the increment is recognised as revenue up to the amount of the expense. Revaluation decrements are recognised as an
axpense except whare prior incremants are included in the asset revaluation reserve for that class of asset in which case the
decrement is taken to the reserve to the extent of the remaining increments. Within the same class of assels, ravaluation
incremants and decrements within the year are offset,

Land under roads

Land under roads acquired after 30 June 2008 is brought to account using the cost basis. Council dees not recognise land under
roads that it controlled prior to that perod in ils financial repord.

Cash and cash equivalents

Far the purposes of the cash flow statement, cash and cash equivalents include cash on hand, deposits at call, and other highty
liquid imvesiments with original maturifies of three months or less, net of outstanding bank overdrafts.

Investments

Investments, other than investments in associates, are measured at cost.

Accounting for investments in associates

Council's investment in associates is accounted for by the equity method as the Council has the ability o influence rather than
control the operations of the entities. The investment is inifially recorded at the cosl of acquisition and adjusted thereafter for post-

acquisition changes in the Counci's share of the nel assels of the entities. The Council's share of the financial resull of the entilies
is recognised in the comprehensive income statement.

Tender deposits

Amaounts received as tender deposits and retention amounts controlled by Council are recognised s Trust funds until they are
returned or forfeited (refer to note 21).
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Strathbogie Shire Council Notes to the Financial Report “inancial Report
20117201 2 Financlal Report For the Year Ended 30 June 2012

Mote 1 Significant accounting policies (cont.)
(i Employee benefits
Wages and salaries

Liabilities for wages and salaries and rostered days off are recognised and are measured as the amount unpaid at bakancs date
and include appropriate oncosts such as work cover charges.

Annial lzave

Annual leave entillements are accrued an a pro rata basis in respect of sendces provided by employees up 1o balance date.

Annual leave expected to be paid within 12 months is measured at nominal value based on the amaount, including appropriate
oncosts, expected to be paid when setfled.

Annual leave expecied to be paid later than one year has been measured at the present value of the estimated fulure cash
outflows o be made for these accrued entiiements. Commonwealth bond rales are used for discounting future cash flows.

Long service leave
Long service leave entitlements payable are assessed al balance date having regard to expected employes remuneration rates on

sotllement, employment related oncosts and other factors including accumulated years of employment, on sefllement, and
expenience of employes depariure per year of service,

Long service leave expected fo be paid within 12 months is measured at nominal value based on the amount expected to be paid
when zellled.

Long sarvice leave expected to be paid laler than one year has been measured at the present value of the estimated fulure cash
oulflows to be made for these accrued entillements. Commonwealth bond rates are used for discounting future cash flows.

Classification of employes bengfits
An employee benefit liablity is classified as a current ability if the Councll does not have an unconditional right to defer setilement

of the Rability for at least 12 months afler the end of the period. This would include all annual leave and unconditional long service
leave entitlements.

Superannuation
The superannualion expense for the reporting year is the amount of the statutory contribution the Councll makes to the

superannuation plan which provides benefits to ils employees. In addition Council may perodically be required to contribute to the
defined benefits schemes for curent and former employees. Details of these arangements ara recorded in note 29,
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Strathbogie Shire Council Motes to the Financial Report “inancial Report
201173012 Financial Report For the Year Ended 30 June 2012

Note 1 Significant accounting policies (cont.)

(m)

n)

(o)

(P)

(a)

0

Loases
Finance leases

Leases of assefs where substantially all the risks and rewards incidental to ownership of the asset, are transferred to the Council
are classified as finance leases. Finance leases ara capitalised, recording an asset and a Rability at the lower of the fair value of
the assel and (he present value of the minimum leasa paymenls, including any quaranteed residual value. Lease payments are
allocated between the reduction of the lease liability and the interest expense. Lessed assels are depreciated on a siraight line
basks over their estimated uselul lives 1o the Council where il is likely that the Council will cbiain cwnership of the asset or over the
ferm of the lease, whichever is the shorler, Leased assels are cumently being amortised over a 3 to 5 year period.

Operaling leases

Lease payments for operating leases are required by the accounting standard to be recognised on a straight line basis, rather than
expensed in the years in which they are incurred.

Allocation betwean current and non-current

In the determinalion of whather an asset or Eability is current or non-curent, consideration is givan to the time when each asset or
liabdity is expected to be sellled. The asset or liability is classified as currend if it is expected 1o be settled within the next twelve
manths, being the Counci's opesational cycle, of if the Council does net have an unconditional right to defer settiement of a liability
for at least 12 months after the reporiing dato.

Agreements equally proportionately unperformed

The Council does not recognise assets and liabiliies arising from agreements that are equally proportionately unperformed in the
batance sheet, Such agreements are recognised on an "as incurmed” basis.

Web site costs

During the financial year Council developed a new websile. Costs in relation to this development have been capitalised and will be
amartised over a period of three years,

Goods and Services Tax (G5T)

Revenues, expenses and assels are recognised net of the amount of GST, except where the amount of GST incurred is not
recoverable from the Australian Tax Office. In these circumstances [he GST is recognised as part of the cost of acquisifion of the
assel or as part of an ilem of the expense. Receivables and payables in the balance sheed are shown inclusive of GST.

Cash flows are presented in the cash flow statement on a gress basis, excepl for the GST component of investing and financing
activifies, which are disclosed as operating cash flows.

Impairment of assots

Al each reporting dale, the Council reviews the carrying value of its assets to daterming whether there is any indication that these
&35els have been impaired. If such an indication exists, the recoverable amount of the asset, being the higher of the assel's fair
value less costs to sell and value in use, is compared fo the assels carrying value. Any excess of the assels carrying value over ils
recoverable amount is expensed to the comprehensive income stalement.
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Strathbogie Shire Council Notes to the Financial Report “inancial Report
2011/2012 Financial Report For the Year Ended 30 June 2012

Note 1 Significant accounting policies (cont.)
(s) Mon-current assets classified as held for sale

A non-current assed held for sale (including disposal groups) is measured al the lower of ils carrying amount and fair value less
cosls to sell, and are not subject to depreciation. MNon cument assets, disposal groups and related liabilities assets are treated as
current and classified as held for sale if their carrying amount will be recovered through a sale transaction rather than through
continuing use, This condition is reqarded as med only when the sale is highly prebable and the asset's sale (or disposal group
sale) is expected to be completed within 12 months from the date of classification.

it) Contingent assets and contingent llabilities and commitments

Contingent assets and contingent liabiliies are not recognised in the Balance Sheet, but are disclosed by way of a nole and, if
quantifiable, are measured at nominal value. Contingent assels and liabilities are presented inchusive of GST receivable or payable
respeclively.

Commitments are not recognised in the Balance Sheel. Commilments are disclosed at their nominal value and inclusive of the
GST payable.
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Strathbogie Shire Councill Notes to the Financial Report
2011/201 2 Financial Report For the Year Ended 30 June 2012

Mote 1 Significant accounting policies (cont.)

{u) Pending Accounting Standards

The following Australian Accounting Standards have been issued or amended and are applicable to the Council but
are not yal effective.

They have not been adopted in preparation of the financial statements at reporting date.

Standard / Inferprefation Summary Applicable for annual Impact on Local
beginning or ending on  stalements
AASE & Financial These standards are applicable  Applicable for annual These changes ane
Instruments and AASE retrospeciively and amend the  reporting periods expecied o provide some
2008-11: Amendments o classification and measurement of commencing on or after simpiification in the
Australian Accounting financial assets. Council has not 1 January 2013, accounting for and
Slandards arising from et determined the potential disclosure of financial
AASBO[AASE 1,3, 4,5, 7,  impact on the financial instruments

101, 102, 108, 112, 118, 141, slatements. Specific changes
127, 128, 131, 132, 136, 139, include:
1023 & 1038 and
10m * simplifying the classifications of
financial assets info those caried
at amortised cost and those
carmied at fair vale;

* removing the tainting rules
associaled with held-to-maturity
assels,

* gimplifying the requiremeants for
embedded derivatives;

* remcving fhe requirements fo
separale and fair value embedded
derivalives for financial assels
caried al amonised cost;

* allowing an imevocable election
on initial recognition 1o present
gains and losses on invesiments
in equity instrurnents that are not
held for irading in other
comprehensive income, Dividends
in respect of these investments
that are a neturm on investment
can be recognised in profit or loss
and fhere is no impairment or
recycling on disposal of the
instrument; and

* reclassifying financial assets
where there s a change in an
enfity's business modeal as they
ane initially classified based on:

a, the ohjeciive of the entity's
business model for managing the
financial assats; and

b, the: characleristics of the
contraciual cash flows.
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Strathbogie Shire Council Notes to the Financial Report

2011/2012 Financial Report For the Year Ended 30 June 2012
Standard / Interpratation  Summary Applicable for annual Impact on Local
raporting periods Government financial
beginning orending on  slalemenis
AASE 2011-3 Amendments to These standands arc aimedat  Applicable for annual These amendments are not
Australian Accounting limiting certain recognition and  reporting periods expecied to impact Council

Standards - Onderly Adoplion measurement oplions to align with commencing on or after
of Changes fo the ABS GFS  GFS, and supplemented by 1 July 2012,

|Manual and Relaled addifional disclosures.

Amendments

AASE 2010-10; Amendments These amendments clarify that  Applicable for annual These amendments are not
to Australian Accounting rights, oplions or warrants o reporting periods expected to impact Council

Slandards - Classificaion of  acquire a fixed number of an commencing on or after
Rights lssues [AASB 132]  enfity's own equily instrument for 1 January 2013,

a fived amount in any curmency

ang equity instrnaments if the entity

offers the rights, options or

warrants pro-rata o all existing

cwners of the same class of ils

own non derivative equily

instruments.
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Strathbogie Shire Cowneil Notes to the Financial Report

201112012 Financilal Report For the Year Ended 30 June 2012
2012 2011
$ H

MNote2  Rates and charges

Note 3

Hote 4

Mote 5(a)

Council uses capital improved value as the basis of valuation of 2l properfies within the municipal district, The capital improved valua of a property is
the valuwe of the land and all improvements on that kand incuding building and fencing.

The rateable valuation base used to caloulats general rates for 201172012 was $2,344,308,100) (2010¢2011 $2,318,569,000 milion). The 201172012
rale in the dollar was 044538 (2010/2011, 0.40844).

ResidenBal 4,350,770 3,080,502
Commercial 33,741 8856
Rural Land Rala 4934419 4 540,115
Municipal Charge 1,661,179 1,506,724
Garbage and Recyding Chames 1,649,847 1,561,463
Discount en Rabes (36,517) .

