n

Strathbogie
Séﬂ"{?

STRATHBOGIE SHIRE

ANNUAL REPORT 2014 : 2015




115

FINANCIAL STATEMENT

FOR THE YEAR ENDED 30 JUNE 2015




PREAL L.

e : M
: | Granite Rocks Ruffy Tableland [t ) 1) e e 1

1 . ,
o i T L 1L i I-':ll'. --- il b l .I!I i
arar TR T i S e 'Eh B b Bty _‘-i'ﬂ!-i\. Sk M L R o B R R R



TABLE OF CONTENTS

FINANCIAL REPORT

Financial Statements
Comprehensive Income Statement
Balance Sheet
Statement of Changes in Equity
Statement of Cash Flows
Statement of Capital Works

Notes to Financial Statements

Introduction

Mote 1 Significant accounting policies

Nole 2 Budget compartson

Mole 3 Rates and charges

Mote 4 Statutary fees and fines

Mote 5 Lser fees

Mote 6 Grants

Mote 7 Contributions

Maote 8 Met gain / (loss) on disposal of property, infrastructure, plant and equipment
Mot 8 Qther income

Moke 10 Employee costs

Mobe 11 Materials and sernvices

Mote 12 Bad and doubtful deis

Mote 13 Depreciation and amortisation

Mote 14 Bamowing costs

Mobe 15 Other tems of expense

Mole 16 Inwesiments in associales

Mote 17 Cash and cash equivalents

Mobe 18 Trade and other receivables

Motz 19 Other financial assets

Mate 20 Inveniories

Mote 21 Other assets

Mok 22 Property, infrastructure, piant and equipment
Maobe 23 Trade and other payables

Mate 24 Trust funds and deposits

Mote 25 Provisions

Mole 26 Interest bearing loans and borrowings

Mote 27 Resanves

Mate 28 Reconciliafion of cash flows from operating aclivities to surplusideficit)
Mol 29 Reconciliabon of cash and cash equivalents
Mote 30 Financing arangements

Mata 31 Commitments

Mobe 32 Cperating leases

Mote 33 Contingent llabilifies and confingent assels
Mote 34 Financial instruments

Mote 35 Related party fransactions

Mote 36 Events occuming after balance date

Certification of the Financial Report

117
FINANCIAL REPORT 2014 - 2015

Fage

LE T T

ar



118
SHIRE OF STRATHBOGIE



119
FINANCIAL REPORT 2014 - 2015

COMPREHENSIVE INCOME STATEMENT
For the Year Ended 30 June 2015

Note 2015 2014
§ &

Income
Rales and charges 3 16,173.01 15,117,738
Statutory fees and fines 4 300,997 76,085
User fees 5 172,227 1,056,386
Grants - oparating L] 9,548,182 4,582,880
Grants - capital 6 4,187 457 1544429
Confributions - monetary 7 00,028 205,510
Contributions - non monetany 7 - 1,198,013
Met gain/(loss) on disposal of property, infrastructure, plant and equipment ] (314,141) (985,887)
Share of net profitsi{losses) of assocales 16 19 11,398
Oither income ] 755,843 715337
Total income 32,153,805 25727 874
Expenses
Employes costs 10 (9,997 5249) {9,668,390)
faterials and services 11 (11,853.940) {9.372.211)
Bad and doubtul debts 12 {12) (4,155)
Depreciation 13 {4,794 545) [4,958,973)
Bomowing cosis 14 [152,849) {144,711)
Cither expenses 15 (260,061) {270,77B)
Total expenses {27,058,936) (24,419,219)
Surplus/{deficit) for the year 5,094,669 1,308,655
Other comprehensive income
Items that will not be reclassified to surplus or deficit in future periods
Net asset revaluation increment/{decrement) 22 26,679,260 5,787,603
Tetal comprehensive result 31,774,149 7,085,258

The above comprehensive income statement should be read in conjunclion with the accompanying notes.
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BALANCE SHEET
As st 30 June 2015

Hote 2015 2014
] §

Assets
Current assels
Cash and cash equivalents 17 11,188,208 9,154,431
Trade and cther receivables 18 1,528,571 1457 817
Inventories 20 3419 907
Other assels | 1,100,553 123,985
Total current assets 13,834,751 10,746,140
Nen-current assets
Imvestments in associates 16 244 841 223850
Pioperty, infrastructure, plant and equipment 22 263,965,049 235,044 696
Ciher financial assels 14 2032 2032
Total non-current assets 264,211,522 235,270,378
Tetal assets 278,033,673 246,016,518
Liabilities
Current liabilities
Trade and other payables 23 3,743,378 2862191
Trust funds and deposits 24 495,673 480,214
Provisions 25 3,107,052 2913043
Intarest-bearing loans and bomowings 26 637 658 627,718
Total current liabifities 6,983,762 6,663,166
Non-current liabilities
Trust funds and deposits 24 678680 67,980
Provisions 25 1,182,023 547 297
Interest-bearing loans and bomowings 26 1477 422 2118739
Total non-current liabilities 2727 425 2,785,016
Total liabilities 9,711,187 9468, 182
Met assels 268,322 486 236,548,336
Equity
Accumulated surphus §1,455,650 76,360,781
Reserves 7 186,866,836 160,187,555
Tatal Equity 268,322 486 236,548,336

The above balance sheet should be read in conjunction with the accompanying notes.



STATEMENT OF CHANGED IN EQUITY
For the Year Ended 30 June 2015

HNote
2015
Balance at beginning of the financial year
Surplusi{deficit) for the year
Net asset revaluation incrementi{decrament) (a)
Transfers to olher reserves 27(b)
Transfers from other resenves Z7(b)
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Balance at end of the financial year

2014

Balance at baginning of the financial year
Recognition of previcusly unrecognised non-curent assets *

- drains

Surplusideficit) for the year

Met asset revaluation incrementdecrement) ia)
Transfers fo other reserves 27(b)
Transfers from other resenes 2
Balance at end of the financial year

Accumulated Revaluation QOther

Total Surplus Reserve Reserves

$ $ $ $

235,548,336 76,360,781 159,487,155 70400
5,094,669 5,094,669 = .
26,679,280 - 26,679,280 -

268,322 485 81,455650 186,166,435 700,400

Accumulated Revaluation Other

Total Surplus Reserve Reserves

$ 5 $ H]

227 835893 73,635,941 153,699,552 500,400
1,616,185 1,616,185 .
1,308,855 1,308,655 . -
5,767 603 - 5,787,603 -
ﬂw.ﬂm} m-m - -

236,548 336 76,360,781 159,487,155 700,400

* As these non-curment assets relate to existing assets not previously recognised, comections were made 1o the balance of accumulated surplus

for the year 2013114,

The above statement of changes in equity should be read with the accompanying noles,
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STATEMENT OF

CASH FLOWS

For the Year Ended 30 June 2015

2015 2014
Inflows! Inflows/
(Qutflows) (Cutflows)
Note Y $
Cash flows from operating activities
Rates and charges 16,125,346 14,959,027
Statutory fees and fines 300,897 292,522
User fees 1,130,529 1,152,483
Grants - operaling 8,500,764 4,537 880
Grants - capital 4,187 457 3,564,429
Contibutions - monetary 300,028 80,000
Trust funds and depasits recenved 297 435 -
Interest received 252,066 333,851
Oiher recaipts 413,462 31 486
Met GST refund 1,964 438 1,554,139
Employee costs (9,371,679) {6,258,811)
Materials and services (13.582,754) {8,907 ,720)
Trust funds and deposits repaid (281,977} (22 604)
Other payments (260,074) (274,934)
Net cash provided byf(used in) operating activities 28 10,133,089 8,271,748
Cash flows from investing activities
Payments for propedty, infrastructure, plant and equipment 22 (7 .586,564) (7.011,884)
Proceeds from sale of property, infrastructure, plant and equipment 272477 121,21
Met cash provided byl{used in) investing activities (7,314,087) (6,890,773)
Cash flows from financing activities
Finance costs {152,849) (144,711)
Proceeds from bomowings - 400,000
Repayment of borrowings {632,376) (469,185)
Met cash provided byl{used in) financing activities {785,225) 156,104
Met increasel{decrease) in cash and cash equivalents 2033777 1,567,079
Cash and cash equivalents at the beginning of the financial year 8,154,431 7,587 352
Cash and cash equivalents at the end of the financial year 29 11,188,208 9,154431
Financing amangements 30
Festrictions on cash assels i

The above statement of cash fiows should be read with the accompanying nobes.
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STATEMENT OF CAPITAL WORKS
For the Year Ended 30 June 2015

Note 2015 2014
§ $

Property
Land 624 485 245 565
Buildings 1,520,658 711,002
Work in progress 403,789 -
Total property 2,549,137 556,567
Plant and equipment
Plant, machinery and equipment 762 964 303,002
Fumiture and eguipment 160,645 360,376
Total plant and equipment 923,609 662,278
Infrastructure
Roads 3,259,647 3,508,809
Bridges and culverts 32391 910,082
Foolpaths 114,708 123,763
Drainage 32631 141,504
Kerb and chananel 80,000 56,234
Other community assels - 139,069
Work in progress 9,180 513,588
Total infrastructure 4,113,818 5,303,149
Total capital works expenditure 7,586,564 7,011,994
Represented by:
Mew asset expenditure 295,750 833,281
Asset renewal expenditure 6,305 645 5,497,045
Asset expansion expenditure = -
Asset upgrade expenditure 985,169 661,558
Total capital works expendifure 7,586,564 7011594

The above statement of capital works should be read with the accompanying notes.
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Notes to the Financial Report
For the Year Ended 30 June 2015

Note 1

{a

B

4

Introduction

The Strathbogie Shire Councl was established by an Order of the Govemor in Council an 18 Movember 1934 and

is a body corporate.
The Councils main office is localed at he comer of Binney and Bury Streets, Euroa, Victaria 3666

Statement of compliance

These financial statements are a general purpose financial report that consists of a Comprehensive Incoms
Slatement, Balance Sheet, Statement of Changes in Equity, Statement of Cash Flows, Statement of Capital Works
and notes sccompanying these financial staternents, The general purpose financial report complies with Australian
Accounting Standards, ether authoritatve pronauncements of the Austrakan Accounting Standards Board, the
Locs! Governmen! Act 1969, and the Local Government (Planning and Reponing) Regulaions 2014 .

