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Shire of Strathbogie
2014/2015 Financial Report

Comprehensive Income Statement
For the Year Ended 30 June 2015

Note 2015 2014
$ $

Income
Rates and charges 3 16,173,021 15,117,739
Statutory fees and fines 4 300,997 278,069
User fees 5 1,172,227 1,056,386
Grants - operating 6 9,548,182 4,582,880
Grants - capital 6 4,187.457 3,544,429
Contributions - monetary 7 309,028 209,510
Contributions - non monetary 7 - 1,198,013
Net gainf{loss) on disposal of property, infrastructure, plant and equipment 8 (314,141) {985,887)
Share of net profits/{losses) of associates 16 21,191 11,308
Other income: 9 755,843 715,337
Total income 32,153,805 25,727,874
Expenses
Employee costs 10 {9,997,529) (9,668,390)
Materials and services 1 {11,853,940) (9,372,211
Bad and doubtful debts 12 (12) (4,155)
Depreciation - 13 (4,794,545) (4,958,973)
Borrowing costs 14 (152,849) {144,711)
QOther expenses 15 (260,061) {270,778)
Total expenses {27,053,936) (24,419,219)
Surplus/{deficit) for the year 5,094,869 1,308,655
Other comprehensive income
Items that will not be reclassified to surplus or deficit in future periods
Net asset revaluation increment/(decrement) 22 26,675,280 5,787,603
Total comprehensive result . 31,774,149 7,096,258

The above comprehensive income statement should be read in conjunction with the accompanying notes.



Shire of Strathbogie
2014/2015 Financial Report

Balance Sheet
As at 30 June 2015
Note 2015 2014
$ $

Assels
Current assets
Cash and cash sguivalents 17 11,188,208 9,154,431
Trade and other receivables 18 1,529,573 1,457,817
Inventories 20 3418 9,907
Other assets 21 1,100,553 123,085
Total current assets 13,821,751 10,746,140
Non-current assets
Investments in asscelates 16 244 841 223,650
Property, infrastucture, plant and equipment 22 263,965,049 235,044,696
Cther financial assets 19 2,032 2,032
Total non-cuirent assets 264,211,922 235,270,378
Total assets 278,033,673 246,016,518
Liabilities
Current liabilities
Trade and other payables 23 2,743,379 2,662,191
Trust funds and deposits 24 495,673 480,214
Provisions 25 3,107,052 2,913,043
Interest-bearing loans and borrowings 26 637,658 627,718
Total current liabilities 6,983,762 6,683,166
Non-current liabilities
Trust funds and deposits 24 67,980 67,980
Provisions 25 1,182,023 597,297
Interest-bearing loans and borrowings 26 1,477,422 2,119,739
Total non-current liabilities 2,727,425 2,785,016
Total liabilities : 9,711,187 9,468,182
Net assets 268,322,486 236,548,336
Equity
Accumulated surplus 81,455,650 76,360,781
Reserves 27 186,866,836 160,187,555
Total Equity 268,322,486 236,548,336

The ahove balanece sheet should be read in conjunction with the accompanying notes.



Shire of Strathhogfie
2014/2015 Financial Report

Statement of Changes in Equity
For the Year Ended 30 June 2015

Note Accumulated Revaluation Other
Total Surplus Reserve Reserves
2015 $ $ $ $
Balance at beginning of the financial year 236,548,336 76,360,781 159,487,155 700,400
Surplusf{deficit) for the year 5,094,869 5,094,869 - -
Net asset revaluation increment/(decrement) 27{a) 26,679,280 - 26,679.280
Transfers to other reserves 27(b) - - -
Transfers f-om other reserves 27(b) - - - -
Balance at end of the financial year 268,322 485 81,455,650 186,166,435 700,400
Accumulated Revaluation Other
Total Surplus Reserve Reserves
2014 $ $ $ $
Balance at beginning of the financia! year . 227,835,893 73,635.9M 153,699.552 500,400
Recognition of previously unrecognised non-current assets *
- drains 1,616,185 1,616,185
Surplusi{dsficit) for the year 1,308,655 1,308,655 -
Net asset revaluation incrementf{decrement) 27(a) 5,787,603 - 5,787,603 -
Transfers to other reserves 27{b) 200,000 - - 200,000
Transfers from other reserves ] 27(b) {200,000) {200,000) - -
Balance at end of the financial year 236,548,336 76,360,781 159,487,155 700,400

* As these non-curent assels relate to exisfing assets not previcusly recognised, corrections were made to the balance of accufnu!ated Surpius
for the year 2013/14.

The above statement of changes in equity should be read with the accompanying notes.



Shire of Strathbogie
2014/2015 Financial Report

Statement of Cash Flows
For the Year Ended 30 June 2015

2015 2014
Inflows! Inflows/
{Outflows) {Outflows)
Note $ $
Cash flows from operating activities
Rates and charges 16,125,346 14,959,027
Statutory fees and fines 300,897 292,522
User fees 1,139,528 1,152,483
Grants - operating 8,569,764 4,537 880
Grants - capital 4,187 457 354449
Contributions - monetary 309,628 80,600
Trust funds and deposits received 287,436 -
Interest received 292,066 333,851
Other receipts 413,462 321,486
Net GST refund 1,064,488 1,554,139
Employee costs (9,371,675} {9.298.811)
Matenials and services {13,582.754} {8.907,720)
Trust funds and depesits repaid - (281,977} (22,604)
Other payments (260,074} (274,934)
Net cash provided byl(used in) operating activities 28 10,133,089 8,271,748
Cash flows from investing activities
Payments for propesty, infrastructure, plant and equipment 22 (7,586,564} {7.011,594)
Proceeds from sale of property, infrastructure, plant and equipment 272,477 121,221
Net cash provided byf{used in} Investing acfivities (7,314,087} (6,890,773)
Cash flows from financing activities
Finance costs {152,849) (144,711)
Proceeds from borrowings - 800,000
Repayment of borrowings {832,376) {468,185)
Net cash provided byf{used In) financing activities {785,225) 186,104
Net increase/(decrease} in cash and cash equivalenis 2,033,777 1,567,079
Cash and cash equivalents at the beginning of the financial year 9,154,431 7,587,352
Cash and cash equivalents at the end of the financial year 28 11,188,208 9,154,431

Finanzing arrangements 30
Restrictions on cash assels 17

The abave statement of cash fiows should be read with the accompanying notes.



Shire of Strathbogie
2014/2015 Financial Report

Statement of Capital Works
For the Year Ended 30 June 2015

Note 2015 2014
$ $
_Property
Land - T 624489 245,565
Buildings 1,520,859 711,002
Work in progress : . 403,789 -
Total property 2,549,137 956,567
Plant and equipment
Plant, machinery and eguipment 762,954 303,002
Fumiture and egquipment 160,645 359,276
Total plant and eguipment 923,609 662,278
Infrastructure :
Roads . 3259647 3,508,809
Bridges and culvers - ' 323,371 910,082
Footpaths 114,709 123,763
Drainage 326,311 141,534
Kerb and channne! - 80,000 96,234
Other community assets - 139,069
Work in progress 8,180 513,598
Total infrastructure 4113818 5,393,149
Total capital works expenditure 7,586,564 7,011,994
Represented by:
New asset expenditure 285,750 833.281
Asset renewal expenditure 6,305,845 5,497,045
Asset expansion expenditure ' - .
Asset upgrade sxpenditure 985,169 681,668
Total capital works expenditure 7,586,564 7,011,994

The above statement of capital works shoud be read with the accompanying notes.