Supplementary rates and rale adiustments 743 13,539
Total rates and charges 12,960,775 11,920,500

The date of the last general revaluation of land for rating purposes wilhin the municipal distict was 1 January 2012, and the valuation first applied to
fhe raling period commencing 1 July 2012,

The date of the nex general revaluation of land for raling purposas within the municipal district is 1 January 2014, and the valuation will ba first
applied in the raling year commencing 1 July 2014,

Statutory fees and fines

Building fees 28,708 38,160
Flanning fees 65,338 84,853
Health regisiralions 55,256 60,230
Animal registrations 89,621 B0,732
Land informalion certifizabes 13,058 12,821
Total statutory fees and fines 252,480 276,596
Usor foes

Community services including home care 346,784 366,631
Meals on wheels 79,512 85,510
Tip fiees 76,540 %,
Income re municipal valuation 5215 5,800
Nagambie Lakes Events 45,002 47,599
Saleyard operafions revenns 220546 194,375
Swimming Pools revenue 8459 13,698
Conkibulions to projects 182,796 190,000
Dther user charges and conlribuSions 257 A4T0 155,831
Tolal user fees 1,231,384 1,136,605

Please refer to Mole 33 for the ageing analysis of contractual receivables,

Contributions « Cash
Roads 273,658 o
Buildings 30,425 B
304,083 -
Contributions - Mon Cash
Roads 1,534,171 .
Buildings 185,000 -
Land 75,000 -
Foolpaths and cycleways 35475 -
Kerb & Channel 44,082 -
1,873,728 -
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Strathbogle Shire Councif
2011/2012 Financial Report

Notes to the Financial Report
For the Year Ended 30 June 2012

2012 2011
§ §
Nota & Grants
Granks were received in respect of the following .
Summary of Grants
Federally funded grants 86,317 1,810,777
Siate funded arants 11,623,007 9,742 62
Ohears 79,814 122,347
Total grants 12,480,228 11,675,806
Recurrant
Beach Clezning Subsidy 2677 3,587
Boaling Safety & Facilities 2,600 8,200
Centrelink - 15469
CFANFMP Municipal fire Managerent Plan 5,000 -
Children’s Week Program 500 500
Commonwealth Roads of Access 22229 N
Cosy's Big Break - 48,000
C5F Community Leadership Program - 27,500
CSF Youth Programs 16,080 33,165
Emvironment Stralegy Project 30,000 -
Emergency Relief - 25,200
Euroa Farmers Markel 25,000 -
Fire Access Roads 25,000 64,738
Freeza A 24652
Fulure Farming IniSative - Capacily lo Respond Lo Pests 22,500 15,000
Goulbum Making The Link Mentoring Project o8 50,250
Grants Commission 3,189,125 2,476,083
Heritage Study Grant 8,000 38,000
Home Care subsidies 727764 T18,873
Honouring Our Heroes - Euroa - 18177
Implementation of Vialet Town Floodglain Management 10,000 .
Local Roads 233787 1,856,300
Matemnal & Child Heallh Enhanced Services 43,927 42,408
Matemnal Child Health 53,182 58,002
Meals on Wheels 17,907 32114
Median Stip Subsidy B.420 6,420
Municipal Planning - Early Years . 21,500
Mafional Youth Week 2,000 .
CQur Places, Qur Lives Let's Engage 17,500 -
Pests and Planls Program 15,000 -
Planned activity group 46,682 44,998
Regional Vickorian Living Exps 2012 20,000 .
Restoring Longwaod Boer War Memarial 3,200 -
Schoal Crossing Supervisor 15,244 13.472
Securing Waler Access for Sporting Grounds . 18,570
Senior Citizens Subsidies 33,119 27,549
Stale Emergency Senvices 12,234 11,835
Strenglhening Strathbogie in a Changing Climate 172,500 -
Think Women in Local Government 2012 3,400 .
Training grants and subsidies 18,000 9,500
Tobacco Compliance 2366 3140
Velorans Affairs Home Care 62,638 70,669
Volunteer Coordination T4.072 592
Vic Roads L2P Funding 6,750 40,650
Waterways Mural ol Buciley Park - 1,000
Youth Tallored Sound Grant 11,000 .
Teson Trims - Small Towns Project - 150,000
Tk recimnant 7,133,879 65,066,713
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Strathbegle Shire Council Notes to the Financial Report

2011/2012 Financlal Raport For the Year Ended 30 Juna 2012
w2 01
$ $

Hote & Grants cont....
Now-racurrant
Avenel Recreation Reserve Stage 1 120,000
Euroa Caravan Park Bridge Reconstruciion 240,000
Euroa Flood Mitigation Works 102,220 -
Euroa Mamarial Oval Lighting Upgrade 18,600 59,400
Creighicns Creek Road | AIDF Granl 400,000 200,000
Longwood Metball Courl Reconstruclion 4,900 21,960
Lengwood Community Facilly improvements . 63,505
Living Libraries Grant - 390,000
Local Government Infrastructure Program 2011-15 469,000 -
Magamble Recreation Reserve Community Infrasiuctive Improvements - 54,000
Magambie Revitalisation Project 525,000 1,000,000
Malural Disaster Refief Funding - (2010 Floods) 344,535 1,968,015
Matural Disaster Relief Funding - (2012 Floods) 677,500 -
Regional & Local Community Infrastructure Grant - 167,000
Regatta Cenlra Stage 1 - Rectfication Works - 180,000
Rulfy Recreation Resense Upgrade - -
Sandbagging Equipment Grant 1219 -
Seasonal Pools Grant - 2,556
State Govemment Roads & Bridges Funding 1,000,000 -
Foads To Recovery 526,950 1,445,930
Viched Town Floodplain Management Study Stage 3 52,250 35,000
Viclet Town Landfill Grant 56,260 .
Vichet Town Tennis Court Resuracing 44 883 -
Planning Graduale - 2727
Tolal non-recurant 5,355,348 5,609,003
Total granis recelved for the year ended 30 June 12,480,228 11,675,806
Conditions on Grants
Grants recognised as revenus during the year thal were obtained on condition that they be expended in a specified manner that had not cccurred al
balance date were:
Eurca Farmners Markel 1,043 .
Goulburn Making The Link Mentoring Project - 40,376
Heritage Stedy Grant B.000 38,000
Local Government Infrastructure Program 23,227 .
Regional & Local Commundty Infrastructure Grant - 150,157
Freaza Grant 2314 6,783
Longwood Boer War Memarial Beaulification 3,200 -
Vic Roads L2P Funding 1,700 9,500
Our Place, Our Lives, Lels Engage 17,500 .
Vialet Town Flood Mitigation Flan 47,250
Department of Treasury and Finance 537,384 .
Youth Senvices Grant - 16,974
Fire Access Granl - 19,300
Future Faming Initiative . 2500
Municipal Planning Grand (Early Years) - 11,500
Euroa Memorial Qval Lighting Upgrade - 59,400
Longwood Methall Court Reconstruction - 21,960
Creightons Creek Road / ADIF Grant - 162,300

911,678 550,932
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Strathbogle Shire Councif Motes to the Financial Report

201172012 Financial Roport For the Year Ended 30 June 2012
012 2m
§ $

Hote & Granis conl....

Grants which were recognised as revenue in prior years and were expended during the current year in the manner specified by the grantor wene:

Creightons Creek Road / ADIF Grant 182,300 -
Youth Sendces Grant 16,4974 -
Fire Access Grant 19,390 -
Hesitage Shudy Grant - 22,000
Future Faring Initiative 2,500 E
Municipal Planning Grant (Early Years) 11,500 -
Euroa Memorial Oval Lighting Upgrade 59,400 -
Longwood Mefball Courl Reconsiruction 21,960 -
Ruffy Recreation Reserve Upgrade - oo
Emengency Reliel - 7975
Maternal & Child Health - 18,338
Goulburn Making The Link Menboring Project 40,378 17,954
Regional & Local Community Infrastructure Grant 150,157 127,100
Freaza Gram 6,783 7,195
Vic Roads LIP - 18,660
Walerways Mural at Buckley Park - 8,840
Magamble Rec Resenve Community Faciities Improwvemant Project - 41,518
511,342 306,581
Mel increase (decreass) in restricted assels resulling from grant revenues for the year: 400,335 252,341
Mote 7 Other income
Interest 290,274 268,893
Interest on rales 58,808 53,520
Diesal Rebate 27 635 26,836
Insurance recoveries 152 766 179,265
Other 45,873 38,623
Total other income 378,357 567.138
Note 8 Employee benefits
Wages and salaries 7,248 808 6,886,057
Annual leave and long senvice leave 1,081,185 674,610
Workcover 250,295 229,507
Superannuation 680,234 645,772
Superannuation Defined Benafits Shortial (note 25) 1,263,958 263,003
Fringe benefits tax 141,105 107,059
Redundancy 58,597 206,872
Total employee benefits 10,724,182 0,012,880
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Strathbogie Shire Councll

Notes to the Financlal Report

2011/2012 Financlal Report For the Year Ended 30 Juna 2012
2012 2011
] L
Note 9 Materials and services
Printing and staSonery 123,381 o1,008
Telecommunicafions 124,784 112,023
Fostage 30,495 33918
Rewaluation 1,00 11,000
Infeermation lechrology 461,215 350,435
Mztarnal child health 14,220 28,238
Youth services B1,926 65,720
Misals on wheels 116,658 122 685
Libraries 235,752 214,365
Cinema operalions 772 26,410
Flanning including legal fees 207 3345 142,503
Economic development 242 641 ams.aar
Sualegle projects 16,420 54,906
Garbage, recycing and landfill oparations 1,212,800 063,819
Swimming pools 332,206 38,713
Road and bridge, parks and reserves mainlenance 2,081,355 238624
Lighting and Power 243,537 181,250
Aged, disghiity, community care and support packages 114,110 112,694
Comeminity Granis 146,633 176,433
Saleyards and luckwash 95,507 105,453
Building Mainlenance 295,258 220,718
Insurance 235,566 204,430
Eleclion Costs 33,760 g
Various Govi grant related expenditure M4 546 159,105
Canlract labour and recruilment 51,680 469,973
Conlerences, professional development & stalf Iraining 190,593 136,407
2010 Flood damage repair woeks - 1,705811
2012 Flood damage repair works 85811 -
Complianca oparations including boating safaty 244,383 180 846
Sustainability including carban foolpeind 199,740 5161
Assed condilion assessments 135,946 -
Envirgnmantal Haakh 137,551 125,208
Oither conlract payments materials and servicas 616,222 782,065
Total materials and services 8403474 0,867,755
Mote 10 Depreciation and amortisation
FProperly
Buildings 90,850 595,514
Flant and Equipment
Plant, machinery and equipment 597,794 578,590
Furniture and Equipment 184,154 269,240
Leased plant and equipment 29,793 26,929
subiodal 1,506,626 1470282
Infrastructure
Roads 2,280,959 2,504,662
Bridges 241,521 201,215
Major culverts 94,050 95,931
Foolpaihs and cyclewsys 16,085 16,085
Drainage 100,632 48,997
Kert and Channel 8827 wae2r
Qther community asssts 105,773 8,989
subdotal 2BTT 84T 2,108,707
Total depreciation and amortisation 4,384,473 4,179,989
Mote 11 Finance cosls
Inberest - Borrowings 180,770 210,328
Interest - Finance beases 1,949 2532
Todal finance cosis 182,719 212,960
Page 11 of 48
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Strathbogle Shire Couneil
2011/2012 Financial Report

Mates to the Financial Report
For the Year Ended 30 June 2012

Note 12

Mote 13

Note 14

Other expenses

Auditors” remuneration (note 34)
Whitlzn down value of infrastructure assals rencwed
Councillors allowances and costs

Taotal other expenses

Net gain{loss) on disposal of property, plant and equipment

Proceads from Furniture and Equipment
Wiitten Down Value of Furnilure and Equipment Sold
Prafit (Loss) on Sale of Furnilure and Equipment

Proceeds from Sale of Plant and Machinery
Written Down Vialue of Plant and Machinery Sold
Prafit (Loss) on Sale of Plant and Machinery

Sub tofal

Summary

Grozs proceeds from disposal of assats
Written down vallue of assets disposed
Profit (Loss) on Disposal of Assels