Significant accounting policies

Basis of accounling

The accrual basks of accounBng has been used in the preparation of these financial statements, whereby assets
[Eabiliies, equity, income and expenses are recognised in the reporting period to which they relate, regardiess of
when cash ks received or paid,

Judgements, estimates and assumplicns are required to be mada about the carrying values of assets and Rabilities
that are not readity apparent from other sources. The estimates and associated judgements are based on
professional judgement desived from hislorical experience and various ofher factors that are befieved fo be
reasonable under the circumstances. Actual results may differ from these estimates.

Revisions to accounting estimales are recognised in the pericd in which the estimate is revised and also in future
periods that ane affected by the revision. Judgements and assumplions made by management in the apglication of
AAS's that have significant effects on the finansial statements and estimates relate to;

- the fair value of tand, buildings, infrastructure, plant and equipment (refer 1o note 1 {f) and 1) )
- lhe delermination of depreciation for buldings, infrastructure, plant and equipment (refer to note 1 {m) )
- the defesrrination of emphoyee provisions (refer to note 1 ()

Unless ofherwise stated, &l accounting policies are consistent with those appBad in the prior year, Where
appropriate, comparative figures have been amended to accord with current presentaBian, and distlosure has been
made of any malerial changes to comparatives.

Changes in accounting pelicies
There have been no changes in accounting policies from the previous period,
Commitiees of management

The valua of land and buildings occupied andfor ulifsed by Councll committees of menagement is consclidated in
Councils balance sheed as at 30 June 20 5.

The fcllowing commitiees of management &s at 30 June 2015 are not included in this financial repart as they ans
net controlled by Council and accordingly prepare their own financial reports seperately:

Avenel Memeodal Hall

Boha South Hal

Creighton’s Creek Recreabion Resene

Euroa Band Hall

Euroa Friendlies Resenve

Eurca Third Age Club

Gooram Soldiers’ Memorial Hall

Longwood Community Centre

Miapoll Public Hall

Moglonemby Hall

Nagambie Recreation Reserve

Wagambie Waterways Recreational and Commercial Stakeholders Advisory Commities
Ruffy Recrealion Reserve

Shadforth Reserve

Strathbogie Marmnarial Hall

Strathbogie Recreation Reserve

Tabletand Carmmunity Centre Committes Ruffy
Violet Town Complex

Violet Town Recreaficn Resenve
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Notes to the Financial Report
For the Year Ended 30 June 2015

Mote 1 Significant accounting policies (cont.)

{d) Accounting for investments in assoclates

fe)

Associales are all enlities over which Counc has significant influence but not contred or joint conred. Investments in
associales are accounted for using the equity method of accounting, after initially being recognised at cost,

Revenue recognition

Income is recognised when the Council oblains control of the contribugon or te right to receive the contribution, it i
probable that the economic benefits comprising the contribution wil Bow to the Councdl and the armount of the
contribution can be measured reliably.

Fates and Charges

Annuzl rates and charges ane recognised as revenues when Coundl issues annual rates nolices. Supplementary
rales are recognised when a valuation and reassessment is completed and a supplementary rates notice issued.

Statutory fees and fines
Statulory fees and fines are recognised as revenue when the service has been provided, the payment is received,
or when the penalty has been applied, whichever first ocours,

User foas
User feas are recognised as revenue when the senvice has baen provided or the payment is recenved, whichever
firsl oeturs,

Granls

Gran{ income Is recognised when Council obtains control of the conlribution. This is normally obtained upon their
receipt {or acquittal) or upon earfier netification that & grant has been secured, and are valued at their fair value at
the date of transfer.

Where grants or cantributions recognised 2s revenues duing the financial year were oblained on condiion that
they be expanded in @ parficular manner or used over a particular period and those canditions were undischarged
atbalance date, the unused grant or contibution is disclosed in note 6. The nole also disclasas the amount of
unused grant o contribution from prior years that was expended on Councils operations during the cumrent year.

Confribudions
Manelary and non monetary contribulions are recognised as revenue when Council obtzing conlrol over the
contribubed asset.

el of propedy, infrasfrcturs, plant and equipment
The prefit or less on sale of an asset is determined when control of the asset has imevocably passed lo the buyer,

Interpst
Interest is recognised as il Is eamed.

Cithar Income
QOther income [s measwred al the fair value of the consideration received or receivable and is recognised when
Council gains conbol over the right to receive the income.

[f} Fairvalue measurement

Council measures cerain assets and labilites at fair value where requined or permitted by Australian Accounting
Standards, ARSE 13 Fair value measurement, 2ims to improve consistency and reduce complexity by providing a
definition of fair value and a single source of fair value measurement and disclosure requirements for use across
Australian Accounfing Standards.

AAZB 13 defines fair value as the price that would be received ko s2ll an asset or paid lo ransfer a lability in an
ordery transaction between market parficipants at the measurement date, Fair value under AASE 13 1s an el price
regardiess of whether that price is directly observable or estimated using another valuation technique.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within a fair value hierarchy, described as follows, based on the lowest level input that Is significant to e fair value
measwement as a whola:

Level 1 — Quoted (unadjusbed) market prices in active markets for identical assets or liabiliies

Level 2 — Valuation techniques for which the lowest level input that i significant fo the fair value measurement is
directly or indirectly observable; and

Level 3 — Valuation techniques for which the lowest level inpul that ks significant bo the fair value measurement is
unobservable.

For the purpose of fair value disclosures, Council has determined classes of assets and Eabilites on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above,
In addition, Council determines whether fransfers have ocourred between levels in the hierarchy by re-assessing
caiegorisation (based on the lowest level input that is significant to the fair value measurement as a whle) at the
end of each reporiing perlod.
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Notes to the Financial Report
For the Year Ended 30 June 2015

Mete 1 Significant accounting policies (cont.)

(o) Cashand cash equivalants
Cash and cash equivalents include cash on hand, deposits at call, and other highly liguid investments with original
maturities of 80 days or less, net of outstanding bank overdrafts.

(h} Trade and other receivables
Recehvables are cared at amorfised cost using the effeciive inlerest rate method. A provision for doubtiul debts is
recognised when thera is objective evidence that an impairment has eotumed.

{i} Other financial assels
Other financial assets are valued at fair value, being market value, at balance date. Term deposits are measured at
amartised cost. Any unrealised gains and losses on holdings at balance dale are recognised as either a revenue or
Expense.

(i} Inventories
Imventaries held for distibution are measured at cost adjusted when applicable for any loss of service potential,
Imventories are measured at the lower of cost and net realisable value,
All other inventories, including land held for sale, are measured 2t the lower of cost and net realisable value. Where
Imventories are acquired for no cost or nominal consideration, they are measurad at curent replacement cost at the
date of acquisition,

(k} Non-currant assets classified as held for sale
A non-curment assel classified as hedd for sale (incheding dispasal groups) is measured af the lower of its camying
amount and fair value kess costs to sell, and ara not subject to depreciation, Mon-current assets, disposal groups
and related liabiliies and assets are treated as current and classified as held for sale if their carmying amount will be
recovered throlgh a sale lransaction rather than threugh continuing use, This condilion is regarded as met only
when the sale ks highly probable and the assefs sale {or disposal group sale) is expected 1o be completed within 12
manths from the date of classification.

I} Recognition and measurement of property, plant and equipment, infrastructure
Acquisiion
The purchase method of accounting is used for all acquisitions of assets, being the fair value of assets provided as
consideration at the date of acquisiion plus any incidental costs attributable to the acquisition. Fairvalug is the
amount far which the asset could be exchanged between knowledgeable wiling parties in an amn's length
transaction,
Where assets are constrected by Council, cost includes all malerials used in construction, direct labour, bomowing
costs incurmed during construclion, and an appropriate share of directly atiribulable variable and fiwed overheads.

In accordance with Councils policy, the threshold limits detalled in Mote 1 (m) have applied when recognising
assels within an applicable asset olass and unless otherwise staled are consistent with the prior year.

Ravaluation

Subsequent to the initial recognition of assets, non-current physical assats, other than plant and equipment, are
measured at their fair value, being the price thal would be recaived to sell an asset of paid Lo transfer a Eability in an
orderty lransaction between market parficipants at the measurement date. At balance date, the Councll reviewed
{he carrying value of the individual classes of assets measuraed at fair value o ensure that each asset materialy
approcimated its fair value, Where the camying value matedally differed from the fair value at balance date, the
class of asset was revalued.

Fair valye valpations are determined in accordance wilh a valuation hierarchy. Changes to the valuation hierarchy
will enly occur If an external change in the restricBions or limitzlions of use on an asset result in changes o the
permissible or practical highest and best use of the asset. Further details regarding the fair value hierarchy are
disclesed at Mote 22, Progerty, infrastructure, plant and equipment, and infrastructure,

In addiion, Council undertakes a formal revaluation of land, buildings, and infrastructure assets on a reqular basis
ranging from 2 fo 5 years, The valuation is parformed either by experienced councl officers or independent
experts,

Where the assets ane revalued, the revaluaBon increments are credited directly to the asset revaluabion reserve
except to the extent that an increment reverses a prior year decrement for that class of asset that had been
recognised as an expense in which case the increment is recognised as revenue up lo the amount of the expense.
Revaluation decrements are recognised as an expense excapt where prior increments are inchuded in the asset
revaluafion reserve for that class of asset in which case the decrement is taken 1o the reserve to the extent of the
remaining increments. Within the same class of assets, revaluation increments and decrements within the year ane
offset.

Land under roads

Land under roads aguired after 30 June 2004 is brought to account using the cost basis, Council does nat
recognise land under roads that it controlled prior ko that period in its financial repor,
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Notes to the Financial Report
For the Year Ended 30 June 2015

Note 1 Significant accounting policies (conl)

{m} Depreciation of property, infrastructure, plant and equipment

(n)

(o)

L]

Buildings, land improvements, plant and equipment, infrastructure, and ather assels having Emiled useful lives are
systematically depreciated over their useful lives to the Councd in a manner which reflects consumption of the
sendice potential embodied in those assets, Estimates of remaining useful Bves and residual values are made on a
regular basis with major asset classes reassessed annually. Depreciation rates and methods are reviewed
annualty.