Shira of Strathbogle
201472015 Financiat Report

Notes to the Financial Report
For the Year Ended 30 June 2015

Introduction

The Strathbogie Shire Council was established by an Order of the Governor in Councif on 18 November 1994 and
Is a body corporate.
The Council's main office is located at the comer of Binney and Bury Streets, Euroa, Victoria 3666

Statement of compliance

These financial statements are a general purpose financial report that consists of a Comprehensive Income
Statement, Balance Sheet, Statement of Changes in Equity, Statement of Cash Flows, Statement of Capital Works
and notes accompanying these financial statements. The general purpose financial report complies with Australian
Accounting Standards, other authoritative pronouncements of the Australian Accounting Standards Board, the
Local Government Act 1985 , and the Local Government (Pianning and Reporting) Regulafions 2014 .

Note 1 Significant accounting policies

(a} Basis of accounting

The accrual basis of accounting has been used in the preparation of these financial statements, whereby assefs
liabilities, equity, income and expenses are recognised in the reporting period to which they relate, regardiess of
when cash is received or paid.

Judgements, estimates and assumptions are required to be made about the camying values of assets and liabilifies
that are not readily apparent from other sources. The estimates and associated judgements are based on
professional iudgement derived from historical experience and various other facters that are believed to be
reasonable under the circumstances. Actual results may differ from these estimates.

Revisions to accounting estimates are recognised in the period in which the estimate is revised and also in future
periods that are affected by the revision. Judgements and assumptions made by management in the appication of
AAS's that have significant effects on the financial statements and estimates relate to:

- the fair value of land, buildings, infrastructure, plant and equipment (refer to note 1 {f) and 1(1})
- the determination of depreciaticn for buildings, infrastructure, plant and equipment {refer to note 1 {m})
- the detemnination of employee provisions {refer to note 1 (1)

Unless otherwise stated, all accounting policies are consistent with those applied in the priar year. Where
appropriate, comparative figures have been amended to accord with curren? presentation, and disclosure has been
made of any material changes to comparatives.

{b} Changes in accounting policies

{c!

—

There have been no changes in accounting policies from the previous period.
Committees of management

The value of land and buildings occupied andfor utlised by Council commitiees of management is consofidated in
Council's balarce sheet &s at 30 June 2015,

The following committees of management as at 30 June 2015 are not included in this financial report as they are
not controlled by Council and accordingly prepare their own financial reports seperately:

Avenel Memerial Hall

Boho South Hall

Creighton's Creek Recreation Reserve

Euroa Band Hall

Euroa Friendlies Reserve

Euroa Third Age Club

Goaram Soldters' #Aemorial Hall

Longwood Community Centre

iepoll Public Hali

Moglonemby Hall

Nagambie Recreatior. Reserve

Nagambie Waterways Recreational and Commercial Stakeholders Advisory Committee
Rutfy Recreation Reserve

Shadforth Reserve

Strathbogie Memerial Hall

Strathbogie Recreation Reserve

Tableland Community Centre Committee Ruffy
Violet Town Camplex

Violet Town Recreation Reserve



Shire of Strathbogle
201412015 Financial Report

Notes to the Financial Report
For the Year Ended 30 June 2015

Note 1 Significant accounting policies (cont.}

{d) Accounting for investments in associates

{e

_—

Associates are gl entities over which Council has significant influence but not control or joint control. Invesiments in
associates are accounted for using the equity method of accounting, after initially being recognised at cost.

Revenue recognition :
income is recognised when the Councll obtaing controt of the contribution or the right to receive the contribution, it is
probable that the economic benefits comprising the confribution will flow to the Council and the amount of the
contribution can be measured reliably.

Rates and Charges

Annual rates and charges are recognised as revenues when Council issues annual rates notices. Supplementary
rates are recognised when a valuation and reassessment is completed and a supplementary rates notice issued.

Statutary fees and fines
Statutory fees and fines are recagnised as revenue when the service has been provided, the payment is received,
or when the penalty has been applied, whichever first occurs.

User fees
User fees are recognised as revenue when the service has been provided or the payment is received, whichever
first occurs.

Grants

Grant income is recognised when Council obtains control of the contribution. This is nomally obtained upon their
receipt {or acguittal) or upon ealier notification thai a grant has been secured, and are valued at their fair value at
the date of transfer.

Where grants or confributions recegnised as revenues during the financial year were obtained on condition that
they be expended in a particular manner or used over a particular period and those conditions were undischarged
at balance date, the unused grant or contribution is disclosed in note 6. The note also discloses the amgunt of
unused grant or contribution from prior years that was expended on Council's operations during the current year.

Contributions
Monetary and non monetary contributions are recognised as revenue when Council obtains control over the
contributed asset.

Sale of property, infrastructure, plant and equipment :
The profit ar loss on sale of an asset is determined when control of the asset has revocably passed to the buyer,

Interest
Interest is recognised as itis eamed.

Other Income
Other income is measured af the fair value of the consideration received or receivable and is recognised when
Council gains coniro! over the right to receive the income.

Fair value measurement

Council measures certain assets and liabilities at fair value where required or permitted by Australian Accounting
Standards. AASB 13 Fair value measurement, aims to improve consistency and reduce complexity by providing a
definition of fair value and a single source of fair value measurement and disclosure requirements for use across
Australian Accounting Standards.

AASB 13 defines fair value as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Fair value under AASB 13 Is an exit price
regardless of whether that price is directly observable or estimated using another valuation technigue.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within a fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 — Quoted (unacjusted) market prices in active markets for identical assets or lizbilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directiy or indirectly chservable; and

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservatle.

For the purpose of fair value disclosures, Council has determined classes of assets and liahilities on the basis of the
nature, characteristics and risks of the asset or lability and the level of the fair value hierarchy as explained ahove.
In addition, Council determines whether transfers have occurred hetween levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the
end of each reporting period.



Shire of Strathbogia
20142015 Financlal Raport

Notes to the Financial Report
For the Year Ended 30 June 2015

Note 1 Significant accounting policies {cont.)

o}

th

=4

ii

]

(K]

{1

Cash and cash equivalents
Cash and cash equivalents include tash on hand, deposits at call, and other highty liquid investments with original
maturities of 90 days or less, net of outstanding bank overdrafts.

Trade and other receivables
Receivables are carried at amortised cost using the effective interest rate methed. A provision for doubtful debts is
recognised when there is objective evidence that an impaimment has occurred.

Other financial assets

Other financial assets are valued at fair value, being market value, at balance date. Term deposits are measured at
amortised cost. Any unrealised gains and losses on holdings at balance date are recognised as elther a revenue or
expense.

Inventories

Inventories held for distribution are measured at cost adjusted when applicabie for any loss of service potensal.
Inventeries are measured at the lower of cost and net realisable value.

All other inventories, including land held for sale, are measured at the lower of cost and net realisable value. Where
Inventories are acquired for no cost or nominal consideration, they are measured at currert replacement cost at the
date of acguisition.

Non-current assets classified as held for sale

A non-current asset classified as held for sale {including disposal groups) is measured at the lower of its carying
amount and fair value less costs to selt, and are not subject to degreciation. Non-current assets, disposal groups
and related liabilites and assets are treated as current and classified as hekd for sale if their carying amount will be
recovered through a sale transaction rather than through continuing use. This condition is regarded as mef only
when the sale is highly probable and the asset's sale (or disposal group sale} is expected to be completed within 12
months from the date of dassification.