Net gain{loss) on disposal of assets held for resale

Proceeds from Sale of Assels Held for Resale

Wirilten Down Value of Assels Held lor Resale

Profit (Loss) on Sala of Assets Held for Fiasale

Net gainfloss) on disposal of property, plant and equipment, and assats held for resale

Investment in associates

Goulburn Valley Regional Library Corporation
Councl has a 9.73% (previously 9.96%) share in the Goulburn Valley Regional Library Corporalion,

Council's share of the Goulbum Valley Regional Library Corparation’s assets and liabilities is as follows:

Council's share of accumlated surplus{deficl)

Councirs share of accumulaled surplus{defical) at start of year

Reported surplus{deficil) for year

Adjustment due 1o share in GVRL being reduced fo 9.73% and miner comection ko opening balances.
Councils share of accunulated surplus(deficl) al end of year

Movemen in camying vailm of speciic imesimonf
Current Assets

Mon Current Assels

Current Liabiities

Mon Current Liabiliies

Invesiment in Goulburn Valley Reglonal Library Corporation

Councils Share of Finance Lease Commiments

Mot laler than one year
Later than one year and not later than five years
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32,967 41,720
143,885 315,802
258,252 213,016
435,204 570,538
285135 145454
123817 42597
161,318 52,867
161,318 52,867
5135 145,464
123,817 92,597
161,318 52 BG7

258,958

- 267,125

= (7.167)
161,318 45,700
176,776 150,444

(17.691) 2,018

{2,859) (1,686)
156,226 176,776

75,663 46,748
105,869 208,408
(58.622) (56,541)
(55.484) (21,830)
156,226 176,776

4460 5,004
3837 7426
8,207 12430




Strathbogle Shire Councll Nedes to the Financlal Report

2011/2012 Financlal Report For the Year Ended 30 Juna 2012
2012 2011
$ i

Nole 15 Cash and cash equivalents
Cash on hand 1,020 1,020
Cash al bank 909,908 BED,060
Term deposits 7,400,000 4,200,000
Tolal cash and cash equivalents 8,310,928 5,170,060

Users of the financlal report should refer to Note 23 for details of resiriclions on cash assets and mobe 30
for defaits of existing Council commilments.

Node 16 Trade and other recelvables

Cuvrent

Rales deblors 826,504 653,756
Prowizion for doubtfil debts - rate debbors (19,404) (15,557
Mat GST receivable 04,699 221,070
Olher deblors 648,741 1,368,504
Provision for doubtful debés - ofher deblors (B93) {4,065)
Total trade and other recelvables 1,549,737 2,223,798

Neda 17 Financlal assols

Non-current
MAV purchasing Scheme 2032 2032

Note 18 Other assels

Currant

Prepaymenis 334,028 267 428
Accrued Incoma 17,167 12,243
Total other assels 351,195 279671
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Strathbogie Shire Council Notes to the Financial Report

201172012 Financial Report For the Year Ended 30 Juna 2012
a2 201
§ $
HNote 19 Property, plant and aquipment, infrastructure
Summary
at cost 12,220,736 15,031,520
Less accumulated depreciation 4,413,951 4,343,567
7,815,785 10,687,933
at fair value 309,025,741 258 81043
Less accumulated depreciation 95,283,359 74,627,110
213,742,342 185,183,31
Total 221,558,127 195,871,254
Property
Land
at cost 75,000 -
at fair value as at 30 June 2011 (i) 26,199,000 26,159,000
26,274,000 26,199,000
Buildings
at cost 478,602 -
Less accumulated depreciation 1,220 -
477,382 =
&t fair value as at 30 June 2011 (i} 55,170,385 55,170,385
Less accumulaled depreciation 3,265 455 22575805
31,904,929 32,594,559
Total Proparty 58,656,311 58,793,569

] Valuation of land and buildings al 30 June 2011 were underiaken by Marcus Hann AAPI, an independent Cerfified Practicing Valuer. The
valuation of buildings is al fair value based on current replacement cost less accumulated depreciation at the date of valuation. The valuation of
land is at fair value, being market value based on highest and best use permitbed by relevant land planning provisions, Al freehold land reserved
public opan space is valued at a discount to market value based on legal precedants.

Plant and Equipment
Plant and machinery
at cost 5,448,180 5,050,440
Less accumulaled depreciation 2,991,320 2812505
2,454 869 2,237,935
Furniture and equipment
at cost 1,769,266 1,763,026
Less accumulaled depreciation 1,292,904 1,203,918
476,362 469,108
Leased plant and equipment
al cosl 61,367 94,837
Less accumulaled amortisation 1,710 66,754
54,657 28,083
Total Plant and Equipment 2,500,858 2,735,126
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Strathbogie Shire Council

Motes to the Financial Report

201172012 Financial Report For the Year Ended 30 June 2012
2z 21
5 §
Hote 19  Propery, plant and equipment, infrastructure (cont.)
Infrasfrucfure
Roads
al fair value as al 30 June 2012 (vi) 166,267,211 -
&l fair value as at 30 June 2009 (iv) - 130,186,481
Less accumulated depreciation 50,160,181 34,800,662
116,107,030 95,385,819
at cost - 4,004,427
Less accumulated depreciation - 143,030
= 3,951,387
Bridges
at fair value as at 30 June 2012 (vi) 34,447 501 -
at fair value as at 30 June 2000 (iv) . 23,686,811
Less accumulated depreciafion 1,751,147 8,403,842
22,695,354 15,262,959
at cost 384,756
Less accurmulated depreciation - 7447
- 377,300
Major Culverts
at fair value as al 30 June 2008 (ji) 8,138,507 9,138,507
Less accurulated depreciafion 3,845,623 3,754,238
5,292,884 5,384,269
Major Culverts
at cost 198,897 109,605
Less accurmulated depreciation 3,761 1,006
195,136 108,509
Footpaths and cycleways
al fair value as at 30 June 2012 (vi) 1,956,455 .
al fair value as at 30 June 2009 (iv) - 1,545,316
Less accurnulated depreciation B36,279 557,395
1,720,176 87 921
at cost - 37,855
- 36,856
Drainage
al fair value as at 30 June 2011 (v) 10,047,356 10,047,358
Less accumulated depreciation 3,119,763 31019289
6,927,635 7,028,108
al cost 76,750 -
Less accumulated depraciation 157 -
76,593 -
Kerb and Channel
at fair value as at 30 June 2012 (vi) 5,799,284 -
at fair value 25 at 30 June 2008 (Iv) - 3836,513
Less accumulabed depreciation 2,304,950 1,515,858
3,454,334 2,320,675
at cost - 45,190
Less accumulabed depreciation - 730
- 45460
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Sirathbogle Shire Council Motes to the Financial Report
2011/2012 Financial Report For the Year Ended 30 June 2012
2012 2011
§ §
Note 19  Property, plant and equipment, infrastructure (cont.)
Other Community Infrastructure Assets
at cost 3,673,675 2,113,703
Less accumulated depraciation 122,879 17,108
3,550,796 2,196,595
Total Infrastructure 159,460,938 133,105,888
(i) Valuation of infrastructure assets at 30 June 2008 was made by David Wesiphalen a qualified
Engineer, The valuation is at fair value based on replacement cost less accumulaled depreciation as
al the dale of valuation.
(i) Valuation of infrastructure assets at 30 June 2009 was made by Bruce Andrews, a qualified Civil and
Municipal Engineer. The valuation is at fair value based on replacement cost less accumulated
deprecialion 5 at the date of valuation.
) Vahsation of infrastructure assels at 30 June 2011 was made by Roy Hatherington, Certified Municipal
Engineer. The valualion is al fair value based on replacement cost less accurmulated deprecialion as
at the date of valuafion.
() Valuation of infrastructure assels at 30 June 2012 was made by Roy Hetherington, Certified Municipal
Engineer. The valuation is al fair value based on replacement cost less accumulated depreciation as
at the date of valuation,
Works in progress
Land improvements al cost - 1,022 645
Buildings at cost M,773 9,850
Roads at cost - 120,960
Drains at cost 6,062 -
Foolpaths al cost 116,682 -
Bridpes at cost 275,047 83,226
Kerb and Channel at cost 4% -
Total Works in progress 449,950 1,236,681
Tolal property, infrasiructure, plant and eguipment 221,558,127 166 871,254
Page 26 of 48
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Sirathbogle Shire Couwncil Notes to the Financial Report
2011/2012 Financial Report For the Year Ended 30 June 2012

Nota 19 Property, plant and equipment, infrastructure fcont)

Written
Balance at Revaluation Deprecistion down value Balance at
beginning of  Acquisition  increments and of Asset end of financial
01z financial year of assets  (decrements) amortisation disposals Contributions  Transfers yoar
{note 24) (note 9)
§ $ $ $ $ $ § $
Proparly
land 26,199,000 = - - - 75,000 . 6,274,000
Tofal land 26,199,000 - - - . 75,000 - 26,274,000
buikdings 32,504,559 83,752 - {E90,850) . 185,000 9,860 32,382,311
Tolal buldings 2504550 283752 - {590.850) - 185,000 9,850 32,382,311
Tolal proparty 58,793,559 283,752 - {E90,850) - 260,000 9,850 58,656,311
Plant and Equipment
plant, machinery and equipmen 2237835 038,550 . (597,799)  (123,817) . . 2,454 B6S
furnibure and equipment 459,108 195,438 . (188,184) - - - 476,362
leased plant and equipment 8083 61,367 . (29,793} . . . 59,657
Tolal plant and equipmant 2735126 1,195355 . (B15,776)  (123.817) - - 2,950,868
Infrasiructure
roads 903726 4318074 1321550 (2,280959) (143985  15M1N 120,960 116,107,020
bridges 15,660,278 44,268 7,150,102 (241,54) - - 83207 22,686,354
major cubveris 5452,778 89,292 - {94,050) E - . 5,468,020
foolpalhs and cycleways 1,024,777 . 76,009 (16,083) . I5475 - 1,120,176
drainage 708,109 76,751 - [100,632) - - - 7,004,228
kerk and channel 2365135 - 1,122,944 {38,827) - 44,082 - 3494334
wasle management - landfil al cost . . . . - . . -
alher communily infrasbuchwe assals 2,108 505 437,329 - (105,773) - - 1,022,645 3,550,796
Tolal infrasineciure 13005888 4965714 2670608  (2ATTA4T) (1435850 161373 1226837 159,460,938
Warks In progress
land improvaments al cost 1,022 645 - - . . . (1,022,645) -
buildings al cost 9,850 N3 - - - - (9,850} 2073
roads al cosl 130,960 . . - - . {1:20,560) -
bridges al cost 3,225 275,048 . - - . (83,27 75,047
Drainage al cost - 6,062 - - - - - 6,062
Foolpaths at cosl . 116,682 . . . . . 116,682
Kerb and Channel at cosl . 40,436 . . - . . 30,426
Tolal works In progress 1,236,681 449,951 - - . - (1,235,682) 449,530
Todal property, plant and equipment, .
nfra - 195,871,254  GA04812 21,570,608 (4384473 (267802} 1873728 231,558,127
Page 27 of 48

STRATHBOGIE SHIRE COUNCIL | ANNUAL REPORT 2011 - 2012 100



Strathbogle Shire Councll Notes to the Financial Report
2011/2012 Financial Repor! Far the Year Ended 30 June 2012

Note 19 Proporly, plant and equipment, infrastructre (conl)