Where assels have separate identiflable components that are subject to regular replacement, these components
are assigned distinct useful lives and residual values and a separate depreciztion rale is determined for each
companent

Road earthworks are not depreciated on the basis that they are assessed as not having a limited useful e,
Straight line depreciation is charged based on the residual useful life as delermined each year.

Depreciation periods used are listed below and are consistent with the prior year unless othenwise stated.

Assot recognition threshalds and depreciation periods

Property
land
Buildings
buildings
Plant and Equipment
plant, machinery and equipment
fumiture and equipment
leased fumiture and egquipment
Infrastructure
road pavements - sealed
road pavements - unseaked
road seals
fermalion and eartwarks
brigges deck
brigges substructure
cubverts
faatpaths
drainage
kerb and channel
communky assets

Repairs and maintanance

Routine mainfanance, repair costs, and minor renewal costs are expensed as incurred. Where the repair relates bo
the replacement of a component of an asset and the cost exceeds the capitaksation threshold the cost is capitaized
and depreciated. The camying value of the replaced asselt s expensed,

Impairment of assets

At each reporting date, the Council reviews the cammying value of ils assets to determine whether tere is any
indication that these assets have been impaired. If such an indication exists, the recoverable amount of the assed,
being e higher of he asset’s fair value less costs to sell and value in use, is compared to the assets camying
value, Any excess of the assets camying value over its recoverable amount is expensed to the comprehensive
income statement, unless the asset is camied at the revalued amount in which case, the impairment loss is
recognised diraclly against the revaluation surplus in respect of the same class of asset 1o the extent that the
impairment kss does not exceed the amount in the revaluation swiplus for that same class of asset.

Trust funds and deposits
Armounts received as deposits and retention amouns controlied by Council are recognised as trust funds until they
are returned, transferred in accordance with the purpese of the recelpt, or forfeited (refer to Mote 24).

Borrowings

Borrowings are inifially measured al fair value, being the cost of the interest bearing lizbilities, net of ransaction
costs, The measurement basis subsequent to initial recognifion depends on whether the Council has categorised its
interast-bearing liabilities as ether financial Fabifties designated a1 fair value through the prafit and loss, or financial
Eabilities at amortised cosL. Any difference between the initial recognised amount and the redemption value is
recognised in net result over the pericd of the borrowing using the effective interest method.

The classification depends on the nature and purpose of the interest bearing Babiliies, The Council determines the
clessification of its interest bearing KabiFies at initial recegnition,

Period

2010120 years

2 1o 20 yaars
210 10 years
3o Syears

75 lo 110 years
18 1p 25 years
18 to 40 years

80 1o 120 years
8010 120 years
7010 100 years
20 to 50 years

100 years

80 years
15 to 100 years
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Notes to the Financial Report
For the Year Ended 30 June 2015

Hote 1

ir)

[s

—

[u

Significant accounting policies (cont.)

Emplaoyea costs and benefits
The caleulation of employee costs and benefits includes all relevant on-costs and are calculated as follows at

reporting date

Wages and safaries and annual leave

Lizhilifies for wages and salasias, incheding non-monatary benefits, annual leave and accurnulated sick leave
expected to be wholly setied within 12 months of the reporting date are recognised in the provision for employes
benefits in respect of employee sendces up to the reparting date, classified as current liabiliies and measured at
their norminal values.

Liabiifies that are not expected to be wholly setBiad within 12 months of the reporting date are recognised in the
provision for employee benefits a5 cument Fabifties, measured at present value of the amounts expected lo b paid
when the Fabiities are setied using the remunaralion rale expected to apply at the time of settement.

Long service kave
Liability for long service leave (LSL) is recognised in the provision for emplayee benefits.
Current Liability - unconditional L5L is disclosed as a current liabity even when the counc does not expect to setie
the liabllity within 12 maonths because it will not have the unconditional right to defer settlement of the enfitement
should an employee take leave within 12 months
The components of this cumant Eability are measured af

- present value - component that is nat expected to be wholly setfied within 12 manths.

- nominal value - component that is expected to be whally setled within 12 months.

Classification of employee costs

Mon-current lability - conditional LSL that has been accrued, where an employes is yet lo reach & qualfying term of
employment, i disclosed as a non - current liabdity. There is an uncondtional right lo defer setfement of the
entitlement until the employes has compleled the requisiie years of senvice,

This non-current LSL liabilty ks measured at present value,

Suparannuation

The amount charged to the Comprehensive Incame Statement in respect of superannuation reprasents
conlribubions made or due by Strathbogia Shire Council to the relevant superannuation plans in respect to the
senvices of Strathbogie Shire Councl's staff (both past and present). Superannuation contributions are made o the
plans based on the relevant rufes of each plan and any relevant compulsory superannuation requirements that
Strathbogie Shire Council is nequined to comgply with,

Landfill rehabilitation provision

Cauncil Is sbligated to restore Vislet Town landfill sie to a particutar standard. The foracast life of the site is based
an current esimates of remaining capacity and the forecast rate of infill. The provision for landfil restoradion has
been calculated based on the present value of the expected cost of works to be undertaken. The expected cost of
works has been estimated based on cument understanding of work required to reinstate the site (o a suitable
standard. Accordingly, the estimation of the provision required is dependent on the accuracy of the forecast timing
of the work, work required and related costs.

Leases

Finance lesses

Leases of assels where substantially all the risks and rewards incidental to ownership of he asset, are transferred
1o the Council are classiied as Bnance leases. Finance [eases are capilalised, recording an asset and a Fability at
the lower of the fair value of the asset and the present value of the minémum lease payments, including any
guaranieed residual value, Lease peyments are allocated betwaen the reduction of the lease liabiity and the
interest expense. Leased assets are depreciated on a straight Ine basis aver their estimated useful lves o the
Council where it is ikely that the Council will obtain ownership of the asset or over the lemn of the lease, whichever
is he shorer, Leased assals are currently being amortised over a 3 1o 7 year period.

Operating leases
Lease payments for operating leases are required by the accounting standard to be recognised on a straight Eng
basls, rather than expensed in the years in which they are incurred.

Goods and Services Tax (G3T)

Revenues, expenses and assals are recognised net of the amount of GST, excepl where the amount of GST
incurred is nof recoverable from the Australian Tax Office, In these circumstances the GST i recognised as part of
the cost of acquisition of the asset or as part of an Bem of the expense. Recehvables and payables in the balance
sheed are shown inclusive of GST.

Cash flows are presenied In the Statement of Cash flows on a gross basis, except for the GST compoenent of
inwesting and financing activities, which are disclosed as operafing cash flows.

(v} Fimancial guarantees

Financial guarantee contracts are not recognised as a liability in the balance sheel unless the lender has exercised
their right ko ¢all on the guarantee or Councl has other reasons to bedeive that it is probably that that right will be
exercised. Details of guarantees that Council has provided, that are nol recognised in the balance sheet are
disclosed al Nate 33 Confingent LiabiiSes and Contingent Assets.

10
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Hote 1 Significant accounting pelicies [cont)

{w) Contingent assels and contingent liabilities and commitments
Contingent assets and contingent liabiliies are not recognised in the Balance Sheet, but are disclosed by way of a
noe and, if quantifiable, are measured &t nominal value. Cantingent assets and liabdites are presented inclusive of
GST receivable or payable respectivaly,
Commitments are not recognised in the Balance Sheet. Commitments are disclosed at their nominal value by way
of note and presented inclusive of the GST payable,

() Pending accounting standards
Cedain new AAS's have been issued that are not mandatory for the 30 June 2015 reporfing period. Council has
assessed these pending standards and has identified that no material impact will fiow from the application of these
standards in future reporting periods.

[y} Rounding
Unless otherwise stated, amounts in the financial report have been rounded o the nearest dallar,

11
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Note 2 Budget comparison

The budget comparison notes compare Councls financial plan, expressed through its annual budget, with actual perfosmance. The Local
Governmen! (Flanning and Reporting) Regulations 2014 requires explanation of any material varances. Council has adopted a materiality

threshold of the lower of 10 percent or $100,000 where further explanation is warranied. Explanations have nol been provided for variations below
the materiality threshold unless the variance is considered fo be material because of its nature.

The budget figures detailed below are those adopted by Council on 8 July 2014. The Budget was based on assumptions that were refevant al the
time of adaption of the Budget. Council sets quidelings and parameters for revenue and expense fangets in this budget in order to meet Council's
planning and financial pedarmance tarets for both the short and long-term.  The budget did not reflect any changes to equity resulting from asset

revaluations, as their impacts were noi considered prediciable.