Recognitien and measurement of property, plant and equipment, Infrastructure

Acquisition

The purchase methed of accounting is used for all acquisitions of assets, being the fair value of assets provided as
consideration 2t the date of acquisition plus any incidental costs attributable to the acquisition. Fair value is the
amounrt for which the asset could be exchanged between knowledgeable willing parties in an am's lenglh
fransaction.

Where assets are constructed by Council, cost includes all materials used in construction, direct labour, borrowing
costs incurred during construction, and an appropriate share of directly atiributable variable and fixed overheads.

In accordance with Councii's policy. the threshold Eimits detailed in Note 1 {m) have applied when recagnising
assets within an applicable asset class and unless otherwise stated are consistent with the prier year.

Revalualion

Subsequent to the initial recognition of assets, non-current physical assets, other than plant and equipment, are
measured at their fair valug, being the price that would be received to sell an asset or paid to transfer a liability in an
arderly transacticn between market participants at the measurement date. At balance date, the Council reviewed
the carrying value of the individual classes of assets measured at fair valua to ensure that each asset materially
approximated its fair value. Where the carying value materially differed from the fair value at balance date, the
class of asset was revalued.

Fair value valuations are determined in accordance with a valuation hierarchy. Changes to the valuation hierarchy
will only occur if an external change in the restrictions or limitations of use on an asset result in changes to the
permissible or practica! highest and best use of the asset. Further datafls regarding the fair value hierarchy are
disclosed at Note 22, Property, infrastructure, plant and equipment, and infrastructure.

in addition, Council undertakes a farmal revaluation of land, buildings, and infrastructure assets on a regular basis
ranging from 2 to 5 years. The valuation is performed either by experienced council officers or independent
experts.

Where the assets are revalued, the revaluation increments are credited directly to the asset revaluation reserve
excapt to the extent that an increment reverses a prior year decrement for that class of asset that had been
recognised as an expense in which case the increment is recognised as revenue up to the amount of the expense.
Revaluation decrements are recognised as an expense except where prior increments are included in the asset
revaluation reserve for that class of asset in which case the decrement is iaken to the reserve to the extent of the
remaining increments. Within the same class of assets, revaluation increments and decrements within the year are
offset.

Land under roads

(.and urder roads aquired after 30 June 2008 is brought to account using the cost basis. Council does not
recognise land under roads that it contralled prior ta that period in its financial report.
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Notes to the Financial Report
For the Year Ended 30 June 2015

Note 1 Significant accounting policies {cont.)

{m} Depreciation of property, infrastructure, plant and equipment

{o

P

{q

=

Buildings, land improvements, plant and equipment, infrastructure, and other assets having limited useful lives are
systematically depreciated over their useful lives to the Council in a manner which reflects consumption of the
service potential embodied in those assets. Estimates of remaining useful lives and residual values are made on a
regular basis with major asset classes reassessed annually. Deprecialion rates and methods are reviewed
annually.

Where assets have separate identifiable components that are subject to regu'ar replacement, these components
are assigned distinct useful lives and residual values and a separate depreciation rate is determined for each
compenent.

Road earthworks are not depreciated on the basis that they are assessed as not having a Imited useful life.
Straight line depreciation is charged based on the residual useful life as determined each yzar.

Depreciation periods used are listed below and are consistant with the prior year unless otherwise stated.

Asset recognition thresholds and depreciation periods

Property
land
Buldings
buildings
Plant and Equipment
plant, machinery and equipment
furniture and equipment
leased furniture and equipment
Infrastructure
road pavements - sealed
road pavements - unsealed
road seals
formation and earthwarks
bridges deck
bridges substructure
culverts
footpaths
drainage
kerb and channel
communty assets

Repairs and maintenance

Routine maintenance, repair costs, and minor renewal costs are expensed as incurred. Where the repair relates to
the replacement of a companent of an asset and the cost exceeds the capitalisation threshold the cost is capitalised
and depreciated. The carrying value of the replaced asset is expensed.

Impairment of assets

At each reporting date, the Council reviews the carrying value of its assets to determine whether thera is any
indication that these assets have been impaired. If such an indication exists, the recoverable amount of the asset,
being the higher of the asset's fair value less costs to sell and value in use, is compared to the assets carrying
value. Any excess of the assets carmying value over its recoverable amount is expensed 1o the comprehensive
income statement, unless the asset s carried at the revalued amount in which case, the impairment loss is
recognised directly against the revaluation surplus in respect of the same class of asset to the extent that the
impairment ioss does not exceed the amount in the revaluation surplus for that same class of asset.

Trust funds and deposits
Amounts received as deposits and retention amounts controlled by Councll are recognised as trust funds unti they
are returned, transferred in accordance with the purpose of the receipt, or forfeited {refer to Note 24),

Borrowings

Borrowings are initially measured at fair value, being the cost of the interest bearing liabilities, net of transaction
costs. The measurement bas’s subsequent to initial recognition depends on whether the Councll has categorised its
interest-bearing liabiliies as either financial lishilities designated at fair value through the profit and loss, or financial
liabilities at amortised cost. Any difference between the initial recognised amount and the redemption value is
recognised in net result over the period of the borrowing using the effective interest method.

The classification depends on the nature and purpose of the interest bearing liabilities. The Council determines the
classification of its interest bearing liabllities at initiat recognition.

Depreciation
Period

20 to 120 years

2 to 20 years
2to 10 years
3toHyears

75 to 110 years
1810 25 years
18 to 40 years

80 to 120 years
80 to 120 years
70 to 100 years
20 to 90 years
100 years

80 years

15 to 100 years
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Notes to the Financial Report
For the Year Ended 30 June 2015

Note 1 Significant accounting policies {cont.)

{r) Employee costs and benefits
The calculaticn of employee costs and benefits includes all refevant on-costs and are calculated as follows at
reporting date

Wages and salaries and annual leave

Liabilities for wages and salaries, inciuding non-monetary benefits, annual leave and accurmulated sick leave
expected 1o be wholly setfled within 12 months of He reparling date are recognised in the provision for employee
benefils in respect of employee services up to the reporting date, classilied as current liatilities and measured at
their nominal values.

Liabiiities thal are not expected fo be whclly setfied wiliin 12 months of the reporting date are recognised in the
provision for employee benefits as current liabilities, measured at present value of the amounts expected to be paid
wher the l:ablities are settled using the remuneration rate expected fo apply at the time of settlement.

Long service leave
Liability for long service leave (LSL) is recognised in the provision for employee benefits.
Current Liabitity - unconditional LSL is disclosed as a current liabiiity even when the council does not expect to settle
the: liability within 12 menths because it will not have the uncanditional right to defer setfiement of the entilernent
should an employee fake leave within 12 months
The comporents of this curment liabiiity are measured at :

- presert value - compoenent that is not expecied to be wholly settled within 12 menths.

- nominal value - componant that is expected to be whally seffied within 12 manths.

Classificafion of employee costs

Non-current lability - conditional LSL that has been accrued, where an emplayee is yet to reach a qualifying term of
employment, is disclosed as a non - curment lability. There is an unconditional right to defer setlement of the
entitement unti the employee has completed he requisite years of service.

This nen-cument LSL liabilily is measured at present value.