Fleod
Balance at Revaluation Depreciation Written down  Damage Balance st
beginning of Acquisition  increments and value of adjusted end of
2011 financial year of assets  (decrements) amortisation disposals  through ARR  Transfers financial year
{note 24) {mobe 9)
§ § $ $ $ $ $ §
Froperty
land 22362047 125000 3,711,253 - . - . 26,189,000
Total land 22,362,747 125000 3,711,253 - - - - 25,199,000
buldings 22,768,558 1,606,740 8,285,104 [545,514) - - 526,670 32 5594 558
Total buildings 22,768,550 1,606,740  B,288,104 (595,514) - - 526,670 32,594,559
Tatal propary 45131306 1,731,740 11,999,357 {595,514) - - 585,670 58,103,550
Plant and Equipment
plant, machinery and equipmen ZIGAEZ) 44508 - (578,599) (92507) - - 2231935
fuemilure and equipment 473087 265,261 - (269,240) - - - 469,108
leased plant and equipment 55,2 - - 6,92 - - - 28,083
Tolal plar and equipment 2792722 909,769 - (Br4T69) (%2.587) - 2,735,196
Infrastructure
roads 99989233 2,071,419 - (2,209662) (315802 (220,000) 22028 99,337,116
bridgas 15,951,494 - (241,216) - {50,000) - 15,660,278
major culverts 5,824,104 6,747 - (95,931) - [M5,000) 102858 5492778
feolpaths and cycleways 1,040,862 . . [16,085) . - - 1024777
drainage 6,524,204 . 22812 (58,987) . . - T028,108
kerb and channel 2A04 562 . . (38,827) . . . 2,366,135
waste management - landfill al cost < . i . . . . .
olher communily infraslruclune assels 178,534 851,440 - (8,389 - . 1,175,610 2,196,595
Total Infrastructure 132313483 2979606 A2p12 (2708000 (315803 (B15,000) 1,300,495 133,105,886
Works in progross
land improvemenis al cosl 759,590 263,065 - . - - - 1,022,545
buildings al cost 526,670 9,850 . - - - (526,600 8,850
roads al cost 65,309 T76m . . . . (22,028 120,860
bridges al cosl 102857 3,28 . . . . (102,856) 83,226
drainage al Cosl - - . . - - . -
Landfill assels al Cost - - - - - - - -
olher community infrastruclsre assels 1,175,610 . . - - - (1175810) -
Total works in progress 2,630,036 433,811 - - - - [1.827,166) 1,235,681
Tolal preperty, plant and equipment, .
Infrastructurs 102867547  BO0ASZE 12202160 (4,179.9689) (408,39  (615,000) 195,671,754
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Sirathbogie Shire Council Notes to the Financial Report

2011/2012 Financial Report For the Year Ended 30 June 2012
2012 2011
§ $
Mote 20 Trade and other payables
Current
Trade payables 811,767 2,094,213
Accrued expenses 576,560 671,338
1,388,327 2,765,551
Mon Current
Accrued expenses (Vision Super defined benefits
fund shortiall payable 1 July 2013 refer note 29) 1,263,958 .
Total trade and other payables 1,263,958 -
Total trade and other payables 2 652,285 2,765,551
Mote 21 Trust funds and deposits
Current
Refundabie building deposils (i) 19,000 19,000
Redention amaounts (i) 236,725 85,551
Cther rafundable deposits (iil) 164,214 173,404
419,939 278,955
MNon Current
Trust funds bequested (iv) 67,980 67,980
67,980 67,380
Total trust funds and deposits 487,919 346,935

(i}  Refundable building deposils are deposits relating to building and relocalion permit conditions. These deposils are
refunded once the building and relocation permil conditions are salisfied.

(i}  Retention amounts are funds held for a defined defects and liability period of a contract enlered into by Councl, Thase
funds are returned 1o the coniractors once the conditions on the confract have been satisfed.

(iiy  Other refundable deposils ane trust funds held by Council on behalf of individuals, committees or organisations. These
funds are usually available al any fime to the various third parties as and when required.

(i)  Trust funds bequested are funds bequested to Council for the purpose of maintaining specific Council facilities. The
interest income of these trust funds is applied to ongoing maintenance and improvements of these specific facilities.

Mote 22 Provisions

Annual Long Landfill Other Total
leave senvice restoration
leave
2012 $ § § § §
Balance al beginning of the financial year 825,775 1,029,531 575,000 - 2,430,306
Additional provisions 756,671 861,183 422,700 - 2,040,554
Amounts used (642,722)  (438.463) (71,088) - (1,152,273)
Balance al the end of the financial year 939,724 1,452 251 926,612 - 3,318,587
2011
Balance at beginning of the financial year 830,288 1,208,397 a2 - 2419,008
Additional provisions 589,838 (107,608) 203,678 . 685,908
Amounts used (603,352) (71,258) - - (674,610)
Balance al the end of the financial year 825,775 1,029,531 575,000 - 2,430,306
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w2 201
§ 5

Mote 22 Provisions (cont.)

Current
Employes Benglits (a) 2,142,617 1,676,006
Landfill remediation provision (b) 504,612 575,000
2,647,229 2,251,006
Non-current
Employea Benelits (a) 249,358 179,300
Landfill remediation prowision (b) 4722000 -
671,358 179,300
Total provisions 3,318,587 2,430,306
{a) Employee benefits
() Current
All annual leave and the long service leave enfilements representing five or moee years of conlineous service;
Annual bkeave and redundancy employes benefils, that fall due within twelve months alter the 1
end of the pericd measwed al nominal value 819,74 739,775
Annual leave employee benefits, thal are unlikely o be paid within twelve months after the end
of the period measurad al nominal value 120,000 86,000
Other long-term employes benefits that do not fall due within twelve months after the end of i i
the period measured al present value 202,883 850.23
2142617 1,676,006
(i) Non Currant
Long service leava representing less than five years of cantinuous service measured at
present value 249,358 178,300
2,391,975 1,855,306
The following assumptions were adopted in measuring the present value of employee benedits:
Weighted average increase in employee cosis 3.00% 3.00%
Weighted average discount rales 2,055 5 (%
Weighted average setflement period 16 16
{b) Landfill restoration provision
Current 504,612 575,000
Mon Current 422,000 -
Tolal 026,612 575,000
Under legislation Council is obligated to restore the Viclet Town landfill site to a particular
standard. The Viclet Town landfill operations ceased in 201002011 and restoration work is
expected lo commence shorly.
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201174012 Financial Report Far the Year Ended 30 June 2012
12 2011
] $

Note 23 Interest-bearing loans and borrowings

Currant
Bomowings - secured 486,278 417,634
486,278 417,634
Non-current
Bormowings - secured 2,377,236 2,522,858
2,377,236 2,522,858
Total 2,863,514 2940492
The: maturity profile for Council's borrowings:
Mot later than one year 485,278 417,634
Later than one year and not later than five years 2,213,621 2,325,616
Later than five years 163,615 197,242
2,563,514 2,940,492
Finance leases
Council had the following obligations under finance leases for the lease of office equipment
(the: sum of which is recognised as a liability after deduction of fulure lease finance charges
included in the obligation:
Not later than one year 16,474 18,840
Later than ane year and nod later than five years 40,018 &
58,492 18,840
Current
Leases 18,474 18,840
Non-current
Leases 40,018 -
Total 58,492 18,640
Aggregale carrying amount of inferest-bearing loans and bormowings:
Current 504,752 435,474
Mon-current 2,417,254 2,522,858
Total interest bearing loans and liabilities 2,922,006 2,059,332
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2011/2012 Financial Report For the Year Ended 30 June 2012
Note 24 Reserves
Balance at
beginning of Increment Balance at end of
reporting period (decrement) reporting period
(a) Asset revaluation reserves $ ] $
2012
Property
Land 21,668,377 - 21,668,377
Buildings 29,013,861 - 29,013,861
50,682,238 - 50,662,238
Infrastructure
Roads 65,163,525 13,221,553 78,385,078
Bridges 5,261,072 7,150,102 12411,174
Major culverts 585,058 - 585,058
Foolpaths and cycleways 897,843 76,009 473,852
Drainage 449 417 - 4491417
Kerb and channel 1,766,900 1,122,944 2,689,844
78,165,815 21,570,608 99,736,423
Total Asset revaluation reserves 128,848,053 21,570,608 150,418,661
2011
Property
Land 17,957,124 371,253 21,668,377
Buildings 20,725,757 8,288,104 29,013,861
38,682,881 11,999,357 50,682,238
Infrastructure
Roads 65,383,525 (220,000) 65,163,525
Bridges 5311072 {50,000) 5,261,072
Major culverls 930,058 (345,000) 585,058
Foolpaths and cycleways £A7 843 . 807 843
Drainage 4,268,605 202,812 4491 417
Karb and channel 1,766,900 - 1,766,900
78,578,003 (412,188) 78,165,815
Total asset revaluation reservas 117,260,684 11,587,169 125,848,053

The purpose of each of the above asset revaluation resarves is to account for the valuation increment of a class of revalued assels and to
account for revaluation decrements of previously upwards revalued assels,

Balance at Transfer Transfer Balance at
beginning of from to end of
reporting period reserve resenve reporting period
{a) Other reserves $ $ $ 5

amz
Bridge Replacement Resarve - - 200,000 200,000
Open space resernve 52450 - 27 850 40,300
Total other reserves 52450 - 227 8350 280,300

Council determined to creale a bridge replacement resene as part of the 201112 budgel.
The purpose of the open space reserva is to provide developer contribubion funding for future open space infrasiructure within the shire,
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Strathbogie Shire Council

Notes to the Financial Report

2011/2012 Financial Report For the Year Ended 30 June 2012
2012 2011
$ $
Note 25 Reconciliation of cash flows from operating activities to surplus (deficit)
Surplus/{deficit) 5,700,751 1,813,955
Depreciationfamorisation 4,384,473 4,179,969
Other expenses - writlen down value of infrastructure assets renewed 143,085 315,802
Confibutions - non monetary assels (1,873,728) .
(Profitfloss on disposal of property, plant and equipment (161,318) (45,700)
Finance costs 182,119 212,960
Decreased(increasa) in invesiments in associales 20,550 (26,332}
Change in assels and fabiflies:
(Increase)decreasa in frade and other receivables 674,061 (751,559)
(Increase)idecrease in other assets (71.524) (86,763)
Increasef{decrease) in trade and other payables (113,286) 609,480
(Increase)decrease in invenlories 54,602 {51,963)
Increasef{decrease) in provisions 888,281 11,298
Ned cash provided byf{used in) operating activities 9,820 586 6,181,167
MNote 26 Reconciliation of cash and cash equivalents
Cash and cash equivalents (see note 15) 8,310,928 5,170,080
8,310,928 5,170,080
Mote 27 Financing arrangements
Loan facilities 2,863,514 2,940,492
Lease facilities 500,000 18,640
Bank overdraft 1,145,000 1,175,000
Used facilities {2,863,514) (2,959,332)
Unused faciitios 1,645,000 1,175,000
Note 28 Restricted assets
Council has cash and cash equivalents (note 15) that are subject to restrictions. As at the
repaorting date, Council had legislative restrictions in relation to reserve funds (Open Space
Reserve).
Long servica leave (1) - 999,881
Open space reserve (nole 24) 80,300 52,450
Bridge Replacement Reserve (note 24) 200,000 -
Trust funds (nole 21) 487,919 6,935
Restricled purpose grant monies (nole 6) 911,678 558,932
1,679,847 1,058,198

(i) Re: 2011 Comparative amount $999,881. Restricted asset for long service leave is based on the Local Government (Long Service
Leave) Regulations 2002 and does not necessarily equate to the long senvice leave liability disclosed in note 22 due 1o a different basis
of calculation prescribed by the regulation. The Local Government (long senvice leave ) Regulations 2012 has removed the obligation to

record long service leave Rabilities as a restricted assel.
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Strathbogle Shire Councll Notes to the Financial Report
2011/2012 Financial Report Forthe Year Ended 30 June 2012

Note 29 Superannuation

Council malkes condributions i the foligwing funds.