These notes are prepaned to meet the requiremeants of the Local Government Act 1889 and the Local Govemnment (Planning and Reporing)

Requlations 2014 .
a) Income and Expenditure
Budget Actual Variance
2015 2015 2015
5 $ § Ref
Income
Rates and charges 16,171,000 16,173,021 202
Slatutory fees and fines 271,000 300,957 29,997
User fees 1,098,000 1172227 74,287 1
Grants - oparating 7,129,000 9,548,182 2419182 2
Grants - capital 3,550,000 4,187 457 547,457 3
Confributions - monetany - 309,028 308,028
Contributions - non monetary - - -
Met gainf(loss) on disposal of property, Infrastructure, plant and equipment (1,068,000) {314,141} 753,859 4
Share of net profits/[losses) of associates and joint ventures - 21,19 21,191
Other income 420,000 755,643 335,843 5
Total income 27,611,000 32,153,805 4,542,805
Expenses
Employes costs (94280000  (9.957.529) (569529 &
Matarials and services (11,221,000  (11,853,940) [s32940) 7
Bad and doubtful debls (5,000) {12) 4,988
Depreciation (4,736,000) (4,754,545) (58,545)
Borrowing casts (161,000) (152,84%) 8,151
Chher expenses (193,000} (260,061) (6T061) 8
Total expenses (25,744,000)  {27,058,935) (1,314,936)
Surplusi{deficit) for the year 1,667,000 5,094,869 3,237 869
(i} Explanation of material variations
Variance Itemn Explanation
Ref
1 Userfees Higher income generated by addiional saleyard fees $53K, private works income $143K and cinema fees $18K
2 Grants - operating Additional Grants Commisslon 2015/16 $2.5M paid in 2014115, Crelghlon's Greek Fire Recovery grant $63k
3 Granls - capital Additional granis - Fire restorztion works Boho Fire 2012 $108K and Creightons Creek Fire $828K
4 et galni{loss) on disposal  Some property asseis disposals did not proceed $705K
of property, infrastructure,
plant and equipment
5§  Otherincome Higher income from invesiments $104K, various other reimbursements- matemity leave $46K & workcover $11K,
found assets 535K, diesal fuel tax rebate $11K,Green organics education $28K, interest on rates S30K
6 Employee costs Higher $608K due to discontinuing HACC services rasulting In staff redundancies
7 Materials and services Higher due to the emergency response and Crelghton’s Creek Fire restoration works not budgeted $854K
8 Other expenses Audit fees S64K budgeled as materals

12
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Note 2 Budget comparison (cont)

b) Capital Works

Budget Actual Variance
2015 2015 2015
3 5 $  Ref
Property
Land 1,077,000 624,489 452,511 1
EBuildings 2,261,000 1,520,859 740,141 2
Work in prograss . 403,769 (403,769) 3
Total Property 3,338,000 2,549,137 788,863
Plant and Equipment
Plant, machinery and equipment 970,000 762,964 207,035 4
Furniture and equipment 190,000 160,645 29,355
Total Plant and Equipment 1,160,000 923,609 (235,391)
Infrastructure
Roads 3,787,000 3,259,647 527,353 5
Bridges and culvarts 717,000 238N 303,029 ]
Footpaths 105,000 114,703 (9,709
Drainaga 374,000 326311 47 680
Kerb and channel &0,000 £0,000 -
Other community assels . . .
Work in progress - 9,180 {9.180)
Total Infrastructure 5,063,000 4113818 949,182
Total Capital Works Expenditure 9,551,000 7,596,564 1,974 436
Represented by:
New asset expenditure 523,000 295,750 227,250
Asset renewal expendifure 7,937,000 6,305,645 1,631,355
Assel expansion expenditure - . .
Asset upgrade expenditure 1,101,000 4Bs,169 115,831
Total Capital Works Expenditure 9,561,000 7,586,564 1,974,436
(i} Explanation of material variations
Varlance Item Explanation
Ref
Land Violet Town Flood Mitigation - Stage 2 $504K works were delayed due to community consultation process not finalised
2 Buildings Timing variance Violet Town Library $400K yet 1o ba opened included in Works in Progress
3 Works in Progress  see note 2 above
4 Plant, machinery and Reduced number of plant ilems being replaced $192K
equipment
5 Roads Varicus differences dus to budgeted grant funds varying from received including lower Local Government Infrastructure

Program Grant less $222% and no grant for Birkett St pedestrian crossing $17K and savings of 277K on pavement
rehabiliation program due to competitive tender price
& Bridges and cubverts  Delayed bridge works on Kelly's Bridge Creighton's Creek Rd $119K and Pranjip Road Bridge $245K

13
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25 14
$ §
Nele 3 Rates and charges
Council uses capital improved value (CIV) as the basis of valuation of all properties within the municipal
distict. The capital impraved value of @ property bs it the value of the fand and all improvements on thal
land. .
The valuation bage used to calculals general rales for 200415 was $2,570 million (201314 52,453 millon),
The 201415 rate in e C1V dollar was 50.00511 (2013714, 30000504).
Residential 6,035,513 5473089
Commercialindusidal BiT,160 577,010
Fam 5,785,046 5502,
Municipal charge 173378 1TI5463
Garbage and rrycling chames 14973,138 1,571,575
Discounit on rates i {43,525)
Supplementary rates and rate adjustments 8440 20,956
Tedal rates and charges 16,173,021 15,417,739
This date of the lalest peneral revaluation of land for rating parposes within the municipal disirct was 1
January 2014, and the valuation wil ke first apelied in the raling year commencing 1 July 2014,
Nated Statulery fees and fines
Building fees 35087 36,558
Planting fees 116,482 84,635
Heaith registraions 55,206 66,734
Arial registrations £0,542 T2
Land Iinformafion cerificales 12,680 12,458
Total statutory fees and fines 300,937 278,069
Hede 5 User feos
Community stavices including home care 292,085 1,782
Tipfees 94,375 87813
Magambin Lakes events 25,585 51,840
Saleyard operalions revenue 253,887 01,713
Swimring pools revenul 491 7662
Fire Senvice Levy - financial support 7,857 52,332
Foerthease Charges 66,201 63,944
Privaba works 143,511 18442
Eurea Cingma 52854 B1%
Dbt colection expanses necovend 42,642 35,185
Septic tank fees 18,045 15,775
Oither uger charges and contributions 90,373 BETT2

Totsl user foes _LAT322T 1,056,386
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5 2014
$ §
Nele & Granls

Granits were received in respect of the Soliowing :
Summary of grants
Commonwealh funded grants. 1,102,082 1,172,325
Slabe funded grants 12633, 557 6,954,584
Tatal 13,735,639 8,127,309
Operating grants - recurment
Commenwealth Government
Commonwealth Roads of Accass 38,967 38,241
Velerang Affairg Home Care 35,900 56,028
Total Commanmwealh Govemment 74,867 58,159
State Government
Beach Cleaning Subsidy 247 3,526
Childran's Weak Program - 500
Youth Programs 2697 36,500
Fimx Accass Roads 4,427 30,092
Freeza 24,978 24,500
Grants Commission 4,325,905 1428485
Home Care Subsidies BOB425 BT, 354
Local Roads 3,145,769 1,083,715
Matemal & Child Health Enhanced Senvices 47,640 50,638
Matamal Chid Health S8.ET4 §3,547
Meals on Wheels 38,281 s
Madian Strip Subsidy 7,000 13,280
Municipal Emergency Resourcing Program . 120,000
National Youth Week - 2,000
Pests and Plants Program 48,545 43,945
Plannid Acliviy Group 50,585 48,320
Regicnal Victorian Living Expo 2012 15,700 10,000
School Crassing Supervisor 16,413 16010
Senior Cifizens Subsidies 30,193 2210
Stale Ememency Senices 13,253 12,853
Trairing Grants and Subsdies - 30,000
Tebacco Compliance BT 5,000
Volureer Coondinatian 78,016 76,581
Vic Riads LIP Funding 27,000 7,000
Total State Govamment 8,790,075 4,066,111
Tedal aperating grants - recurrent B,654 943 4,164,280
Capilal grants - recurrent
Commonwealth Government
Roads To Recowery 1,027 215 1,074,155
Total Cammenwealth Government 1,027,215 1,074,156
State Government
Local Govemmant Infrasinaciune Program 2011415 460,000 458,000
State Covemment Raads & Bridges Funding 1,000,000 __ 1,000,000
Tolal Gabe Gowemmen 1 000 1,453,000

Tetal capial grants - recurrent 2,487,215 2,543,156

15
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2015 2014
§ 5
Oparafing grants - non-recurment
Stabe Government
Awara] Recreation Reserve Slage 1 . 105,000
Ewrna Memorial Oval Stage 1 150,000 155,000
Memorial Pack Redevelopment Projec! - €0,000
Harilage Study - 16,000
Hagambie Welcomes Cance Pl 2400 2,600
Reposifioning Nagamble Post Bypass - 7,500
Shinwade Economic Developmant Stabegy - B.500
Nagambia Main Streat Project 458,539 -
Destinafion Plan Goulbum River Valley Project 5,000 45,000
Creighlon's Creek Fine Recovery 63,300 -
Tedal Stabe Gevemment 583,239 418,600
Tolal operating grants - non-recument [TEREE] 418,600
Capital grants - non-recurrent
Sate Government
HAGG - Minar Capital - 15,080
Malyral Disasier Refel Funding - (2012 Floods) - 510,606
Black Caviar Statua - 50,000
LGEEP - Hall Haot Water Systams - 16,567
Wialet Tewn Raitway station - Pedestrian & Cyclng Project - 10,000
Waste Transfer Stafion Upgrades 28,300 .
Nagambie Tennis Court Lighting 44811
Marmavial Park Redevelopment 120,000
Saven Creeks Park Faciities 270,000 .
Bohe Flire Restoration 2013 108,347 -
Ruily Fire Resiorafion Decamber 2074 428,754 .
Viclat Town Libeary 300,000 =
Teaal State Govemment 1 2 1,001,273
Total capital gramis - non-recument 1,700,242 1,001
Cenditions on grants
Grants recognized a2 reverme during the year thal wers obtained on condiion that they ba expended in a
specifisd manner thal had not cccurnsd at balance daby wen:
Foadside Pest and Wieds Program 10691 -
Craighten’s Cresk Fire Recovery a2 -
HALCE - Mingr Capital - 15,050
Eunoa Memarial Oval - Stage 1 - 150,828
42433 165,508
Grantg which were recognisad as revenus In prior years and were expanded during the curnent yoar in the
manner specified by the graniar wine:
Eurca Memarial Oval - $tage 1 150,528 .
HALCC - Access and Support . 19,859
HACC - Alied HealtheOccupational Therapy - 12,378
HACT - Minor Capital 15,080 50,000
HALL - Wayfinding Transpert Connections Project - 86,136
Baating Safety and Facilfies Grant . 5035
Destination Planning for the Goulbum River Valley Reglon : m; 5\9.9‘;'!