Superannuation

The amount charged te the Comprehensive Income Statement in respect of superannuation represents
contributions made or due by Strathbogie Shire Cauncll o the relevant superannuation plans in respect to the
services of Strathbagie Shire Council's staff {both past and present). Superannuation contributions are made to the
plans based on the relevant rules of each plan and any refevant compulsory superannuation requirements that
Strathbogie Shire Council is required to comply with,

{s) Landfill rehabilitation provision

Council is obligated to restore Violet Town landfik site to a particular standard. The forecast life of the site is based
on current estimates of remaining capacity and the forecast rate of infil. The provision for landfill restoration has
been calculated based on the present value of the expected cost of works to te undertaken. The expected cost of
works has been estimated based on current undersianding of work required to reinstate the site to a suitable
standard. Accordingly, the estimation of the provisicn required is dependent on the accuracy of the forecast fiming

of the wark, work required and related costs.

Leases

Finance leases

Leases of assets where substantially all the risks and rewards incidental to ownership of the asset, are transferred
to the Councit are classified as finance leases. Finance leases are capitalised, recording an asset and a liability at
the lower of the fair value of the assel and the present value of the minimum lease payments, including any
guaranteed residual value. Lease payments are allocated between the reduction of the lease liability and the
interest expense. Leased assets are depreciated on a straight line basis over their estimated useful lives to the
Council where it is likely that the Counci wiil obtain ownership of the asset or over the term of the lease, whichever
is the shorter. Leased assets are cumently being amortised over a 3 to 7 year period.

it

Operating feases
Lease payments for operating leases are required by the accounting standard to be recognised on a siraight line
basis, rather than expensed in the years in which they are incurred.

{u

Goods and Services Tax [GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST
inzurred is not recoverable from the Australian Tax Office. In these circumstances the GST is recognised as part of
the cost of acquisition of the asset or as part of an item of the expense. Receivables and payables in the balance
sheet are shown inclusive of GST. :
Cash flows are presented in the Statement of Cash flows on a gross basis, except for the GST companent of
investing and finarcing activilies, which are disclosed as operating cash flows.

{v

Financial guarantees

Financial guarantee coniracts are not recognised as a liability in the balance sheet unless the lender has exercised
their right to call on the guarantee or Council has other reasons to beleive that it is probably that that right will be
exercised. Delalls of guarantees that Council has provided, that are not recognised in the balance sheet are
disclosed at Note 33 Contingent Liabilities and Contingent Assets.

10
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Notes to the Financlal Report
- For the Year Ended 30 June 2015

Note 1 Significant accounting palicies {cont.)

(w)

Fat

{%

(v}

Contingent assets and contingent liabilitles and commitments

Conlingent assets and contingent liabilities are not recognised in the Balance Sheet, but are disclosed by way of a
note and, if quantifiatle, are measured at neminal value. Contingent assets and liabiliies are presented inclusive of
GST receivable or payatle respettively.

Commitments are not recognised in the Balance Sheet. Commitments are disclosed at their nominal value by way
of note and presented inclusive of the GST payable.

Pending accounting standards

Cerlain new AAS's have been issued that are not mandatory for the 30 June 2015 reporting period. Counci! bias
assessed these pending standards and has identified that no materia! impact will flow from the application of these
standards in future reporting periods.

Rounding
Unless otherwise stated, amounts in the financial repori have been rounded to the nearest dollar.



Shire of Strathbogie Notes to the Financiat Report
2014/2015 Financial Report For the Year Ended 30 June 2015

Note 2 Budget comparison

The budget comparison notes compare Council's financial plan, expressed through its annual budget, with actual perfermance, The Local
Government {Plapning and Reporling) Regulations 2014 requires explanation of any material variances. Council has adopted a materiality
threshold of the lower of 10 percent or $400,000 where further explanation is warrantad. Explanations have not been provided for variations below
the materiality threshold unless the variance is considered tc be material because of its nature.

The budget figures detailed below are those adopted by Council on 8 July 2014, The Budget was based on assumptions that were relevant at the
time of adoption of the Budget. Council sets guidelines and parameters for revenue and expense targets in this budget in order to meet Cauncil's
planning and financial performance targets for both the short and long-term. The budget did not refiect any changes 1o equity resulting from asset
revaluations, as their impacts were not considered predictable.

These noles are prepared to meet the requirements of the Lacal Gavernment Act 1988 and the Local Government {Planaing and Reporting)
Regulalions 2014 .

a} Income and Expenditure

Budget Actual Variance
2015 2015 2015
$ 3$ $ Ref
Income
Rates and charges 16,171,000 16,173,021 2021
Statutory fees and fines 271,009 300,997 29.997
User fees 1,098,000 1172227 74.227 1
Grants - operating : 7,128,000 9,548,182 2,419,182
Grants - capital 3,590,000 4,187,457 597.457 3
Contributions - monetary - 309,028 309,028
Contributions - non monetary - - -
Net gainf{loss) on disposal of property, infrastructure, plant and equipment {1,068,000) (314,141} 753,859 4
Share of net profits#losses) of associates and joint ventures - 21,991 21.1%
Otker income 429,000 755,843 335,843 5
Total income 27,611,000 32,153,805 4,542,805
Expenses
Employee costs {S,428,000) (9,997,520} (569,529) 6
Materials and services (11,221,000) (11,853,940} (632.940) 7
Bad and doubtful debis {5,000) (12 4,988
Depreciation (4,736,000) (4,794,545} (58.545)
Borrowing costs (161,000) (152,849} 8,181
Other expenses {193,000) (260,061} (67.061) 8
Total expenses (25,744,000) (27,058,936} {1,314,936)
Surplus/(deficit) for the year 1,367,000 5,004,869 3,227 869
{i) Explanation of material variations
Variance item Explanation
Ref
1 User fees Higher income generated by additional saleyard fees $53K, private works income $3143K and cinema fees §19K
2 Grants - operating Additional Grants Commission 2615/16 $2.5M paid in 2014/15, Creighton's Creek Fire Recovery grant $63k
3 Grants - capital Additional grants - Fire restoration works Boho Fire 2012 $108K and Creightons Creek Fire $828K
4 Net gain/{loss) on disposal  Some property assels disposals did not proceed $705K
of property, infrastructure,
plant and equipment
5 Other income Higher income from invastments $104K, various other reimbursaments- matemity leave $46K & workcaver $11K,
found assets $35K, diesal fuel tax rebate $11K,Green organics education $28K,interest on rates 30K
6 Employee costs Higher $608K due to discontinuing HACC services resulting in staff redundancies
7 Materials and services Higher cue to the emergency response and Creighton's Creek Fire restoration works not budgeted $854K
& Other expenses Audit fees $64K budgeted as materials

12
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Note 2 Budget comparison {cont)

b} Capital Works

Budget Actual Variance
2015 2015 2015
$ $ $ Ref
Property
Land 1,077,000 624,489 452511 1
Buildings 2,261,000 1,520,859 740,141 2
Work in progress - 403,789 {403,789) 3
Total Property 3,338,000 2,545,137 788,863
Plant and Equipment
Plant, machinery and equipment 870,000 762,964 207,036 4
Furniture and equipment 180,000 160,645 29,355
Total Plant and Equipment 1,160,000 923,609 {236,391)
Infrastructure .
Roads 3,787,000 3,250,647 527,353 5
Bridges and culveris 717,000 323,91 393,029 6
Footpalhs 105,000 114,709 (9,709)
Drainage 374,000 326,311 47,689
Kerb and channel 80,000 80,000 -
Other commuinity assets - - -
Work in progress - 9,180 (9,180)
Total Infrastructure 5,063,000 4,113,818 949,182
Total Capital Works Expenditure 9,561,000 7,586,564 1,974,436
Represented by:
New asset expenditure 523,000 295,750 227,250
Asset renewal expenditure 7,937,000 6,305,645 1,631,355
Asset expansion exgenditure - - -
Asset upgrade expenditure 1,101,000 985,169 115831
Total Capltal Works Expendlture 9,561,000 7,586,564 1,974,436
(i) Explanation of material variations
Variance tem Explanation
Ref
1 Land Violet Town Flood Mitigation - Stage 2 $504K works were delayed due to community consultation process not finalised
2 Buildings Timing variance Viotet Tewn Library $400K yet to be opened included in Works in Progress
3 Works in Progress ~ see nate 2 above
4 Plant, machinery and Reduced number of plant items being replaced $192K
equipmeni
5 Roads Various differences due to budgeted grant funds varying from received including lower Local Government infrastructure