Details of superannuation contributions;
2012 2011

Defined benefils fund § 5
Employear confributions fo Local Aulhorifies Superannuation Fund (Vislon Super) 65400 88,848
65400 88,848
Empioyer condribulions payable fo Local Authorifies Superannuation Fund (Vislon Super) at 8774 2978
reporiing date
6774 20928
Accumulation funds
Employer contribulicns lo Local Authosibes Superannualion Fund (Vision Super) and olber H14,834 556 924
complying funds as nominated by the empioyes A
614,834 556,024
Employer conlribulions payable to Local Authoriies Superannuaion Fund (Vislon Super) and olher 25,821 28,156

complyirg funds al reporting date

26,84 28,166

The Local Autharilies Superannuation Fund lalest 31 December 2011 actuarial investigation identified an unfunded liabilty of $406 millon excluding the contribulions lax
in the delined banedil fund of which Council s a member. Councl was made aware of the expecled shor fall (hvough the year and was informed formally of thedr share of
the shoet tall on 34 July 2012 which amounted to $1,263,958 inclusive of contributions tax. Cowncil does nol expect o pay this shortiall undl B ks due 1 July 2013 and i
cantiruing o imvestigate how it wil ba fundad. Councl has accounted for this shart fall in the Comprehensive Income Stalement in Employes Benediis (Note 8) and in the
Balance Sheet as a non curment payabla (Nole 209,

Council has obligations under a defined beneilt superannuation scheme that may resul in the need 1o make additional conlribufions to the scheme b ensure thal the
Ezbililies of the fund are covered by the assels of the fund, As a resull ol the increased volalilily in financlal markets the Boelhood of making such contributions in fulure
periods hes increased. Al this point iin ime it Is nol known If additional contributions will be required, thelr liming or polential amount,
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Strathbogie Shire Council
201172012 Financial Repor!

Notes to the Financial Report
For the Year Ended 30 June 2012

Note 30 Commitments

The Council has entered into the fallowing commilments

012

Operating

Garbage collection & Recycling

Meals for delivery

Emironmental Healih

Ranger and Local Laws

Magambie Regalla Canlre - On Land Mainlznance
Magambie Regalta Cenlre - On Waler Mainienance
Elecirical Equipment - Tesling & Tagging

Talal

Capital

Buidings

Roads

Plani and Machinary
Total

a1

Oporaling

Garbage colacion & Recycling
Maals for delivery

Environmental Health

Ranger and Local Laws

Velarinary Services

Strenglhening Sirathbogie in a Changing Climale
Emviranmantal Managemen Slralegy

Tolal

Capifal

Buildings

Roads

Land

Communily Infrasiructune Assets

Total
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Laterthan 1 Later than 2
year and net  years and not

Mot later than  later than 2 later than 5
1 year years years Tetal
§ 5 5 §
552,354 301 687 - 854,041
59,006 - - 59,008
151,268 78,774 - 231,042
193,206 108,716 - 3m a2
92,290 92,200 7m0 215,250
22,000 22,000 a4r2 53,172
6,845 - - 6,845
1,076,965 G4 46T 30,042 1,721,378
330,840 330,840
250,243 260,243
581,083 - 581,083
Laterthan 1 Later than 2
year and not  years and not
Mot later than  later than 2 later than 5
1 year years years Total
§ 5 $ $

501,971 501,974 324,080 1,328,922
143,661 11,756 - 166,417
144,121 161,268 59,637 355,006
9476 95,135 14,754 201,365
4,340 - - 4,340
118,750 - 118,750
3,500 - - 3,500
1,035,819 760,130 39931 2195320
192,553 192,553
142,262 142,262
IMB15 334,815

108
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Note 31 Speclal commitiees and other activities
The following Section B6 Committees of Management have not been inclwded in this financial report based on their materiality

Aoenel Memorial Hall Commillee

Balmatium Recrealion Reserve Commillee
Boho Soulh Hall Commilies

Craightons Creek Recreation Commiiles
Eurga Band Hall Commillze

Eurca Frigndlies Resarve Commilles

Euroa Higlorical & Genaalogical Society Commilles
Eurca Third Age Commitiee

Gooram Scldiers Memorial Hall Commilies
Longwood Community Cenlre Commibles
Mizpoll Public Hall Comemities

Maglenamby Hall Commiles

Hagambie Bowls Club Commilies
Hagambie Croguet Club Commitiee
MNagambie Recreation Reserve Commitice
Magambie Sentor Citizens Club Commilies
Nagambia Speedway Commles

Nagambia Tennis Club Commiltea

Ruffy Recrealionsl Resarve Commilee
Strathbogie Memorial Hall Commilles
Strathbogie Recreational Reserve Committes
Violet Town Communily Complex Commilles

MNete 32 Contingent liabilities and contingent assets
Contingent liabilities

Council has no contingent liabditias at reporling dale.

Contingent assets

Ceuncil has no conlingent assats al reporting date.
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Strathbegle Shire Councll
011/2012 Financial Roport

Nete 33 Financial Instruments
(a) Accounting Palicy, terms and
conditions

Hotes to the Financlal Report
For the Year Ended 30 June 2012

Financlal instruments

Mal Accounting Policy

Tanms and Condiions

“Financlal assels

Cash and cash equivalents

Trade and ather receivables

15

Cash on hand and at bank and mangy marked call accounl arg
valued al face value,

Inderest ks recognised as it accnes.

Invesiments are hedd lo maximise inleresi relums of swiplus
cash,

Intenest revenues ane recognised as they accrue.

O call deposits returned a Noating inderest rale of batwven 01%
and 15% (0.01% and 4.2% in 201002011). The inlerest rale at
balance date was 3.5% (3.9% in 201072011}

Funds relumed ficed inlerest rate of betwean 4.00% and 5.80%
14.95% o B.25% in 2010r2011)

Other dabtars 16 Receivables are caried &l nominal amounis dwe less any Ganeral dablors are unsecured and inlerest free. Crodil berms ana
peovigion for doubiul debls, A provision for doubthdl debls B usually uplo 60 days.
recogrized whan collectian In full i na langer probable.
Colleclability of overdua acoounks s assassed on an ongoing
basis.
Financial Liabilitles

Trade and other payables

Interest-bearing loans and
borrowings

Bank cverdraft

Ligbdilies are recognised for amounis bo be paid in the fuluee for
goods and servies provided to Councll s al balance dale
wvitizther of nol inveices hae besen pecoived.

Loans ane canried al thelr principal amounts, which represent the
prosenl value of fubure cash flows associaled with senvicing lhe
debt Inlerest is accrued over the pericd it becomes due and
recognized as part of payables.

Financa hases ane acoounted for al their principal amounl with
the lease payments discounied lo presest value using the
intares] rales impBcil in Lha laases.

Owerdealts are recognised al the principal amounl. Inberest Is
charged &% an sxpanse as i AConaes,
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General Creditors are unsecured, nol subject b inbarest changes
and are nomally saltied within 30 days of invoice receipl.

Bomoadngs eve secured by way of morigages over the general
rales of tha Council,

The weighled @verage inberes! rale on borowings s 6.55%
during 201172012 (5.46% In 201002011).

As @ balance date, the Council had a finance lease wilh a lease
term ol less than 3 years.

The waighted average raba implicil in the kease is 11.74% (B.04%
in 204052011).

Thia overdrall s subject lo annual review.

It ks secured by a morgage over Council's general rales and is
repayable on demand.

The overdrall was nol ulised during 2011/2012 (ot ulilised in
201002011).
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Mote 33 Financial instruments (cont.)

(b} Interest Rate Risk

The exposure to inferest rate risk and the effective interest rales of financial assets and financial liabiliies, both recognised and unrecognised, at

balance dale are as follows:

2012

Financial assals

Cash and cash equivalents
Otlher Financial assels
Trade and other receivables
Clher Assets

Tolal fimanclal assels

Weighled average inlerest rale

Financial liabilities

Trade and ofher payables

Trust funds and deposils
Inferest-bearing loans and borrowings
Tolal financial fabilfies

Weighted average interest rale
Met financial assets (Rabilities)

2011

Financial assels

Cash and cash equivalents
Other Financial assels
Trade and ofher receivables
Other Assets

Tolal financial assets

Weighted average interest rate
Financial liabilities

Trade and other payables
Trust funds and depasits

Interest-bearing loans and borrowings
Tolal financial Nabiities

Weighted average inleres! rate

Med financial assets (liabiities)
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Fixed interest maturing in:

T;:?I_LE 1yearor Owerito5 Morethan5 Mon-interast Total
i less years years bearing
$ § $ $ $ H
909,908 7,400,000 - - 1,020 8,310,925
’ = . . 2032 2,032
- - - - 648,741 648,741
- - - - 17167 17,167
909,908 7,400,000 - - 668,560 §,978,868
1.48% 4.49%
= . - - 2/652,285 2,652,285
- . - 487,914 437,919
- 504,752 2,253,639 163,615 2,822,006
- 504,752 2253639 163,615 3,140,204 6,062,210
B.58% 6.52% T.03%
900508 6895248 (2,263)639) (163615)  (2471,244) 2,916,658
Fixed interest maturing in:
Foaing Over1to5 Morethan5 Nonnterest
st yearor Over ore than on-int Total
P less years years bearing
$ $ § 5 $ $
959060 4,200,000 . - 1,020 5,170,080
- - - . 2032 2,032
- - - - 1,368,554 1,368,594
. . i 5 12,243 12,243
959,060 4,200,000 - - 1,383,884 6,562,849
248% 5.3%%
- - - - 2,765,551 2,765,551
. - - - 346,935 346,935
- 436474 2325616 197,242 - 2869332
436474 2305616 197,242 3,112 486 6,071,618
6.63% 6.45% T.67%
969060 3763526 (2325616) (197,242}  (1,728,547) 481,13
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Note 33 Financial instruments [cont.)

() Net Fair Values
The aggregate net fair values of financial assets and financial Kabiliies, both recognised and unrecognised, at balance date are as folows:

Todal carrying amount as per

Financlal Instruments Balance Sheet Aggregate net falr value
a2 011 012 2011
§ § $ $

Financial assefs
Cash and cash equivalenis 8,310,828 5170,080 8310928 5,170,080
Other Financial astets 2032 2032 2032 2032
Trade and other receivables 648,741 1,368,594 648,741 1,368,594
Other Assels 17,167 12,243 17167 12,243
Total fnanclal assels 8,978,868 6,552,940  B.07.668 6,552,949
Financial liabiities
Trade and other payables 2652 285 2765551 2652285 2,765,551
Trust funds and deposits 447,919 346,935 487,919 346,935
Interest-bearing loans and barrowings 2,822 006 2859332 2,402,056 2,346,342

Tolal Financial Fabiffies 6.062.210 6,071,816 5542300 5,456,828
{d) Credit Risk
The maxinum exposure to credit risk at balance date in relation to each cass of necognised financial asset is represented by the carrying amount of those assets
&3 indicated in the Balance Sheel.