Metincreass (decreass) in resticted assets resulting from grant revenues for the year: 123,47
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2015 2014
$ $
Mete 7 Contributlons
Manatany 7ar3 11,180
Contributions lo projects 281,055 198,360
Mon-monetary - 1,158,013
Total condribubions 309,028 1,407,523
Contribulinns of non monalary sssels wers racehed b refadion o the following asrel classes.
Land
Buildings . -
Infrastructune o 1,198,013
ﬂlhﬂf - -
1,198,013
Nate 8 Ne! gainlfloss] on disposal of property, infrastracture, plant and equipment
Precesds of sale A 1.2
Written down valua of assets dispased (145,304) {335,813}
Writher: down value of intrastruciure assels disposed B 3 U I i 0
Total et gaindloss) on disposal of property, infrastructure, plani and equipment (314,141 [585,857)
Mede 3 Other income
Irenest 36,709 333,851
Ireressd on rales 50,948 T4,78S
Diizsed rebata 44,530 42,582
Ingurance recoveries 93,698 204,115
Regional Ehared Services 61,288 60,000
Pasental Lesve Reimbursement 46197 -
Grean Omganics 76,200 .
Found assels 35,672 -
Tolal ather incama T55,043 15337
Kete 10 [a}) Employes cosis
Wages and salaries B,535,635 8,381,628
WorkCover g 22407
Superannuation 740,356 B34,603
Fringe berefils lax 167,000 154,047
Crhar 178101 235,685
Tolal employes costs 9,967,529 9,658 390

Hode 10 (b) Superannuation

Council accounts for its obligations under the defined benefd fund as if i was a defined contribution plan.
The season for this ks that the fund manager, Vision Super, is unable 1o provide accurate information lo
each employer In a timety manner. Addisonal information about Councils expasure in relation b the
defined berefil fund is cetailed al note 33,

Strathbogia Shire Council makes lhe majority of s employer superannualion conlribulions in respect of its
employees 1o the Local Authorilies Superannusafion Fund the Fund). This Fund has two calegodss of
miemberghip, sccumidation and defined benedt, each of which ks funded cifferently, Obligations for
contributions o the Fund are recognised as an expensa in Comprehensive Incoms Statament when they
8 made of due.

Accumulation

Thir Fund's accumulation cabegarias, Vision MySupanVision Seper Saver, receives both employer and
employes conlributions on a progressive basis, Emplayer contibutions ane nermally based on a foeed
percentage of employes samings (for e year andied 30 Juna 2015, this was 9.5% required under
Supesannuation Guarantes begislation lor 201314, this was 5.25%).

Defined Benefit

Sirathbogie Shire Councll does not use defined benefit accounting for its defined benedit oblipations under
{he Fund's Defined Banefit calegory. This is because the Fund's Defined Benefit categony is & poaled mulli-
employer sponsored plan.

There i no propariional split of the defned berefit liskilities, assets or cosls betwoen the participating
empioyers as the defined benelil cbliigaion Is a floating obligation batween the participating employers and
1he onily fime that the aggregats obligation is allocaled ko specific employers is when a cal is made. As a
resull, the level of participation of [Employer name] in the Fund cannot be measured as a percentage
compartd with olfver participating employers, Thenefons, e Aciuary is unable to alocats banefit liabities,
assais and costs batween employers for the purposes of AASE 118,
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Naote 11 Masterizls and services

Infrasiruciure maintenance

Garbage, necyciing and landfill operations
Planning and econcmic development
Inficemation sysiems and comminicalions
Insurance

Swimming pools

Utiites

Arts and cullure

Compiance aperations Including boating sataty
Community services

Conferences, professional development & slaff iraining
Emesgency Senices
Printingstaticnery and postage
Comminity Grants
Cantrazt labour and recruitment
Saleyards and truckwash

Revaluation

Shared Services Project

Eurca Conlerence and Function Centre
Criher

Total materials and sendces

Kote 12 Bad and doubiful debts

Other diblors
Tolal bad and doubiful debts

Nede 13 Dopreclation

Prapery

Flant and equipment

Furmitug and tquipment

Leasad plant and equipmant

Infrastnactune

Tatal depreciatlon

Riafar to node 22 for o more deladed broakdown of deprecialion charges

Hate 14 Borrowing costs

Inleres! - Borowings
Intgnest - Leases
Toilal borrowing costs

Nete 15 Other expenses

Auditers” remunerafion - VAGD - audit of the financial slatemants, peformance stalement and grant
Auditors” rarmunaraton - Intemal

Councliors' allowances

Other Councillor expenses

Total other expenses

* The awdh of the 201415 financial slatements amounted to 330,000

18

2015 014
] ]
3455572 LB
1,786,102 1,185,006
879,358 4n,781
508,744 05467
306,389 i
krklivg 314,548
85,305 29123
255028 270,281
293,189 269,165
HBrAS 263,307
135477 23023
107,737 230,544
0220 180,948
127,445 141,148
145,914 128,134
157 686 97120
. 57,200
6411 56,864
456,046 .
B31,675 803,745
11,853,540 9378211
12 4,185
12 4,153
Te07 m.r
510,951 551,815
303,447 25,155
17,984 20,865
145 LT
4,794 545 [RELIE]
151,758 140,514
1,051 4,197
152,848 184,711
31,005 38,630
41,403 50,558
162,269 151,018
35,304 30,334
250,081 270,178




137
FINANCIAL REPORT 2014 - 2015

Notes to the Financial Report
For the Year Ended 30 June 2015

2015 2014
Raote 16 Investments in associales
Investmants in associates acoountad for by the equity mathod are:
Goulburn Valley Regbonal Library Corporation
Thee Goulbram Valley Regional Library Corporation was formed under the provisions of section 106 of the
Local Government Act, 1389 on 1500872009 o provide vary Sanvdces within the local govemment afea of;
Strathibogie Shire Coureil, Molra Shire Councl and City of Greater Shepparion. Council holds 9.8%%

(2014, 9.87%) of equity In the Corporation. Ciouncil has bwo direciors on the Boand of ning. Councl has the
abldity 1o Influence rather than control lis operations.

Falr value of Council's Invesiment in Goulburn Valley Reglonal Library Corporation 204,844 223 650

Councll's share of accumulaled surplus/{deficit)
Councls shans of acourmulated surplus{deficil) at slan of year 223650 212252
Repared surphssidefics) for year .19 11,39
Transfiars (4o} from nesenves - -
Digtributions for the year . .
Cowncils share of accumulaled surplus(dencit) at end of year 244,841 223550
Couneil's share of reserves
Councils share of reserves ol star of year
Transfers (o] from resarves
Counci's shans of resenves at end of year
Maovement In carrying walue of spaciflc investmeant
Carrying valug of ivesiment al start of year 223650 212,752
Share of surphss(dafici]) for year 2,19 11,358
Share of asset revaluation - -
Distibutions recehed A -
Carying vahas of investment af end of year 244,841 pri]
Cowncll's shara of axpenditure commiiments
Operating commiments - -
Capital commilments - -
Counels shans of xpendiune commilmnts - -
Councll's share of conkingent llablBties and contingent assets
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HNote 17 Cash and cash equivalents

C-ash on hand
Cash at bank

Temm deposils

Coungls cash and cash equivalents are subject to extemal restrictions thal limit amcunts
avalable for discrefionary use, These include:

- Trust funds and deposits (Nate 24)

Toial restricted funds

Total unrestricted cash and cash equivalents

Intended allocaticns

Althaugh nat extemally restricted the following amounts have been allocated for specilc fulure
purposes by Council:

- Cash held 1o fund carmied forward capilal works

- DPen Space resane

= bridge replacement reserve

Total funds subject Lo intended allocations

Mote 18 Trade and other receivables

Current

Provision for doubtful debts - other debtors
Total currend trade and other receivables
Total trade and other receivables

a) Ageing of Receivables
At balance date other debtors representing financial assets were past due but not impaired. These

amounts relale bo a number of independent customers for whom there is no recent hisbory of default.

The ageing of the Council's irade & other receivables (excluding statulory receivables) was:

Current {nol yet due)
Past due by up bo 30 days
Past due between 31 and 180 days
Past due batween 181 and 365 days
Past due by maore than 1 year

Tedal trade & other receivables

b} Movement in provisions for doubtful debis

Balance at the beginning of the year

Mew Provisions recognised during the year
Amounts already previded for and written off as uncollectible
Amounts provided for but recovered during the year
Balance at end of year

MNote 19 Other financial assets

Share in MAV Purchasing Scheme
Total other financial assets

Note 20 Inventories

Imventaries held for distribution
Total inventories

Hote 21 Other assels

Prepayments
Accrued income
Total other assets

20

2015 2014
§ $
1,660 1,405
2,886,548 2,553,026
8,300,000 6,600,000
11,188,208 5,154,431
495,573 480,214
495,673 480,214
10,692,535 8,674,217
1,024,000 1,270,000
100,400 100,400
£00,000 500,000
1,724,400 1,970,400
1,036,159 988,524
344,197 69,055
169,473 220,53
(20,258) (20.258)
1529571 ___ 1451817
1,529,571 1,457,817
128,023 188,165
31,495 19,013
7,858 12,913
2,056 445
160,472 220,536
(20,298) (20,298)
{20,298) (20,298}
2032 2032
2,032 2,032
3418 8,907
3419 9,907
84572 79,684
1,115,991 44,301
1,100,553 123,985
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Mote 22 Property, infrastructure, plant and equipment {cont.)

Vatuation of fand amnd bulldings

Valuations of fand and buildings were undedaken by Marcus Hann, a qualfied
independent valuer, registrafion no. 62301, The valuation of land and buidings is at fair
value, being market value based on highest and best use permitied by relevant land
planning provisions. Where land use is restricted through exdsting planning provisions the
valuation is reduced to reflect this limitation, This adjustment is an unobservable input in
the valuation. The adjustment has no impast on the comprehensive income statement,

Specialised land is valued at fair value using site values adjusted for englobe
(undeveloped andfor unserviced) characteristics, access nghts and private interests of
other parfies and entilements of infrastructure assets and services, This adjusiment is an
uncbservable input in the valuation. The adjustment has no impact on the comprehensive
income statement.

Any significant movernents in the unobsenvable inputs for land and land under roads will
have a significant impact on the fair value of these assets.