Program Grant less $222K and no grarit for Birket! St pedestian cressing $17K and savings of $277K on pavement
rehabiliation program due to competitive tender price

) Bridges and cuiv'eris Delayed bridge works on Kelly's Bridge Creighton's Creex Rd $149K and Pranjip Road Bridge $245K

13
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2015 014
$ )
Note 3 Rates and charges
Council uses capital improved value (CIV) as the basis of valuation of all properties within the municipa!
districl. The capilal improved value af a property is its the value of the land and all improvements on that
land. .
The valuation base used to calculate general rates for 201415 was $2,570 million {2013714 $2,453 million).
The 2014113 rate in the CIV dollar was $0.00511 (2013/14, £0.00304).
Residential 6,035,513 5.473,089
CommerciaVindustrial 517,160 577,010
Fam 5,785,046 5,502,771
Municipal charge 1,733,724 1,715,453
. Garbage and reycling charges 1,973,138 1,871,975
Digcount on rales - {43,528)
Supplementary rates and rate adjustments 28,440 20,956
Total rates and charges 16,173,021 15,117,739
The date of the latest general revaluation of land for rating purpeses within the municipal district was 1
Janzary 2014, 2nd the valuation wik be first applied in the rating year commencing 1 July 2014,
Nots 4 Statutory fees and fines
Building fees 36,087 36,598
Planning fees 116,462 84,63€
Healih regiswations 55,206 86,794
Animal segistrations B0,542 77,642
Land information certificates 12,880 12,499
Total statutory fees and fines 300,857 278,069
Note § User fees
Community services including home care 792,085 31,782
Tip fees 94,375 87,813
Hagambie Lakes events 75,686 51,840
Saleyard cperations revenue 263,687 201,713
Swimming pools revenue 4,911 7662
Fire Service Levy - financlal suppoert 37,857 58,332
Rentlease Charges 66,201 63,944
Private works 143,511 78,442
Eurca Cinema 52,654 35,126
Debi colleclion expenses recovered 92,642 35,185
Septic fank fees 18,045 15,775
Other user charges and contributions 80,373 85,772
Total user fees 1,472,227 1,056,336
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Note 6 Grants

Granis were received in respest of the following :

Summary of grants
Commonwealth funded grants
Siale funded grants

Total

Operating grants - recurrent

Commenwealth Government
Compmonwealth Roads of Access
Veterans Affairs Home Care

Toial Commonwealth Govemment

State Govemnment

Beach Cleaning Subsidy

Children's Week Program

Yeuth Programs

Fira Access Roads

Freeza

Grants Cemmissian

Rome Care Subsidies

Local Roads

Matemal & Child Health Enhanced Services
Matemal Child Realth

Meals on Wheels

Median Stdp Subsidy

Municipal Emergency Resourcing Program
Nafional Youth Week

Pests and Plants Pragram

Planned Activity Group

Regional Victodan Living Expe 2012
Schocl Crossing Supervisor

Senior Cilizens Subsidies

State Emargency Services

Training Grants and Subsidies
Tobucce Compliance

Volunteer Coorgination  »

Vic Roads L2P Funding

Tolal $iale Government

Total operating grants - recurrent

Capital grants - recusrent
Commonwealth Government
Roads To Recovery

Tolal Commonwealth Govemment

State Government

Local Government Infrastructure Program 2014-15 .

Stafe Govemment Roads & Bridges Funding
Tolal State Government
Total capital grants - recurrent

2015 2014

$ $
1102082 1,472,325
12633557 6954954
13735638 __ 6,127,309
38,957 38,241
35,900 59,928
74,857 98,169
3,247 3526

- 530

22,697 6,609
4427 20,092
24,976 24,500
4335505 1,429,465
808,425 887,354
349768 1069715
47,640 50,638
58,674 53,847
38,281 751
7,060 13,280

. 120,000

. 2,000

48,549 48,949
50,585 48,320
15,700 10,000
15,412 16,010
0,363 32,210
13,253 12,853

- 30,000

8,726 5000
78,016 76,581
27,600 27,000
8790076 4,086,111
8,864,043 4,164,280
102,215 1074156
1027215 __ 1074156
460,900 469,000
1,000,000 1000000
1460000 __ 1.469,000
2087215 2543156
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Operating grants - non-recurrent

State Governmgnt

Avenel Recreation Reserve Stage 1

Euroa Memorial Oval Stage 1

Memorial Park Redevelopment Project
Heritage Study

Nagamble Welcomes Cance Pelo
Repositioning Nagambie Post Bypass
Shirawide Economic Develepment Strategy
Nagambie Main Street Project

Destination Pian Goulbum River Valley Project
Creighton's Cresk Fire Recovery

Tolal $tale Govemmeni

Total eperating grants - non-recurrent

Capital grants - non-recurrent

State Government

HACC - Minor Capital

Natural Disaster Relief Funding - (2612 Floods)
Black Caviar Statue

LGEER - Hall Hot Water Systerns

Violet Town Raitwey station - Pedestrian & Cycling Project
Waste Transfer Station Upgrades

Nagambie Tennis Court Lighting

Memorial Park Redevelopment

Seven Creeks Park Facilities

Bohe Fire Restoration 2012

Rutfy Fire Resteration Desember 2014

Violet Town Library

Total State Govemment

Total capital grants - non-recurrent

Conditions on grants

Grants recognised as revenue curing the year that were obtained on condition that they be exgended in a

specified manner that had not occurred at balance date were:
Roadside Pest and Weeds Program

Creighton's Creek Fire Recovery

HACC - Minor Capital

EuroaMemorial Oval - Stage 1

Grants which were recognised as revenue in prior years and were expended during the current year in the

manner specified by the grantor were:

Euroa Memorial Oval - Stage 1

HACC - Access and Support

HACC - Aliied Heafth:Oczupationat Therapy

HACC - Miner Capital

HACC - Wayfinding Transport Connecticns Project
Baaling Safety and Facilities Granit

Destiration Pianning for the Goulburn River Valley Region

Net increase (decrease) in restricted assets resulting from grant revenues for the year:

2015 2014
H $
- 106,000
150,000 156,000
- 60,000
- 16,000
2,400 21,600
- 7,500
- 8,500
458,539 -
9,000 45,000
63,300 -
683,230 218,600
683,230 418,600
- 15,080
910,606
50,000
15,587
. 10,000
28,300 -
44,811
120,600
270,000
108,347
826,784
300,000 -
1,700,242 1,001,273
1,700,242 __ 4,001,273
10,691 -
31,742 -
- 15,080
- 150,828
42433 165,908
150,828 -
. 19,859
. 12378
15,080 50,000
- 56,136
5,035
. 59920
165,908 203,328
(123,475) (37,420)
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2015 2014
$ $
Note 7 Contributicns
Monetary 27,973 11,156
Contributions to projects 281,055 198,360
Ner-menstary - 1.198,013
Tota! contributions 309,028 1,407,523
Contrbutions of non monetary assets were received in refafion fo the fallowing assef classes.
Land - -
Bulldings - -
Infrastructure - 1,158,013
Cther - -
- 1,198,013
Note 8 Net gainf{loss) on disposal of preperty, infrastructure, plant and equipment
Prceeds of sale 22477 121,229
Wrilien down value of assels dispesed (145,3C4} (335,813)
Wilten down value of infrasiruclure assels disposed (444,314} (771.255)
Total el gain{ioss) on disposal of progerty, infrastniciure, plani and equipment (314,141} (985,887
Note 9 Other income
Interest 306,709 333,851
Interest on rates 9,949 74,789
Diesel rebate 4493 43,582
Insurance recoveres 92,8¢5 204,115
Reginnal Shared Services 61,288 6C,000
Parental Leave Reimbursement 48 187 -
Green Organics 76,200 -
Found assets 35,672 -
Total other income 755,843 715,337
Note 10 (a) Employee costs
Wages ard salanes 8,635,635 8,381,628
WorkCover . 25387 202,427
Superannuation 74C,355 594,601
Fringe berefits 1ax 167,00 154,047
Cther 17¢.1¢1 235,688
Total employee costs 9,997,529 9,668,390

Note 10 (b) Superannuation

Coursil actounls for its obligations under the defined benefit fund as if it was 2 defined contrbution plan.
Tne reason for this is that ihe furd manager, Visicn Super, is unable le provide accurate infarmation to
each employer in a limely manner. Additional infornalion about Council's exposure in relaticn to the
defined benefit furd is detailed al note 33.

Stralhizog'e Shire Council makes the majority of its employer superannuation confributions in respect of its
emplayees to the Locai Authorilies Superannuation Fund {the Fund). This Fund has twa categories af
membership, accumulation ard defired benefil, each of which is funded diffesently. Obligations for
contributions to the Fund are recognised as an expense in Comprehensive Income Statement when they
are made or due.

Accumulation

The Fund's accumulalion categories, Vision MySuperiVision Super Saver, receives both employer and
employee conlributions on a progressive basis. Employer condiibulions are nomally based on a fixed
percentage of employee eamings (lor the year ended 30 June 2015, fiis was 9.5% required under
Superannualion Guarantee legislation (for 2013414, this was 9.25%).

Defined Benefit

Sirathbogie Shire Council does rot use defined benefit zecounting for its defined benefit obligations under
the Furd's Defined Benefit category. This is because the Fund's Defined Banefit category is a poaled multi-
empleyer spongared plan,

There is o proportional split of he defined benefit liadililies, assels or costs between the participating
empkyers as he dofined benefit obligation is a floaling chligation between the paicipating employers and
the only time that the aggregate obligafion is allecated to specific employers is when a call is made. As 2
result, the level of participation of [Employer name] in the Fund cannot ba measured as a percentage
compared with other parlicipating employers. Therefore, the Acluary is unable to allocate benefit liabilities,
assets and costs betwesn emplovers for the purpeses of AASE 119,
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2015 2014
$ $
Note 11 Materiats and services
Infrastruclure maintenance 3.455,972 2,826,071
Garbage, recycling and landfill operstions ’ 1,799,702 1,185,006
Planping and economic develcoment 879,358 971,781
Information systems and communications 608,744 685,467
Insurance 306,289 N7
Swimming pools 323,027 314 548
Ulilities 285,305 289,123
Ants and culture 295,928 270,281
Compliance operations including boating safety 293,189 269,165
Community services 297,435 263,307
Conferences, professional development & staff training 135,477 232,023
Emergency Services 1,071,737 230,544
Printing,stationery and postage 202,299 180,948
Community Grants 127,445 141,149
Gontract labour and resruitment 149,914 128,134
Saleyands and trickwash 157,886 87,120
Revaluation - 57,200
Shared Services Project 315411 88,864
Euroa Conlerence and Fuaction Centre 466,046 -
Othar 691,676 803,746
Tetal materials and services 11,853,940 9,372,211
Note 12 Bad and doubtful debts
Other debtors 12 4,155
Total bad and doubtful debts 12 4,155
Nota 13 Depreciation
Property 716,017 P
Planl and equipment 510,851 551,815
Fumilwse and equipment 303,447 285,195
Leased plant ang equipment 17,864 20,865
Infrastructure 3,246,146 3,319,377
Total depreciation 4,794 545 4,958,973
Refer fo nole 22 for & more delaffed breakdown of depreciation charges
Note 14 Bomowing costs
Interest - Borrowings 151,798 140,514
Inferest - Leases 1,051 4,197
Total borrawing costs 152,349 144,711
Note 15 Other expenses
Auditors® remungration - VAGO - audit of the financial statements, performance statement and grant 31,005 38,830
Auditors’ remungration - Internal 41,403 50,596
Counciilors' allowances 152,269 151,018
Other Councitlor expenses 35,384 30,324
Total other expenses 260,061 270,718

* The audit of the 2014115 finarcial statements amounted te 330,000
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2015 2014
$ $

Note 16 Investments In assaciates
Investments in assceiates accounted for by the equity method are:
Goulhum Valley Reglonal Library Cerporalion

The Goulburn Valley Regional Library Corporation was formed under the provisions of section 196 of the
Lecal Governmient Act, 1989 on 15/08/2008 to provide Ibrary services within the local govemment area of:
Strathbogie Shire Couicil, Moirz Shire Council and City of Greater Shepparton. Council halds 9.69%
(2014, 9.879%) of equity in the Corporation. Council has two directors en the Board of nine. Couril has the
abiiity to influence rather than control its cperalions.

Fair value of Council’s investment in Goulburn Valley Regional Likrary Corporation 244,841 223,650

Council's share of accumulated surplusf{deficit)
Council's share of accumulated surplus(veficit) at start of year 223650 212,252
Reparted suiplysideticit) for year . 21, 11,368
Transfers {to} from reserves - -
Distributions for the year

Council's share of accumulaied surplus(deficil) at end of year 244 841 223 650

Council's share of reserves
Council's share of reserves at siarl of vear - -
Transfers {to) from reserves R -

Council's share of reserves at end of year - -

Movement in carmying value of specific investmen!
Carryirg value of investmen al starl of year 223E0 212,252
Share of surplus!deficil) for year 21,19 11,368
Shara of asset revaluation - .
Disiributions received

Carrying value of invesiment at end of year 244 841 223,650

Council's share of expenditure commitments
Operating commitments . -
Capital commitrments . .
Council's share of expenditure commitments . .