(e} Risks and mitigation
The risks associated with our main financial instruments and our policies for minimising these risks are detailed below.

Market risk

Market risk is the risk that the fair value or future cash flows of our financial instruments will fuctuate becausa of changes in market prices. The Councils
exposures (o market risk are primarily through interest rabe risk with only insignificant exposure 1o olher price risks and no exposure to foreign currency risk.
Components of market sk to which we are axposed ane discussed below,

Interest rate risk

Interest rate risk refiers to the risk that the value of a financial instrument or cash flows assoclated with the instrument will Mucleate due b changes In market
interest rabes. Interest rate risk anses from interest bearing financial assets and lizbiifies that we use. Non derivative inberest bearing assels are predominantly
short berm Bquid assets. Our intenest rale lizbiity risk arises primasily rom bong berm loans and bomowings al fixed rales which exposes us bo fair value interest rate
risk.

Qur loan bormowings ane sourced from major Australian banks by a tender process. Finance leases ane sourced from major Australian financial insfitutions.
Owerdrafts are arranged with major Australian banks. We manage interest rate risk on our net debt portiolio by:

- ensuring access lo diverse sources of funding,
- reducing risks of refinancing by managing in accordanca wilh tasget malurity prefiles; and

- sgffing prudential limits on interest repayments as a percantage of revanue.

We manage the interest rale expasure on our debl portfolio by appropriate budgeting stralegies and oblaining appraval for bormowings from the Deparirment of
Planning and Community Development each year.

Imvestment of surplus funds is made with approved financial instituions under the Local Govarnment Act 1983, We manage interest rate risk by adopling an
investment policy that ensures:

- conformity with State and Federal regulations and standards,
- capital pratection,

- appropeiate Rquidity,

= diversication by credil raling, financial insfitluion and invesiment product,
= moniboring of refum on invesiment,

= benchmarking of retums and comparison with budgel.

Maturity wil be staggered to provide for inberest rate variations and bo minimise inberast rate risk.
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Strathbogle Shire Council Motes to the Financial Report
2011/2012 Financial Report For the Year Ended 30 June 2012
Hote 33 Financlal Instruments (cont.)

Credit risk

Corendit risk is the risk thal a contracling enfity will not compleda its obligations under a financial instrument and cause us to make a financial loss. We have exposune
to credit risk on all financial assets included in our balance sheat. To help manage this risk;

=we have a policy for establishing credst limils for the enltities we deal with;

- we may requie collateral where appropriate; and
- we only invest surplus funds with financial instituticns which have a recognisad credit rafing spacified in our investrment policy.

Trade and other receivables consist of a large number of cuslomers, spread across the consumer, business and govermmeant sectors. Credit sk assodated with
Ihe Council's financial asseds is minimal because the main deblor is the Victordan Governmant. Apart from the Viclorian Government we do not have any significant
credil risk exposure to a single cuslomer or groups of cuslomers, Ongoing credit evaluation is performed on the financial condition of cur customers and, where
appropriake, an allowanca for doubdiul debis is raised.

We may also be subject to credit risk for fransactions which are notincluded in the balance sheet, such as when we provide a guaraniee for another party. Datails
of our contingent iabilities are disclosed in nobe 32,

Mowvement in Provisions for Doubtful Debts 2012 2011

L ]
Balance al the beginning of the year 4,065 2,278
Hew provisions recognised during the year - 1,787
Amcunts provided for but recovered during the year 3172 -
Balance al the end of the year 893 4 065
Ageing of Trade and Other Receivables

Al balance date ofher debbors representing financlal assets were past due bul not impaired. These amounts relale to a number of independent customers for who
ihere is no recent history of default. The ageing of the Coundl’s Trade and Other Receivables was:

mz 2011
5 §
Curmrent {nol yet dua) 358,345 645,517
Past due by up to 30 days 213,997 400,039
Past due between 31 and 180 days 67,205 320,848
Past due between 181 and 365 days 68 [T
Past due by more than 1 year 9,005 1,455
Total Trade and Other Receivables 548,741 1,368,594

Ageing of individually impaired Trade and Other Receivables

Al balance data, other deblors representing financial assets wilh a nominal value of $893 (2011 §4,065) were impaired. The amount of the provision raised
against these debbors was $893 (2011: $4,065). The indiddually impaired deblors relate to general and sundry deblor and have been impaired as a result of their
doubtiul collection. Many of the long outstanding past due amounts have been lodged with Council's debt colleciors or are on payment arangements.

The ageing of Trade and Qther Receivables that have been individually determined as impaired at reporting date was:

0z 2m

Past due between 31 and 180 days £93 -
Tolal Trade and Other Recetvables B93
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Strathbogie Shire Councll Hotes to the Financial Report
2011/2012 Financlal Report For the Year Ended 30 June 2012
Note 33 Financial Instruments (cont.)

Lbgquidity risk

Liquidity risk includes the risk that, a5 8 result of our operational liquidity requirements;

- we wil not have sufficient funds to seffle a lransaction on the dale;

- wie will be forced o sell financial assels af a value which is less than what they ane wordh; or
- we may be unable to satie or recover a financial asset at all.

To help reduce these risks we:

- have a liquidity policy which targets a minimum and average level of cash and cash equivalents 1o be maintained,

= have readily accessible standby faciliies and other funding arangements in place;

- have a liquidity portfelio struchure that requires surplus funds 1o be Imvested wilthin various bands of liquid instrumenits;
- monitor budget to actual pedormance on a regular basis; and

- se limils on borrowings relating Lo the percentage of loans Lo rale revenue and percantage of loan prncipal,

The Council's exposure Lo iquidity risk Is deemed insignilicant based on prior pediods” data and current assessment of risk.
The table below Ests the conlraciual maturities for Financial Liabiliies.

These amounts represent undiscounted gross payments including both principal and intarest amounts.

Contracted Carryin
2012 & mths orless| 612 months 1-2 years 25 ycars > years Cash Flow Am"::nit]
$ $ $ § $ § 5
Trade and other payablas 1,388,327 - 1,263,958 - - 2 552 285 2 (52 285
Trust funds and deposils 419,939 - 67,980 = - 457,910 487,919
Interest-bearing loans and bormowings 247 478 257,273 538,834 1,613,265 265,156 3,462,441 2,922 006
Tolal financial lizbilites 2,055,744 257,273 1,870,772 1,613,265 265,156 6,062,210 6,062,210
Contracted Car
2011 & mths urFa:51 6-12 months 1-2 years 2-5years >5years Cash Flow m:ﬂ:f
$ $ $ $ $ $ §
Trade and ather payablos 2,765,551 - - - - 2,765,551 2,765,551
Trust funds and deposils 278,955 - 67,980 - - 346,935 346,935
IMerest-bearing loans and borrowings 308,558 307,776 597,733 1,706 546 603,504 | 3615117 2959332
Tolal financial liabiies 3,354,064 307,776 665,713 1,706,546 693,504 6,727,603 6,071,818
{I) Sensitivity disclosure analysis

Taking into account past performance, future expectalions, economic forecasts, and management's knowledge and experience of the financial markets, the
Council believes the following movements are ‘reasonably possible’ over the next 12 months (Base rates are sourced from the Resenve Bank of Australia):

- A paralel shift of +1% and -1% in markel intarest rates (AUD) from year-end rates of 3.50%.

The table below discleses the impact on net operating result and equity for each category of financial instruments hebd by the Councll at year-end, if the above

movements were to ooour,
Interest rate risk
-1 % +1%
-A00 basis points +100 basis points
2012 Profit Equity Profit Equity
Financlal assets: $ § $ $ H
(Cash and cash equivalents 8,310,928 (B83,109) (83,109) 83,100 83,109
Financial liabilities:
Interest-bearing loans and bomowings 2922 006 2020 29,220 (29,220 {20,2200|
Interest rate risk
-1% +1%
-100 basis points +100 besis poinls
2014 Pralil Enquity Profit Equity
Financial assels: $ 5 $ i $
Cash and cash equivalents 5,170,080 (51,704) [51,701) 51,71 54,701
Financial liabilities:
Interest-bearing loans and borrowings 2,850,332 20,593 20,593 (28,593)  (29,583)
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Strathbogie Shire Councll
2011/2012 Financial Report

Notes to the Financial Report
For the Year Ended 30 June 2012

Nete 34 Auditors’ remuneration
Audil fee bo conduct extemal audit - Vickorian Auditor-General

Inte:rmal audit fees - Richmand Sinnolt Delahunty
Internal audit fees - Audit Commiltee
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2012 2011
$ $
27,042 26,202
325 12,228
5,600 3,200
32,967 41,720
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Strathbogie Shire Cotncil Notes to the Financial Report
201172012 Financial Report For the Year Ended 30 June 2012

Note35  Related party transactions

1] Responsible Persons
Marmes of persons holkding the position of a Responsible Person at the Council at any fime during the year are:

Councillors Howard Myers (Councillor 17711 to curent)
Peter Woodhouse {Councillor 1/7/11 to current)
Meil Murray {Councillor 17711 to current)
Debra Swan {Councillor 1/7/11 to cument)
Colleen Furlanetio {Councillor 17711 to current)
Malcolm Little (Councillar 177111 to current)

Graeme (Mick) Wiliams  (Mayor 1/7/11 to current)

Chief Exacutive Officer Steve Crawcour (17711 to 3M6M12)

(i) Remuneration of Responsible Persons
The numbers of Responsible Officars, whose total remuneration from Council and any related entifies fall within the following bands:

2012 2
Ne, Ho.
$10,000 - $19.999 3 3
$20000 - $29.999 3 4
$30,000 - $39,999 1 i
$110,000 - $119,999 - -
$170,000 - $179.999 1 1
$190,000 - $199,999 - -
8 9
§ $
Tatal Remuneration for the reporting year for Responsibée
Persans Included above amounied fo: 351,542 376,755

{iiiy Ma refirement benefits have been made by the Council 1o a Responsible Person, (2010411, Nil).
{iv) Mo loans have been made, guaranieed or secured by the Council o a Responsible Person during the reporting year (2040011, Nil).
v) Other Transactions

Mo transactions other than rermuneration payments of the reimbursement of approved expenses were entered into by Council with
Responsible Persons, or Related Parties of such Responsible Persons during the reparfing year (201011, Nil).

{wi) Senior Officers Remuneration

A Senior Officer ofher than a Responsible Parson, Is an officer of Council whose tolal annual remuneration exceeds $127,000, or if
remunesafion ks less than $127,000 has management responsibililies and reporis directly o the Chief Execulive Officer.

The number of Senior Officers ather than the Responsible Parsons, are shown below in their relevant income bands:

2012 2011

Income Range: Ho. No.
< $127,000 4 4
$130,000 - $139,999 . 1
$150,000 - $159,999 i &

5 4

$ H
Telal Remuneration for the reporfing year for Senior
Officers included above, amountad to: 412,890 265,218
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Strathbogie Shire Council
2011/2012 Financial Report

Hotes to the Financial Report
For the Year Ended 30 June 2012

Note 36 Revenue, expenses and assels by funciionfactivities

Corporate and Sustainable
Community Development Asat Siviom e

2012 2011 2012 2011 2012 2011 2012 2011

$ $ $ $ $ $ $ $
INCOME
Grants 43950982 3788434 263,666 17244 7829580 7770128 12489228 11675806
Other 14,198,938 13,036,250 340,995 7448 2822192 571,273 17362125 13982271
TOTAL 18,584,920 16,824,684 604,661 491,902 10,851,772 8341401 20,851,353 25658077
EXPENSES (7.955,308) (6,230,200) (2,868,795) (3,988,549) (13,326,400) (13,625,373) (24,150,602) (23,844,122)
SURPLUS (DEFICIT) 10,639,522 10,504,484 (2,264,134) (3496,557) (2674637) (5283972) 5700751 1813955
FOR THE YEAR
ASSETS ATTRIBUTED TO 4,801,796 4388403 2742606 1,706,126 224,501,342 197,801,163 232,045,744 203,895,712
FUNCTIONSIACTIVITIES®

Assets have been attribuled 1o functions/activities based on the contrel andfor custodianship of specific assals.