Details of the Council's land and buildings and infarmation about the fair value hierarchy
as at 30 June 2015 are as follows:

Lewvel 1 Level 2 Level 3

5000 4000 £'000
Land - 6,724 -
Specialised Land - 23,243
Buildings - 877 -
Specialised bulldings - - 34,894
Total . 7,601 58,237

Valvation of infrastrclure

The valuation is at fair value based on replacement cost less accumulated depreciation as
&t the date of valuation. Valuation of infrastructure assets at 30 June 2015 was made by
Roy Hetherington, Cerified Municipal Engineer.
The valuation is at fair value based on replacement cost less accumulated depreciation as
2t the date of valuation.

Details of the Council's infrastructure and information about the fair value hierarchy as

at 30 June 2015 are as follows:

Level 1 Level 2 Level 3

5'000 5'000 %000
Roads - - 127,898
Bridges - . 40,128
Footpaths and cycleways - - 1,416
Drainage - - 8,444
Culverts - - 89,484
Kerbs . - 3,667
Total . . 191,047
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Mote 22 Property, infrastructure, plant and equipment (cont.)

Dazcriphion of signifizant unobsarvable inputs inte favel 3 valuations

Speclalised fand and fand under roads is valued using a market based direct
companison technique, Significant unchservable inputs include the extent and imgact of
regtriction of use and the market cost of land per square metre. The extent and impsact of
restrictions on use vanies and results in a reduction to surrounding land values between
85% and 95%. The market valug of land varies significantly depending on the location of
the land and the cument market condifions. Currently land values range between $0.43
and $15.85 per square mene,

Specialised bulldings are valued using a depreciated replacement cost technique.
Significant unobsenvable inputs include the current replacement cost and remaining useful
ives of buidings. Current replacemant costs is caloulated on a square mefre basls and
ranges from S200 to 35,000 per square matre. The remaining useful lives of bulldings are
determined on the basis of the curent congition of buikfings and vary from 20 years fo
120 years. Replacement cost is sensifive to changes in markal condifions, with any
increase or decrease in cost flowing through to the valuation. Liseful lives of buildings are
sengifive to changes in expectations or requirements that could either shorten or extand
the usaful ives of bulldings.

Infrastructire assefs ane valued based on the depreciated replacement cost,
Significant unobsarvable inputs include the cument replacement cost and remaining useful
Ives of infrasiructure, The remaining useful lives of Infrastruclure assets are determined
on the basis of the curment condifion of the asset and vary from 18 years to 120 years.
Feplacement cost 5 sensitive fo changes in market conditions, with any increase or
decrease in cost flowing through to the valuation. Useful fives of infrastruclure are
senzitive to changes in uss, expectations or requirerents that could either shorten or
extend the useful lves ofinfrastructure assats,

Recanciliation of specialised land
Farks 2nd reserves

Waste Manzgement

Chvic Centres

Council Depots

Caravan Parks

Pra Schools

Galeyans

Total specialised land

2015 2014

§ 5
17,681,145 17,385,042
£33,145 7i7.770
1,808,207 1,808,207
572,376 572,376
1,819,180 1.819,150
241,000 341,000
267,523 267,523
23 342 587 22.941,108
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Hote 23

Hote 24

Hote 25

Trade and other payables

Trade payables
Accrued expenses
Total trade and other payables

Trust funds and deposils

Current

Refundable deposits

Fire sarvices levy

Retention amounts

{Oiher refundable deposits

Total trust funds and depesis - Current

Non-current

Trust funds bequesied

Total trust funds and deposits - Hon-current
Purposa and natura of Rems

FINANCIAL REPORT 2014 - 2015

Refundable deposits - Depasils are laken by council as a famn of surety in a number of clrcumslances,
including in relation fo bullding works, tender deposits, confract deposits and the use of civic facilities

Fire: Senvice Levy - Council is the collestion agen fior fire services lavy on behalf of the State

Gavemment. Councll remits amounts received on a quartery basls, Amounis discheesed here will ba

remmitied to the stale govemment in line with thal process.

Relention Amounts - Council has a confractual right lo retain certain amounts undl a confractor has met
cenain requirements o a relaled wamand or defect peried has elepsed. Subject lo the satisfactory
completion of the conlraciual obligations, or the elapsing of ime, these amounts will be paid 1o tha

relevant contractor in Ene with Council's contractusl obligations.
Provisions

215

Balance &t beginning of the financial year

Addiional provisions

Amounts used

Inzrease in the discounted amount arising because of
fime and the effect of ary change in the discount rata
Balance af the end of the financial year

2014

Balance at beginning of the financial year

Acdibional provisions

Amounis used

Increase: in the discounled amount arising because of
time and the effect of any change in he discount rale

Balance at the end of the financial year

(2} Employes provisions
Current provislons expected to be wholly settled within 12 months

Annual leave
Leng senvics haave
Other

Current provisions expected to be whelly settled after 12 months
Annual leava
Long senvice leave

Total cumrent provisions

Nen-current
Long senvice leave
Total nan-cumend provisions

27

2015 2014

§ §

2136534 2,180,113

G06.745 4814978

2,143,318 2,662 191

i ] 14,000

3,905 -

105,084 120,989

353,945 5225

495,673 480,214

57,580 57,580

67,580 67,980

Lasdfill Employes Tolal
resioration Provishen

H -3 H

1083471 242 869 3,510,340

572591 912474 1,485,085

1,656,062 2,633,013 289,075

838,083 2,242 677 3,140,760

185,368 1,173,305 1,358,693

(589,113) (869,113}

1,0834M1 2,426 859 3,510,340

E88,207 570,000

226,548 270,000

18,083 19,755

05238 £59,755

275,938 6Nz

1,205,875 1,056,976

1,481,813 1,363,286

2,417,052 2,221,043

215,561 203.826

215,961 203,826
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Note 25 Provislons (cont.)

Aggregate carrying amount of employee provisions:

Current 2417052 2223043
Mon-current 215,961 3826
Total angregate camying amount of emplayee provisions 2633013 2426869
The following assumplions wera adopled in measuring the present value of employes benefits:

Weighted average increase in empioyee cosls 300% 300%
Weighled average discount rales 27T% 333%
Welghled average setflement period 16 16
(b} Land fll restoration

Current 630,000 250,000
Naon-current 966,062 393471

LEs6082 1083471

Note 26 Interest-bearing loans and borrowings

Current

Financa leases . 19,255

Barowings - secured 637,658 604,462
637,658 627,717

Nonscurrent

Borrowings - secured 1477422 2119739

Total 1477422 2118738

Bomowing ane secured by securilies on the ganeral rales of the Council.

) The maturity prodle for Council’s bormowings is:

Mot later than one year 537,658 608 462
Later than ane year and nol Later (han five years 1,108,882 1,608,992
Later lhan five yaars 368,540 08,747

2115000 2728201

b} The maturity prafile for Council's finance lease kabilites Is:

Ned later than one year . 19,255

Later than one year and not faler than five years - -

Laler than five years - -
- 18,255

Minimum future hease payments

Less fulure finance charges = s

Prasent value of minimum loase payments - 19,255

Inger a general descriplion of the leasing arangements & lesses of finance leases, including, bul not kmited o, the following:
(i} the basis on which conlingent rent payabie is determined;

{1} the existence and terms of renewal or purchase oplions and escalation dauses; and

{iif) restrictions imposed by lease arrangements, such as those conceming dividends, additional debt, and further leasing.

¢} Aggregale camying amount of inlerest-bearing loans

and bomowings:
Curent 537,658 v b
Noevcurtent 1477482 2015739

2,115,080 _ 2747456
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Note 27 Reserves

Balance at
beginning of Increment Balance at end of
reporting pedod [decrement) reporting pericd
(a) Asset revaluation resenves 5 § 5
2015
Property
Land 24,266,222 - 24,266,222
Buildings 32,203.619 - 32,203,619
56,469,641 . 56,469,841
Infrastructure
Roads 78,385,078 9,582 583 &7,967 661
Bridges & culverls 16,376,660 17,643,077 34,019,737
Footpaths 938,377 (217 540) 720,837
Drainage 4,491,417 (514,472) 3,976,945
Kerb and channel 2,825,782 185,633 3,011,415
Other community assets - - -
103,017,314 26,679,280 128,696,594
Total asset revaluation reserves 159,487,155 26,679,280 186,166,435
204
Property
Land 21,668,377 2,507 845 24,266,222
Buildings 28,013,861 3,189,758 32203619
50,682,238 5,787,603 56,469,841
Infrastructure
Roads 78,385,078 - 78,385,078
Bridges and culverts 16,376,660 - 16,376,660
Footpaths 938,377 - 938,377
Drainage 4491417 - 4491417
Kerb & channel 2,825,782 - 2,825,782
Other community assets - - -
103,017,314 - 103,017,314
Total asset revaluation reserves 153,698,552 5,787,603 159,487,155

The asset revaluation resenve is used to record the increased (net) value of Council's

Balance at Transfer from
beginning of accumulated Balance at end of

reporting pericd surplus reporting period
5 ] §
(b} Other reserves
2015
Bridge replacement reserve 600,000 - 600,000
Open space resenve 100,400 - 100,400
Total Other reserves 700,400 . 700,400
2014
Bridge replacement ressve 400,000 200,000 600,000
Open space resanve 100,400 100,400

Total Other reserves 500,400 200,000 700,400
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Note 28

Note 29

Note 30

Reconciliation of cash Mows from operating activities to surplus/{deficit)
Sunplusi{deficil) for the year

Depreciation

Proditt{loss) on disposal of property, infrastructura, plant and equipment
Bomowing cosls

Written down value of infrasireciure renewed

Contributions - Mon-monetary assets

Trust funds and other deposits repaid

Share of nel profits of associates

Found assels

Change in assets and labilities:

(Increase)decrease in trade and other receivables

{increase)/decrease in other assels

Increasel{decrease) in lrade and other payables

(Increase)ldecrease in inventories

Increasel{Decrease) in provisions

Increasef{Decrease in olher assels

Met cash provided byiused in) operafing activiies

Reconciliation of cash and cash equivalents

Cash and cash equivalents (see nobe 17)
Less bank overdrafl

Financing arrangements

Bank overdraft
Loan faciliies
Leaze faciities
Used facilities
Unused facilities

30

2015 2014

§ §
5094869 1,308,655
4794545 4,958,873
M 204502
152840 144711

- 771,295

- (1198013

15458 (22604)
(21191)  (11.3%)