Council's share of contingent liabilitles and contingent assets
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2015 2014
Note 17 Cash and cash equivalents 3 $
Cash on hand 1,660 1,405
Cash at bank 2,886,548 2,553,026
Term deposits 8,300,000 6,600,000
11,188,208 9,154,431
Councils cash and cash equivalents are subject to extemal restrictions that limit amounts
available for discrefionary use. These include:
- Trust funds and deposits (Note 24) 495,673 480,214
Total restricted funds 495,673 480,214
Total unrestricted cash and cash equivalents 10,692,535 8,674,217
Intended allocations
Although not extemally restricted the following amours have been allocated for speciifc future
purposes by Council;
- Cash held to fund carried forward capital works 1,024,000 1,270,000
- Open space reserve 100,400 100,400
- bridge replacement reserve 600,000 600,000
Total funds subject to intended aflocations 1,724,400 1,970,400
Note 18 Trade and other receivables
Current
Rates debtors 1,036,199 988,524
Net GST receivable 344,197 269,055
Other debters 169,473 220,536
Proviston for doubtful debts - other debtors (20,298) {20,298}
Tetal current trade and other receivables 1,529,571 1,457,817
Total trade and other receivables 1,529,571 1,457 817
a) Ageing of Receivables
At balance date cther debtors representing financial assets were past due but not impaired. These
amounts relate to a number of independent customers for whom there is no recent history of default.
The ageing of the Council's trade & other receivables {excluding statutory receivables) was:
Current {not yet due) 128,023 188,165
Past due by up to 30 days 31,495 19,013
Past due between 31 and 180 days 7,858 12913
Past due between 181 and 365 days 2,096 445
Past due by more than § year - -
Total trade & other receivables 169,472 220,536

b} Movement in provisions for doubtful debts
Balance at the beginning of the year {20,298) {20,298}
New Provisions recognised during the year - -
Amounts already provided for and written off as uncollectible - -
Amounts provided for but recovered during the year

Balance at end of year (20,298} {20,298)

Note 19 Other financial assets

Share in MAV Purchasing Scheme 2,032 2,032

Total other financial assets 2,032 2,032

Note 20 Inventories

Inventories held for distribution 3419 9,967

Total inventories 3419 9,907
Note 21 Other assets

Prepayments BA 572 79,684

Accrued income 1,015,981 44,301

Total cther assets 1,100,553 123,985
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Note 22 Property, infrastructure plant and equipment
Land - Land - non Buildings-  Buildings - non _— Work In
specialised specialised Total Land specialised speciglised Total Buildings Progress Total Property
Land and Buildings
At fair value 1 July 2014 22,941,108 6,071,614 29,012,722 58,779,413 1,849,695 60,629,108 601,646 90,243,476
Accumuiated depreciation at 1 July 2014 - - - {24,728 918) (937,959) {25,666, 877) - (25,666,877)
22,941,108 - 6,071,614 29,012,722 34,050,495 911,736 34,962,231 601,646 64,576,599
Movements in fair value
Acquisition of assets at fair value 207,077 327,412 624,489 1,520,860 - 1,520,860 403,788 2,549,137
Revaluation increments/decrements - - - - - - -
Fair value of assets disposed - - - - - - -
Impairment losses recognised in operating result - - - - - - -
Transfers 104,402 325,559 429,961 3,801 - 3,801 (329,360) 104,402
401,479 652,871 1,054,450 1,524,661 - 1,524,661 74,428 2,653,539
Movements in accumulated depreciation
Depreciation - - . (681,622) (34,395) (716,017) - {716,017)
Accumulated depreciation of disposals - - . - - - - -
Impairment losses recognised in operating result - - . - - - - -
Transfers - - - - - - - -
- - - {681,622) {34,395) (716,017) - (716,017)
At fair vaiue 30 June 2015 23,342,587 6,724,585 30,067,172 60,304,074 1,849,695 62,153,769 676,074 92,897,015
Accumulated depreciation at 30 June 2015 - - - 125,410,540 {972,354) (26,382,894) - (26,382,894)
23,342,587 6,724,585 30,067,172 34,893,534 877,341 35,770,875 676,074 66,514,121
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Note 22 Property, infrastructure plant and equipment (cont.)

Plant Furniture and Leased furniture Total Piant and
machinery and Equi ¢ d equl t Equi t
Plant and Equipment ) equipment guipmen and equipmen quipmen
At fair vaiue 1 July 2014 5,544,026 2,371,255 61,367 7,976,648
Accumulated depreciation at 1 July 2014 (3,382,038} (1,747,113 (43,383) {5,172,534)
2,161,588 624,142 17,984 2,804,114
~ Movements in fair value
Acquisition of assets at fair value 762,963 160,646 - 923,609
Fair value of assets disposed (753,476} (2,946) (81,367} (817,789)
Impairment losses recognised in operating result - - - -
Transfers - - - -
9,487 157,700 (61,367} 105,820
Movements in accumulated depreciation
Depreciation (510,951} {303,446} (17,084} (832,381)
Accumulated depreciation of disposals 608,172 2,946 61,3587 672,485
Impairment lossess recognised in operating resull - - - .
Transfers - - - -
97,221 (300,500 43,383 (159,846)
At fair value 30 June 2015 : 5,563,513 2,528,955 - 8,082,468
Accumulated depreciation at 30 June 2015 {3,284,817) (2,047,613} - {5,332,430)
2,268,696 481,342 - 2,750,038
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Note 22

Infrastructure
At fair value 1 July 2014
Accumulated depreciation at 1 July 2014

Movements in fair value
Acquisition of assets at fair value
Revaluation increments/decrements
Fair value of assets disposed

Impairment losses recognised in operating restlt
Transfers

Movements in accumulated depreciation
Depreciation

Accumulated depreciation of disposals
Impairment lossess recognised in operating resuit
Transfers

At fair value 30 June 2015
Accumulated depreciation at 30 June 2015

Property, infrastructure, plant and equipment {cont.)

) Other
Roads Bridges and Footpaths Drainage Kerb and Community Work In Total
culverts Channe! A Progress Infrastructure
ssets
170,982,594 46,726,632 2,484,716 12,314,552 6,000,442 4,117,475 131,097 245,757,508
(53,157,024) (17,574,964 (910,781) (3,576,892) (2,499,469} {374,395) - (78,093,525)
117,825,570 32,151,668 1,573,935 8,737,860 3,500,973 3,743,080 131,087 167,663,983
3,259,647 359,643 114,709 326,311 80,000 - 9,180 4,149,490
9,582,580 17,643,078 (217.540) (514,471) 185,633 - - 26,679,280
(1.462,368) - - - - - - {1,462,368)
- - - - - 26,695 (131,097} (104,402}
11,379,859 18,002,721 {102,831) (188,160} 265,633 26,685 {121,917} 29,262,000
{2,328,301) (531,249) (55,024} (105,131) (99,441) (127,001} - {3,246,147)
1,021,054 - - - - - - 1,021,054
{1,307,247) (531,249) (55,024) {105,131) (99,441) (127,001} - {2,225,093)
182,362,453 67,729,353 2,381,885 12,126,392 6,266,075 4,144,170 9,180 275,019,508
(54,464,271} (18,106,213} (965,805) (3,682,023) {2,598,910) (501,396) - {80,318,618)
127,898,182 49,623,140 1,416,080 8,444,369 3,667,165 3,642,774 9,180 194,700,890
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Note 22 Property, infrastructure, plant and equipment (cont.)

Summary
At fair value 1 July 2014
Accumulated depreciation at 1 July 2014

Movements in fair value

Acquisition of assets at fair value

Revaluation increments/decrements

Fair value of assets disposed

Impairment losses recognised in operating result
Transfers

Movements in accumulated depreciation
Depreciation

Accumulated depreciation of disposals
Impairment lossess recognised in operating result
Transfers

At fair value 30 June 2015
Accumulated depreciation at 30 June 2015

Plantand
Property Equipment Infrastructure Total

80,243,476 7,976,648 245,757,508 343,977,632
{25,666,877) (5,172,534) (78,093,525)  {108,932,936)
64,576,599 2,804,114 167,663,983 235,044,696
2,549,137 923,609 4,149,490 7,622,236

- 26,679,280 26,679,280
(817,789) - (817,789)
- - (1,462,368) (1,462,3568)

104,402 : (104,402) -

2,663,539 105,820 29,262,000 32,021,359
(716,017} (832,381} (3,246,147) (4,794,545)

- 672,485 - 672,485

- - 1,021,054 1,021,054
(716,017} (159,896} (2,225,093) {3,101,006)

92,897,015 8,082,468 275,019,508 375,998,991
(26,382,804) (5,332,430} (80,318.618)  (112,033,942)
66,514,121 2,750,038 194,700,890 263,965,049
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Note 22 Property, infrastructure, plant and equipment (cont.)