Corporate and Community

General Administrafion, Finance & Governance, Debt Servicing, Community Services including Preschools, Infants and Mothers, Heallh, Aged and

Disabled, Housing.

Sustainable Development

Economic Development, Planning and Building, Compliance, Environmental Health, Tourism, Nagambie Lakes Regatta Centre, Tourism, Evenis.

Asset Services

Saleyards, Caravan Parks, Road Construction, Road Mainlenance, Gravel Resheeling, Reseals, Drainage, Kerb and Channel, Foolpaths,
Bridges, Depol, Parks & Resenves, Swimming Pools, Building Mainlenance, Waste Managarment, Enginesring Design, Emergency Services.
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For the Year Ended 30 June 2012

2010
(%)

= 098%

6,495

49.14%

Mote 37 Financial Ratles (Performance Indicators) 012 2012 2011 211 2010
$ (%) § (%) 5

(a) Debt servicing ratio (to idenlify the capacily of
Council b service ils oulstanding debt)
Pebl senvicing costs 182719 2129680 206,973
Total revenue 29851383 051% 5688077 0.83% 1,076,565
Dabl servicing costs refer to the payment of interest on loan borrowings, finance lease, and bank overdraft,
The ratio expresses the amount of interest paid as a parcentage of Councils total revenue,

{b) Debt commitment ratio (lo identify Council's debt
redemplion strategy)
Jabl sarvicing & redemplion costs gaid12 632506 5308 672648
Frale revenue 12960775 A% 11,920,809 10,356,756
The strategy involves the payment of loan printipal and interest, Bnance lease principal and inberest.
The rafio expresses the percentage of rale revenue uliised (o pay interest and redeem debt principal.

{¢) Revenue ratio (lo Mentify Councils dependence on
non-rale income)
Bale revenus 12 860,775 11,929,559 10,356,756

——— ] — 0, e

Tolal revenue 9,851,353 A% 26,658,077 ARk 21,076,565

The level of Council's reliance on rale revenue is determined by assessing rate revenue as a proporon of the total revenue of Cowncil,

(d) Debt Exposure Ratio (o kenlify Councils exposure

o deb)
Total indebledness 03079 _ 0pes 1502243
Tolal reaieable assels 70,748,683 i 68,654 850

= 1053%

7,456,527

56,065,664

For the purposes of the calculation of financial ratios, realisable assels are those assels which can be sold and which are not subject lo

any reslriction on realisation or use.
Any Rabllity represented by a restricted assel (note 28) Is excluded from tolal indebladness,

The following assets are excluded from fodal assets when calculating Council's realisable assets:

Land and buildings on Crown land; restricled assets; herilage assets; tolal infrastructure assets; and Councll’s invesiment in associabe.

This ratio enables assessment of Council's salvency and exposure fo debt. Total indebledness refers to the total Babilities of Council.
Tolal ligbiiies are campared to folal realisable assets which ana all Councl assets not subjact o any restriction and are sble io be

realised, The ratio expresses the percentage of total labiliies for each dollar of realisable assets,

() Working Capital Ratio (1o assess Councils abilly 1o

meet current commitments)
Cument assels 10320350 0 g 145650
Curment abilities 4960247 5,731,986

The rafio expresses the level of current assats the Council has avallable to meet its cument abilities.

) Adjusted Working Capital Ratio (lo &ssess Council's
ability to meed current commitments)

Cumenl assets 10,320,359 7,845 550

= M491%

Current labilities 1,757,354 4,881,755

The rafio expresses the level of current assats the Council has available fo meet ils curent ligbiities.,

136.87%

160.71%

7,340,534

4,769,722

7,340,534

3,760,050

1342%

= 153.90%

= 105.22%

Curent liabiliies have been reduced lo reflect the long sendce leave thal is shown as a cument liablity because Councll does not have an
unconditional right 1o defer settiement of the liability for at laast twelve months afer the reporting date, bul is rot Beely bo 20 due within twelve months

after the end of the pedod,
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212 21

Note 38  Capital expenditure $ H
Capital expanditure araas
Land - 125,000
Buildings 283,752 1,606,740
Roads 4,318,074 2071419
Bridges and culverts 133,560 6,147
Foolpaths . .
Drainage 76,751 .
Flant and equipment 438,550 44,508
Furniture and equipment 256,805 265,261
K = .
Oither community infrastructure assats 437,329 851,440
Work in progress 449,891 433,811
Total capital warks 6,504,812 6,004,926
Represanted by:
Renewal of infrastructure (a) 4,217 528 211,759
Upgrade of infrastructure [[:]] 670,621 1735
Mew infrastructure B8 457 -
Mew land . 388,055
Mew buldings 187,029 177,463
Fenawal of buildings {a) 96,723 .
Upgrade of buildings (b} FANEE 1,300,312
Renewal plant and equipment 938,550 643,526
Mew Communily Infrastructure Assels 406,300 1,082 857
Fenewal Community Infrastructure Assels 3,029 .
Mew furniture and equipment 195438 163,520
Mew Leased pholocopiens 1,364 -
Tolal capital works 6,584 812 6,004,046

Reconciliation of property, plant and equipment, Infrastructure and non current assets classified as hald for sale

Property, plant and equipment, infrastructure movement

Todal capital works 6,804,812 6,004,626
Assels conlributed 19 1,873,728 -

Assel revaluation movement ] 21,570,608 11,587,160
Degpreciation/amartisation 10 (4,384,473) (4,179.989)
Wrilten down value of infrastructure assels renewed 12 (143,585) (315,802}
Witten down value of property, plant and equipment disposed 13 (123,817) (82,597)
et movement in propesty, plant and equipment, infrastructure 19 25,686,873 13,003,707

Non current assels classified as held for sale
Witten down value of non current assets dassified as held for sale disposed - (267,125)

Total movement in property, plant and equipment, infrastructure and non current assets classified
as held for sale 25586873 12,736,582

{a) Renewal

Expendilure on an exisfing asset which retums the service potential or the e of the asset up o that which it had originally. It i perodically

required expenditure, relatively lange (maleral) in value compared with the value of the components or sub-companents of the assel baing
renewed. As it reinstates exsling service polential, i has no impact on revenue, but may reduce fubure operaling and maintenance expenditure

if complieted at the: oplimum me.

(b} Upgrade

Expendilure which enhances an existing assel to provide a higher leved of senvice or expenditure that will increase the life of the assel beyond
that which it had ariginally. Upgrade expenditure is discretional and often does not result in additional revenue unless direct user charges apply.
It will increase operating and mainlenance expenditure in the fulure because of the increase in the Council's assel base.

(¢} Expansion
Expenditure which extends an exisfing assel, at the same standard a5 is currently enjoyed by residents, to a new group of users. It is

discrefional expenditure which increases fulure operating and mainienance costs, because it increases council's asset base, bul may be
associaled with additional revenue from the new user group.
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Strathbogie Shire Council Motes to the Financial Report
2011/2012 Financial Report For the Year Ended 30 June 2012

Note 39  Events occurring after balance date

No events have ocowred subsequent ko balance date that would require adjusiment fo, or disclosure in, the financial repod, (Nl
2010M11)
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Strathbogle Shire Councif Motes to the Financial Report
2011/301 2 Financial Report For the Year Ended 30 June 2012

Certification of the Financial Report

In my opinion the accompanying financial stalements have been prepared in accordance with the Local Governmen! Act 1989, the Local Government
(Fina Reporiing) Regulafions 2004, Ausiralian Accounting Standards and other mandatory professional reporing requirements.

!

Stephen Cloney, B.Bus, CPA
Principal Accounting Officer

Date: 18 Saplember, 2012

Ewrpa

In our opinion the accompanying financial stalements present fairly the financial fransactions of Strathbogie Shire Council for the vear ended 30 June
2012 and the financial position of the Council as al thal date.

As at the date of signing, we are not aware of any circumsiances which would render any parficulars in the financial statements to be miskeading or
inaccurate.

We have been authorised by the Council on the 18th September, 2012 to cerfify the financial statements in thedr final form.

g~

Councillor v

Date :
Eurpa

./»’/' / 3

Neil Murray
Councillor

-

Date 18 September, 2012

Crawcour
Executive Officer

Date: 18 Seplember, 2012
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Level 24, 35 Collins Street
\/AG o Melbourne VIC 3000

Telephone 61 3 8601 7000
Facsimile 61 3 8601 7010

Victorian Auditor-General's Office Emalil comments@auditvic.gov.au
Webslte www.auditvic.gov.au

INDEPENDENT AUDITOR'S REPORT

To the Councillors, Strathbogie Shire Council

The Financial Report and Standard Statements

The accompanying financial report for the year ended 30 June 2012 of Strathbogie Shire Council which
comprises comprehensive income statement, balance sheet, statement of changes in equily and cash
flow statement, notes comprising a summary of the significant accounting policies and other explanatory
information, and the certification of the financial report has been audited,

The accompanying standard statements for the year ended 30 June 2012 of the Council which comprises
standard income slatement, standard balance sheet, standard cash flow statement and standard
statement of capital works, the related noles and the certification of standard statement have been
audited.

The Councillors’ Responsibility for the Financial Report and Standard Statements

The Councillors of the Strathbogie Shire Council are responsible for the preparation and the fair
presentation of:

e the financial report in accordance with Australian Accounting Standards, and the financial reporting
requirements of the Local Government Act 1989

o the standard statements in accordance with the basis of preparation as described in Note 1 to the
statements and the requirements of the Local Government Act 1989,

The Councillors are responsible for such internal control as the Councillors determine is necessary to
enable the preparalion and fair presentation of the financial report and standard staternents that are free
from material misstatement, whether due to fraud or error,

Auditor's Responsibility

As required by the Audit Act 1994 and the Local Government Act 1989, my responsibility is to express an
opinion on the financial report and standard statements based on the audit, which has been conducted in
accordance with Ausiralian Auditing Standards. Those standards require compliance with relevant ethical
requirements relating to audit engagements and that the audit be planned and performed to obtain
reasonable assurance whelher the financial report and standard statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial report and standard statements. The audit procedures selected depend on judgement,
including the assessment of the risks of material misstatement of the financial report and standard
slatements, whether due to fraud or error. In making those risk assessments, consideration is given to the
internal control relevant to the entity’s preparation and fair presentation of the financial report and standard
statements in order to design audit procedures that are appropriale in the circumstances, but not for the
purpose of exprassing an opinion on the effectiveness of the entily's internal control. An audit also
includes evaluating:

e the appropriateness of the accounting policies used in the financial report
e lhe reasonableness of accounting estimates made by the Councillors
« the overall presentation of the financial report and standard statemenls.