(35672) -
(71.754)  (282673)
(976,568) -

61188 1,960911
6488 (2,689)
778735 369,580

- 60418
10,133,080 8,271,748
11188208 9,154,431
11,188,208 0,154,431
1445000 1,145,000
1710992 2227952
500,000 500,000
(1.667.189) __(2,189.264)
1686803 1,663,688
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Hote 31 Commitments

Tha Councll has entered into the following commitments
Later than 1 year Later than 2 years
Mot later than 1 and net later than and not later than  Laterthan 5

2015 year 2 years Syears years Total
§ $ $ $ $

Operating

Recycling 1,127 202 1,172,394 3,806,135 5824175 11,930,006
Garbage collection 454,983 474,682 1,553,012 241,251 4,883,928
Open space management 338814 .27 28,570 - 698,758
Consultancies 115,280 37,400 - - 152,680
Cleaning contracts for council builldings 146,821 9,350 2,337 - 158,508
Todal 2,183,300 2025100 5,390,054 8,225436 17 823880
Capital

Roads 608,938 - - - 604,938
Bridges 285,588 - = = 235,588
Total 04,526 - - - 904,526

Later than 1 year Later than 2 years
Not later than 1 and not later than and not later than  Laterthan 5
2014 year 2 years Syears years Total
$ $ § § $

Operating

Environmental Health & Compliance 152,822 13741 - - 270,293
Audit Services 37400 - - - 37400
Building {Operational) 384,527 . . . 384,527
Garbage colection & Recycling 588,283 = = - 588,283
Open space management 302,585 224 634 216,994 - 744,213
Consultancies (IT & Building) 142,359 77880 - . 0,25
Cleaning conbracts for councl buildings 2322 - - - 2322
Veterinary Services 7700 - - . 7,700
Meals for delivery 53,800 - . . 53,300
Total 1,651,698 439,985 216,954 - 2308877
Capital

Bridges 131,368 - - - 131,368
Drainage 91,453 - - - 91,453
Total 22281 - - - 28281
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Hote 32

Hote 33

2015 2014
$ $
Operating leases
Operating lease commitments
AL the reporting date, the Council had the following obligations under non-cancellable operaling
legsas for (he lease of equipment and [and and byildings for vse within Coundls aciivilies (hese
obligations are nol recognised as Rabilities):
Mot later than one year BT, 1% G360
Later than one year and nol later than five years 325,890 276,196
Later than five years 53,295 132 344
AT6304 478210

Contingent lizbilities and contingent assets
Contingent Nabilities

Defined Benefit Superannuation

Council has obligations urder a defined banefil superannualion schame that may result in the
need to make additional contribufions to the scheme ta ensura that he liabiities of the fund are
covered by the assets of the fund. As a resull of the volatility in financial markets the kelihood
of making such conlributions in fubure periods exizls. Al this polnt in ime it & not known if
addifional conbributions will be reguired, thelr iming or potentizl amount.

Strathbogie Shire Council stalf are members of Visions Super, a mulli employer defined benefil
fund, Funding of the fund is prmarily through emplayer contributions (3.5%) and retums on
irnvestrent, however Council may be required 1o provide additional funds should they be
required. Any addilional funds provided are conlribuled in propartion to membership of the lotal
fund. The fund is required 1o target full fending of ils vesled benefils. The fund ulilises a vested
benefils index (VBI) to monitor performance. The fund has sel its shortfall limit at a VBl of 97%,
if the VB falls ko this level Councl is likely lo be required lo make an addilionz] contribulion o the
fund. The funds estimated VI at 30 June 2015 was 103.4%.

Council has obligations under a defined beanefil superannuation scheme Ehat may result in the
need 1o make addilional conlributians 1o the scheme o ensure that he Eabiilies of the fund are
covered by the assels of the fund. As a resull of the volalility in financial markels the lkefhood
of making such confribufions in future periods exdsls. Al this paind in ime it & nol known if
addifional contribulions will be requined, their iming or patential amounl.

Funding arrangements
Stralhbogie Shire Council makes employer contribufions ko the defined benafit calegary of lhe
Fund al rales determined by he Truslee on Ihe advice of he Fund's Actuary,

The Fund's latest acluarial investigalion was held as at 30 June 2014 and it was delermined that
the vested benefit indext (VBI) of [he dafined benef categary of which Stralhbogie Shire Council
is a contribufing employer was 103.4%. To determine the VB, the fund Actuary used the
follwing long-lemm assumplions:

Met investment retums — 7.50% pa
Salary information 4.25% pa
Price inflation (CP1) 2.75% pa

Vision Super has advised thal the estimated VBI al June 2015 was 105.8%.
The VB! is lo be used as the primary funding indicalor. Bacause the VBI was abaove 100%, the
acluarial invesigalion delermined Ihe defined benefil calegory was in a salisfactory finandial

pasilion and that no change was necessary 1o the defined benefit cabegony’s funding
arrangements from prior yaars,
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Employer contributions

Regular contributions

On the basis of the resulls of the mos! recent full actearial investigation conducted by the Fund's
Actuzry &5 at 30 une 2014, Strathbogle Shire Council makes employer contributions to the
Fund's Defined Benefil category at rates delermined by the Fund's Trustee, For (he year ended
30 June 2015, this rate was 9.5% of members' salafes. This rale will increase in ling with any
increase bo the Superannuation Guarantee (SG) contribulion rate.

In addifion, Strathbogie Shire Council reimburses the Fund to cover the excess of the benefils
paid as a consequence of relrenchment above the fundad resignation or retirement banefit

Funding calls

If the defined banefit category is in an unsalistactory financial position at actuarial investigation or
the defined banefil categony's VBI is below il shortfall limit at any time other than the date of the
acluarial investigation, the defined benefil category has a shortfal for the purposss of SPS 160
and the Fund is required bo put a plan in place so thal the shortfall is fully funded wilhin three
years of the shomfall occurring. The Fund manilors ils VBI on a quarary basis and the Fund has
st itg shortiall Bmit a1 97%.

In the event that the Fund Actuary determings (hal there is a shorfall based on the abave

requirement, the Fund's parficipating employers (including Strathbogie Shira Council) are
required bo make an employer contribution o cover the shortfall,

Using the agreed mathodology, the shortfall amount ls appartioned between the parficipating
employers based on the pre-1 July 1993 and post-30 June 1993 service liablities of the Fund's
dafined benefil category, logelhar with the employer's payrold at 30 June 1993 and at the date
the shortfall has been calculated.

Dwe to the nature of the contractual obligations between the parficipating employers and the
Fund, and that tha Fund includes [felime parsioners and their reversionary beneficianies; i is
unilizely that the Fund will be wound up.

If there ks a surplus in the Fund, the surplus cannol be returned to the parficipaling employers,

In the event that a participaling employer Is wound-up, the defined benafit obligations of that
employer will be transferred 1o that employer's successor,

Latest actuarial investigation surplus amounts
The Fund's latest achuarial invesfigalion as &t 30 June 2014 identified the following In the defined
benefit category of which Strathbogie Shire Council is a contrbuling employer:

AVBI surpluz of $77.1 million; and
A fotal service liabibty surpius of $236 milion,

The VBI surplus means that the market value of the fund’s assels supporting the defined benefit
obligations exceed the vesled benafits that the defined benafl members would have been
entithed to If they had all exited on 30 June 2014,

The kotal service Eablity surplus means that the current value of tha aszats in the Fund's defined
benafi category plus expecled future contributions exceeds the value of expected fulure benafits
and expenses.

Sirathbogie Shire Councll was notified of the results of the actuarkal investigaion dwing January
2015,

SI.IPIEII'II'IIJIHHI'I contributions

Contributions by Sirathbogie Shire Councll (excluding any unfunded liabllity payments) to the above
superannuation plans for the financial year ended 30 June 2015 are detailed below:

ETTLD Type of Fate 2015 1014
= schems $'000 %000
Vision Super Defined 9.5% 70,213 65,375
benafils __ _ —
Vision Super Accurmulalion B.5% 506,205 461,879
Oiher Funds Accumulation B.5% 201,166 164,063

Strathibogie Shire Council has paid no unfunded lizbility payments fo Vision Super during the
201415 year (201314 50)

There were no conkibutions oulstanding and no leans Bsued from or bo the above schemes as
# 30 June 2015,

The expectad conlributions to be paid b the defined benefl categary of Vision Super for the year
ending 30 June 2016 is $0.00.
33
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Landfill
Council did operate a landfill which iz now closed. Council infends bo cammy gul site rehabilation works in the coming year. Al balance

date Council iz unable to accurately assess the financial implications of such works. Refer fo provision raised in Nole 25 (b).

Bank Guarantees

Council hag 2 outstanding bank guarantaes in favour of Gaulburn Valley Waler in relation 1o the canstuction of sewerage infrastructure
i Graham Streed, Eurga ($11,400) and Drysdale Road, Euroa ($10,253)

Contingent assels
Council has no conlingenl assets al rapoding dale.
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Nota 34 Financial Instruments

(a) Objectives and policles

The Countils principal financial instruments comprise cash assels, term deposils, receivables (exduding statulory receivables),
payables (exchuding statulory payables) and bank borrowings. "Details of the significant accounting policies and methods adopled,
Including the criteria for recognition, the basis of measwurement and the basis on which income and expenses are recognised, in
respect of each class of financial assed, financial ablity and equily instrument is disclosed in Mote 1 of the fnancial statements,
‘Risk managemen is carried oul by senicr managemen! under palicies approved by the Council. These policies include
identification and analysis of the risk exposure lo Councll and appropriate procedures, controls and risk minimisation.

(b} Market risk

Market risk is the risk that the fair value o fulure cash flows of our financial instruments will fluchuate because of changes in market
prices. The Councils exposunes o markat gk is primasly Shrowgh inlerest rate risk with cnly insignificant exposure lo other price
risks and no exposure o foreign cumency risk.