Aticlitivng in the Public inferes(
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Independent Auditor’'s Report (continued)

| believe that the audit evidence | have obtained Is sufficient and appropriate to provide a basis for my
audit opinion,

The Auditor-General's independence is established by the Constifution Act 1975. The Audilor-General is
not subject to direction by any person about the way in which his powers and responsibilities are to be
exercised. In conducling the audit, the Auditor-General, his staff and delegates complied with all
applicable independence requirements of the Australian accounting profession.

Opinion
In my opinion:

(a) the financial report presents fairly, in all material respects, the financial position of Strathbogie Shire
Council as at 30 June 2012 and of its financial performance and its cash flows for the year then
ended in accordance with applicable Australian Accounting Standards, and the financial repaorting
requirements of the Local Governmment Act 1989,

(b) the standard statements present fairly, in all material respecls, in accordance with the basis of
preparation as described in Note 1 to the statements and comply with the requirements of the Local
Government Act 1989,

Basis of Accounting for Standard Statlements

Without modifying my opinion, | draw attention to Note 1 to the standard statements, which describes the
hasis of accounting. The standard statements are prepared to meet the requirements of the Local
Government Act 1989. As a result, the standard statements may not be suitable for another purpose.

Mallers Relating to the Electronic Publication of the Audited Financial Report and Standard
Statements

This auditor's report relates to the financial report and standard statements of the Strathbogie Shire
Council for the year ended 30 June 2012 included both in the Strathbogie Shire Council's annual report
and on the website. The Councillors of the Slrathbogie Shire Council are responsible for the integrity of
the Strathbogie Shire Council's website. The auditor's report refers anly to the subject malter described
above. It does not provide an opinion on any other infarmation which may have been hyperlinked to/from
these statements. If users of the financial report and standard statements are concerned with the inherent
risks arising from publication on a webslte, they are advised to refer to the hard copy of the audited
financial report and standard statements to confirm the information contained in the website version of the
financial report and standard statements.

il

MELBOURNE (]fD D R Pearson
20 September 2012 Auditor-General
2

Auditing in the Public inferest
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Strathbogie Shire Council
2011/2012 Performance Statement

INTRODUCTION TO THE PERFORMANCE STATEMENT

The Victorian Government is of the view that it is reasonable to expect all councils to collect and publish
performance information. Local government authorities must develop performance accountability
mechanisms which allow for a consistent approach in the collection and reporting of information regarding
financial performance, operating costs and community satisfaction. Without comparable figures, a great deal
of benefit of measuring performance is lost,

Section 132 of the Local Government Act 1989 states that Council must prepare a Performance Statement,
and the Performance Statement must include Key Strategic Activities (KSA) and performance targets and
measures specified in the budget for that financial year. The Performance Statement must also include
actual results achieved for that financial year having regard to those performance targets and measures.

The use of performance indicators by local government is a significant first step towards achieving:

= An improved capacity to objectively measure council performance leading to a better set of relationships
between state and local government
*  Better informed local communities

Page 1
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Strathbogie Shire Council

2011/2012 Performance Statement
Performance Statement
For the Year Ended 30 June 2012
KSA Targets Achioved
Note Performance Measures 1112 Actual YesiNo
1. A sustainable community that responds effeclively fo the challenges of climate change
{Climate Changa)
= Conduct a minimum of 4 meetings of the Environment Commitbea 30-Jun-12 25-0ct-11 Yes
1 * Conduct passive driving and route ptanning training for stalf 31-Mar-12 13-Sep-11 No
2. A safe, connected infrastructure network thaf responds effectively fo communily needs
{Infrastructura)
= Council to include drainage study reports for Euroa, Avenel, Magambie and Violet
- Town in the Municipal Strategic Statement as a reference document. 30-Jun-12 Incomplete No
= Complele landfill capping works at the Viclel Town Landfill and redevelop waste
3 wranalor faclitios on sie. 30-Jun-12 Incomplate No
3. An environment which provides opponiunily and support for sustainable investment
{Private Entarprise)
= Seck authorisation by Minister o commence Rural Living rezoning process as
a detailed in the Magambie Growth Management Strategy N-Mey-12 O-Jun-12 No
& * Develop and seok Council endarsement for a Shire Wide Economic Dev, Strategy 30-Jun-12 20-Jun-12 Yes
4. A communily thal has access fo a comprehensive range of services which respond fo ifs
diverse needs { Public Institutions)
= Conduct {4) four meetings of the Strathbogie Shire Health Service Coordination
Project 31-Mar-12 2-Feb-12 Yes
5. A progressive and diverse deslination offering & commiffed, parficipalive communily that
has access lo a broad range of recreational and culfural aciivilies in a lveable, safe and
nurturing environment (Housing & Recreational)
8 = Work with GRVT to submil an Expression of Interest for the 2011 Melbourne Cup 34-0et-11 June 2011 Yes
Tour e
6. A desirable deslination which alracls visifors to enhance the economic and recrealional
opportunities for our communily { Tourism)
* Formalise the Magambie Waterways Recreational and Commercial Strategy
Advisory Group by Council endarsement $1-Aug-11 18-Ju-11 Yen
T = Develop and complede the Plunkell Fowles “Welcomea Shop”. 3-Dec-11 September 2012 Yos
7. An organization which meals the communily’s needs and expeclalions with responsive,
innovative customer service and management (Organisation)
8 = Complete the relocation of SES Headquarters for Euroa 3-May-12 8-Sep-12 No
= Develop and Implement Council wide e-learning system 3-Mar-12 20-Mar-12 Yes
Note Explanations

3 Coundil employees have complated driving braining at Driver Education Contre of Australia, however the courss did nol align with Councils requinamants, Negotiations
with lha Natienal Indusidal Skills Training Cenlre are undorway |o provide o mons suitablo Wraining program.

Drainage plans have bean complsled and the Municipal Sirategic Stabemand, smendment CS0 makas gonaral roferoncs 1o ihe issue of drainage (clauss 21,00.5),

A raquest for the Minisier's aulhorsation Lo prepare amendment G50 was sent lo the Mintster on B June 2012 C50 will b on exhibilion from 28 July 2012 1o 27 August 2012,

C50 will be updabed Lo specifically include drainage sludy repons for Euran, Avenal, Megaenbie ard Vislel Town peiar to adaption.

EP Victaria has upgraded ils requiremants bo include & site sk assessmonl and (e preparation and implemantation of an Ervironmental Monitoring Program (EMP).
The EMP is exp: d b b complated by Sey 2012, Based on lhe risk Assessmant oulcomes & design rinview is expected o be complebed by December 2012,
Tenders for the constnaction of th landll cap are planned b2 be sought in Masch 2013 and construction b be undertaken May bo July 2013,

The Municipal Sirategic Statement, amendment (S50}, inchudes refarence to the imvestigation of aneas for Runal Living cpporunities in Nagambis.
A request for ihe Minister's authorisation lo prepare amendmant G50 was sand o Sho Mintstor on B Jung 2012 CS0 will bo en exhitiion from 28 July 2012 io 27 August 2012

Prenidesd in 201213 Buskgl. Funding approval received 20 Jurs 2012,

Thiv Jursi 2011 KSA 1arget in the budgel was an efmor and should have been removed once lender results warn released, prior 1o inosing and adopting (e budget in July 2012

The Walkcoma Shop agresmant was executsd on 2 March 2011, Operations began subsequent 1o thal dabe and the faclity was fully operaticnal by 31 Decembar 2011,

The Ewoa SES unky has been in the process of idocaling 1o ihe new premises since May 2012, The official opening Is scheduled for 8 Ssplambar 2012,
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Strathbogie Shire Council
2011/2012 Performance Statement

CERTIFICATION OF PERFORMANCE STATEMENT

In our opinion, the accompanying performance statement of the Strathbogie Shire Council in respect of the financial
year ended 30 June 2012 is presented fairly in accordance with the Local Government Act 1989,

The statement outlines the performance targets and measures set out in relation to the achievement of the Key
Strategic Activities in respect of that year described in Council's budget and describes the extent to which the Key
Strategic Activities were met in that year having regard to those targels and measures.

As at the date of signing, we are not aware of any circumstance which would render any particulars in the Performance
Statement to be misleading or inaccurate,

/2%

Councillor
Graeme (Mick)

o

Councillor
Meil Murray

Euroa

Date ]g{aﬂ[l"lmﬁ_
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INDEPENDENT AUDITOR'S REPORT

To the Counclllors, Strathbogie Shire Council

The Performance Statemerd

The accompanying performance statement for the year ended 30 June 2012 of the Strathbogie Shire
Council which comprises the statement, the related notes and the certification of performance statement
has been auditad.

The Cotnelliors” Responsibiity for the Porformance Staterment

The Councillore of the Strathbogie Shire Council are responsible for the preparation and falr
presentation of the performance statement in accordance with the Local Governmend Act 1889, This
responsibillly Includes establishing and maintaining intemal conirols relevant to the preparalion and fair
presentation of the performance statement that |s free of material misstatement, whelher due to fraud or
BATOr,

Audior's Responsibility

As required by the Local Govammen! Act 1980, my responsibility is to exprass an opinion on the
performance statement based on the audit, which has been conduched in accordance with Australian
Auditing Standards. Thase Standards require compliance with redevant ethical requirements relaling to
audit engagements and that the audil be planned and performed (o obtain reasonable assurance
whether the performance skrlomont is frea from matarial misstatemaent.

An audit nvolves performing procedures to oblain audit evidence about the amounts and disclosures in
the performance stalement. The audit procedures selected depend on judgement, including the
assossmont of the risks of material misstatoment of the performance stalemant, whather due to fraud or
error, In making those risk assessments, consideration Is given to the internal control relovant to the
entity's preparation and fair presentation of the performance statement in order 1o design audit
procedures that are appropriate in the circumstances, bul not for the purpose of expressing an opinion
on the effectivencss of the enlitys internal control. An audit also inchides evaluating the overall
prasenlation of the performance statemant.

| bolieve that the audit evidence | have obtainad ks sufficlent and appropriate (o provide a basis for my
audil opinkon,

Indapendance

The Auditor-General's independenca is established by the Conshilition As 1978, The Audlor-Geaneral s
not subject o direction by any person about the way in which his powers and responsibilities are to be
mvercised. In conducting the aedit the Auditor-General, his staff and delegales complied with all
applicable indepandence requirements of the Australian accounting profession.

Auting In the Pubie Inforos!
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Independent Auditor's Report (continued)

Auditor's Opinion

In my opinion, the performance staterent of the Strathbogie Shire Council in respect of the 30 June
2012 financial year presents fairly, in all material respects, in accordance wilh the Local Governmen! Acl
1989,

Matters Relating to the Electronic Publication of the Audited Performance Statement

This auditor's report relales to the performance statement of the Strathbogie Shire Council for the year
ended 30 June 2012 included both in the Strathbogie Shire Council's annual report and on the websile,
The Councillors of the Strathbogie Shire Council are responsible for the integrity of the Strathbogie Shire
Council's website. | have not been engaged to report on the integrity of the Sirathbogie Shire Gouncil's
website. The auditor's report refers only to the subject maller described above. It does not provide an
opinion on any other information which may have been hyperlinked to/from this statement. If users of the
performance statement are concerned with the inherent risks arising from publication on a website, they
are advised to refer to the hard copy of the performance statement to confirm the information contained
in the website version of the performance statement.

Sk

MELBOURNE {]0 D D R Pearson
20 September 2012 Auditor-General
2

Auditing frv the Puble Inleras!
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