Interest rate risk

Inbarest rabe risk refars fo (he risk that the value of a financial inglrument or cash fiows associated with the instrument will Ruchuate
due to changes in market interest rates. Our inferest rate Eabiity risk arises primarily from long tsem loans and bomowings at fixed
rates which exposes us o fair value intesest rake sk / Council does not hold any inlerest bearing financial instrumenls that are
measured &t fair valye, and theraiare has no expasure bo fair value inferest rate risk. Cash flow indarast rate risk is the risk that the
future cash fiows of a financlal instrument will flucluate because of changes in markel inleres! rates. Council has minimal exposure
Io cash Bow interest rale risk throwgh its cash and deposits that are al floating rate.

Inveestment of surplus funds ks made with approved financial insSilutions under the Local Government Act 1989, We manage interest
rabe risk by adopling an investment policy that ensures:

- diversification of investment product,

- monioring of retum on investment,

- benchmarking of returng and compasison with budget,

There has been no sgnificant change in the Council's exposure, or s objectives, policies and processes for managing inberest rate
risk or the methods used 1o measure this risk from (he previous reporting period.

Interest rate movements have not been sufficiently signiicant during the year ko have an impact on the Councll’s year end result.

(&) Credit risk

Credi rigk is the risk thal a conlracting entity will not complete ils obligations under 3 financial inslrument and cause us o make a
Enancial kass. We have exposure o credit risk on some financial 2ssels included in our balance sheet. To help manage this risk:

- we have a policy for establishing credit limits for the enfiies we deal wilh;

- we may requite collateral where appropriate; and

- we only invest surplus funds wath financial institutions which have a recognised credit rating specified in our invesiment policy,
Receivables consist of a large number of cuslomess, spread across the ratepayer, business and government sectors. Credil risk
associated with the Council's financial assets is minimal because the main debdor is secured by a charge over (he rateabie property,
There are no material financial assets which ane indidually delermined to be impaired.

We may also be subject by credil risk for transactions which are not included In the batance sheet, such as when we provide a
guarantee for another party, Details of our confingent liabilties are disclosed in note 33,

The madimum exposune i credit risk 2 the reparting date 1o recognised financial assets is the camying amount, net of any
provisions for impairment of those assels, as disclosed in the balance sheel and noles to the financial statements. Council does not
{d) Liquidity risk

Liquidity risk includes the risk that, as a resull of our cperafional liquidity requirements or we will nol have sufficient funds lo seltle a
Iransaction when required, we will be forced 10 2ell a financial assat al below value or may be unable o salfle or recover a financial
assel

To help reduce these risks Councit

= have a liquidsty policy which fargets a minimum and average level of cash and cash equivalents io be maintzined,

- have readily accessible standby facilies and other funding amrangements in place;

= have a liquidsty portiolio structure: that requires surplus funds to be invested within variows bands of liquid instraments;

= monifer budget o aclwal performance on a reguilar basis; and

- g imits on bormowings relating to the percentage of loans to rale revenue and percentage of loan principal repayments to rate rev
The Councils maximum exposure to liguidity risk is the camyng amounts of financial Rabiliies as disclosed in the face of lhe balance
sheet and the amounts related to financial guaraniees disclosed in Nole 33, and is deemed insignificant based on pricr periods’ dala
current assessment of sk,

There has been no significant change in Councils exposure, or s objactives, policies and processes for managing gquidity risk or th
methods used io measure this risk from the previcus rapoding period,

With the exception of bosrowings, all financial lizbilities are expected o be settled within normal terms of frade. Details of the maburk
profile for bomowings ane disciosed & Nate 26,

Unless otharwise staled, the carrving amounts of financial instruments refiact their fair value

&) Fair value

Unlizss otherwise staled, the carrying amount of financlal instruments reflect thedr fair value

Falr vakee higrarchy

Counci's financial assets and liabilities ane not valued in accondance wilh e fair value higrarchy ,Councils financial assels and
liabdithes are measured at amartised cosl

() Sensitivity disclosure analysis

Taking info account past performance, future expectalions, economic forecasts, and management's knowledge and experience of

the financial markels, Council befisves the following movements are ‘reasonably possible’ aver the nexd 12 manths:

- A paralel shift of + 1% and -1% in markel interest rales (AUD) from year-end rales of 247%.

These movements will not have a malesial impact on the valualion of Council's financial assels and Eabiliies, nor wil they have a
material impact on the results of Councls operations. 35
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Kote 35
iy

(i}

(i}

)

iv)

Note 36

Related party transactions

Responsible Persons
Names of persons holding the pesfion of a Responsible Person al the Council al any Gime
during the year are:
Councillors Colleen Furlanetio (Councilor)
Malcolm Listle {Councillor)
Alister Purbrick (Councllor
Pat Storer (Councillar)
Debra Swan [Mayor)
Feabin Weatherald (Cowncilior)
Graama {Mick) Wilkams (Councilor)

Chief Executive Officer Steve Crawcour

Remuneration of Responsible Persons
The numbers of Responsble Persons whose total remuneration from Councl and any
related entiies, excluding refirement benefits, fal within the following bands:

$10,000 - $19,999
$20,000 - $29,999
$40,000 - $49,999
§180,000 - $190,999
$210,000- 5218,508

Tolal Remunesation for the reporting year for Responsible Persons included above
amounted bo:

Senior Qfficers Remuneration

A Senlor Officer other than a Respansible Ferson, 1s an officer of Council who;

a) has managemend responsibiffies and reparts directly to the Chief Executive; o
b) whosa tatal annual remuneration exceeds $136,000

2015 2014
Ho. No.

- 2

6 4

1 1

. 1

1 -

B ]
381,454 365,578

The number of Senior Officars other than the Responsible Parsons, are shown below in their relevant income bands:

Income Range:

$136,000- $139.593
$140,000 - 5149,999
$150,000 - 5159,999
$160,000 - $169,999
$170,000 - $179,999

Tetal Remuneration for the reporing year for Senior Officers included above, amounled to
Responsible persons relirement benefils

The aggregate amount paid during the reporting period by Council in connection with the
retirement of responsible persons was nil (2041314 - nil)

Leans to responsible persons

Mo loang have been made, guaranieed or secured by the Council to a Responsible
Person during the reporting year (201314 nil).

Transactions with responsible persons
Mo transactions other than remuneration payments or the reimbursement of appraved

expenses were entered inlo by Councl with Responsible Persons, or Related Parties of
such Respansible Persons during the regorting year (201314 nil).

Events occurring after balance date
Mo matters have cccurred after balance date that require disclosure in the financial report

36

2015 2014
HNe. Ne.
. 1
2 1
- 2
2
] .
4
701,350 574,903
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CERTIFICATION OF THE FINANCIAL STATEMENTS

In my opinion the accompanying financial stalements have been prepared in accordance with the Local Govemment Act 1989, the Local
Governmen (Planning and Reporting) Regquialions 2014, Australian Accounting Standards and other mandatory professional reporting requirements.

C— {}:_l_g F’:’\_g\'l}'-..l.g
Cathevine Fitzpatrick CPA
Principal Accounting Officer

Date; +& Ir‘-'ti pL=] Y
Euroa, Victoria

In our opinion the accompanying financial statements present fairy the financial transactions of <Name> for the year ended 30 June 2015 and the
financial position of the Cowncil 25 at that date.

As al the date of signing, we are not aware of any circumstances which would render any particulars in the financial statements 1o be misleading or
inaccurate.

We have been authorised by the Councl and by the Local Govermmend (Planning and Reporting) Regulations 2074 to ceify the financial statements
in their final form

Debra Swan
Councillor

Date; 2 2 i*’v‘ﬂzmu_g
Eurpa, Vi

Furlanetio
Councillor
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Level 24, 35 Collins Straet
\/A( "Jl O Melbourne VIC 3000

Telephone 61 3 8601 7000
Facsimile 61 3 8601 7010

Victorian Auditor-General's Office Emall comments@audit.vic.gov.au
Wabsite www.audit.vic.gov.au

INDEPENDENT AUDITOR’S REPORT

To the Councillors, Strathbogie Shire Council

The Financial Report

The accompanying financial report for the year ended 30 June 2015 of the Strathbogie Shire
Council which comprises the comprehensive income statement, balance sheet, statement of
changes in equity, statement of cash flows, statement of capital works, notes comprising a
summary of the significant accounting policies and other explanatory information, and the
certification of the financial statements has been audited.

The Councillors’ Responsibility for the Financial Report

The Councillors of the Strathbogie Shire Council are responsible for the preparation and the fair
presentation of the financial report in accordance with Australian Accounting Standards, and the
financial reporting requirements of the Local Government Act 19889,

The Councillors are responsible for such internal control as the Councillors determine is
necessary to enable the preparation and fair presentation of the financial report that is free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

As required by the Audit Act 1994 and the Local Government Act 1989, my responsibility is to
express an opinion on the financial report based on the audit, which has been conducted in
accordance with Australian Auditing Standards. Those standards require compliance with
relevant ethical requirements relating to audit engagements and that the audit be planned and
performed to obtain reasonable assurance about whether the financial report is free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The audit procedures selected depend on judgement,
including the assessment of the risks of material misstatement of the financial report, whether
due to fraud or error. In making those risk assessments, consideration is given to the internal
control relevant to the entity's preparation and fair presentation of the financial report in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the enltity's internal control.

An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of accounting estimates made by the Councillors, as well as evaluating the
overall presentation of the financial report.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis
for my audit opinion.

Auditing in the Public Interest
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Independent Auditor's Report (continued)

Independence

The Auditor-General's independence is established by the Constitution Act 1975. The Auditor-
General is not subject to direction by any person about the way in which his powers and
responsibilities are to be exercised. In conducting the audit, the Auditor-General, his staff and
delegates complied with all applicable independence requirements of the Australian accounting
profession.

Opinion
In my opinion the financial report presents fairly, in all material respects, the financial position of

the Strathbogie Shire Council as at 30 June 2015 and of its financial performance and its cash
flows for the year then ended in accordance with applicable Australian Accounting Standards,

and the financial reporting requirements of the Local Government Act 1989.

MELBOURNE F\,f Dr Peter Frost
24 September 2015 Acting Auditor-General

2
Auditing in the Public Interest
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