Yaluation of land and buildings

Valuations of land and buildings were undertaken by Marcus Hann, a gqualified
independent valuer, regisation no. §2301. The valuation ¢f land and buikdings is at fair
value, being market value based on highest and best use permitted by relevant land
planning provisicns. Where land use is restricted through existing planning provisions the
valuation is reduced to reflect this limitation. This adjustment is an unobservable input in
the valuation. The adjustment has no impact on the comprehensive income statement.

Specialised land is valved at fair value using site values adjusted for englobe
{undeveloped and/or unserviced) characteristics, access rights and private interests of
other parties and entitlements of infrastructure assets and services. This adjustment is an
urobservable input in the valuation. The adjustment has no impact on the comprehensive
income statement.

Any significart movements in the unobservable inputs for land and land urder roads will
have a significant impact on the fair value of these assets.

Details of the Council's land and buildings and information about the fair value hierarchy
as at 30 June 2015 are as follows:

Level 1 Level 2 Level 3

$'000 $'000 $°000
Lang - 6,724 .
Specialised Land - 23,343
Buildings . 877 -
Specialised buildings - - 34,894
Total - 7,801 58,237

Valuation of infrastructure

The valuation is at fair value based on replacement cost less accumulated depreciation as
at the date of valuation. Valuation of infrastructure assets at 30 June 2015 was made by
Roy Hetherington, Certified Municipal Engineer.

The valuation Is at fair value based on replacement cost less accumulated depreciation as
at the date of valuation.

Details of the Council’s infrastructure and information about the fair value hierarchy as
at 30 June 2015 are as foilows:

Level 1 Level 2 Level 3

$'000 $'000 $'000
Roads - . 127,898
Bridges - - 40,128
Footpaths and cycleways - - 1,416
Drainage - - 8,444
Culverts . - 9,494
Kerbs - - 3,667
Total - - 191,047
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Note 22 Property, infrastructure, plant and equipment {cont.) 2015

Description of significant unobservable inputs into level 3 valuations

Specialised land and land under roads is valued using a market based direct
comparison technigue. Significant unobservable inputs include the extent and impact of
restriction of use and the market cost of land per square metre. The extent and impact of
restrictions on use varies and results in a reduction to surrounding land values between
85% and 95%. The market value of land varies significantly depending on the location of
the land and the current market conditions. Currently land values range between $0.43
and $15.85 per square mefre.

Specialised buildings are valued using a depreciated replacement cost technique.
Significant unobservable inputs include the current replacement cost and remaining useful
fives of buiklings. Current replacement costs is calculated on a square metre basis and
ranges from $200 tc $5,000 per square metre. The remaining usefu lives of buildings are
determined on the basis of the current condition of buildings and vary from 20 years to
120 years. Replacement cost is sensitive to changes in market conditions, with any
increase or decrease in cost flowing through to the valuation. Useful lives of buildings are
sensitive to changes in expectations or requirements that could sither shorten or extend
the useful lives of buildings.

infrastructure assefs are valued based on the depreciated replacement cost.
Significant unobservable inputs include the current replacement cest and remaining useful
lives of infrastructure. The remaining useful lives of infrastructure assets are determined
on the basis of the cumrent condition of the asset and vary from 18 years to 120 years,
Replacement cost is sensitive to changes in market conditions, with any increase or
decrease in cost flowing through to the valuation. Usefut lives of infrastructure are
sensitive to changes in use, expectations or reguirements that could either shorten or
extend the useful lives of infrastructure assets.

Reconciliation of specialised {and

Parks and reserves 17,681,146
Waste Management 833,145
Civic Centres 1,808,207
Council Depots 572,376
Caravan Parks 1,819,190
Pre Schools 341,000
Saleyards 287,523

2014

17,395,042
AT
1,808,207
572,376
1,819,190
341,000
287,523

Total specialised land 23,342,587

22,841,108
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2015 2014
$ $
Note 23 Trade and other payables
Trade payables 2,136,834 2,180,213
Accrued expenses 606,745 481,978
Total trade and other payables 2,743,379 2,662,191
Note 24 Trust funds and deposits
Curvent
Refundable deposits 32738 14,053
Fira services levy 3,306 -
Refention smounis 105,084 120,989
Other refundable degosits 353,845 345,225
Total trust funds and deposits - Current 495673 480,214
Nor-current
Trust funds bequested 67,880 £7.960
Total trust funds and deposits - Non-current 57,950 67,980
Purpose and nature of terns
Refundable deposits - Ueposits are taken by council as a form of surety in a number of ckcumstances,
including in relation to builging warks, tericer deposits, contract deposits and the usz of civic fasililies
Fire Service Levy - Council is the callection agent for fire services levy on behalf of the State
Govemment, Councl remits amounts received on a quariary basis. Amounts disclosed here will be
remitted fg the stale government in fine with that process,
Retention Amounts - Council has a coniractual right ta retain certain amounts unlil a contractor has met
certain requirements or 3 related warrant or defect period has elapsed. Subject te the safisfaclory
completion of the contractual abligaticns, or the elapsing of time, these amounts will be paid io the
relevant contraciar in line with Gouncil's contractuzl obligations
Note 25 Provisions
Landfill Employes Total
restoration Provisian
2048 $ $ H
Balarce at beginning of the fnancizl year 1,083471 2426 869 3,510,340
Additional provisions 572,591 912,474 1,485,065
Amounts used - {706,330} {706,330}
Increase in the discounted zmeunt arising because of
time and the effect of any change in the ciscount rate B B B
Balarce at the end of the finznzizl year 1,656,062 2,633,013 4,289,075
2014
Balance at beginning of the financial year 898,083 2242877 3,140,760
Additional provisions 185,388 1,173,308 1,358,693
Amouns used - {989,113 {999.113)
Increase in the discounted amount arising because of
time and the effect of any change in the discount rate _ _ :
Balance at the end of the financizl year 1,083 471 2,426,858 3,510,340
{a) Employee provisions
Current provigions expected to be wholly settied within 12 manths
Annual [eave BAR 207 570,000
Long service leave 228,942 270,060
Ciher 18,083 19,755
835,238 859,755
Cumant provisions expected to be wholly settled after 12 manths
Annual leave 275938 306,312
Long senvice leave 1,205,875 1,056,976
‘ 1481812 1,363,288
Total current provisions \ 2,417,052 2,273,043
Non-current
Long service leave 215,961 203,826
Total non-current provisions 215,861 203,826
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Note 25

Note 26

Provisiens (cont.)

Aggregate carrying amount of employee provistons:

Curent 2,417,052 2,223,043
Non-current 215,961 203,626
Total aggregate carrying amourit of employee provisions 2,633,013 2,426,869
The following assumgtions were adopted in measuring the present value of employee benefits:

Weighted average increase in employee costs 300% 3.00%
Weighted average discoun! rates 277% 3.33%
Weighled average seltiement period 16 15

(b} Land fill restaration

Curwent 690,800 680,000
Non-cumen{ 956,062 293,471

1,656,052 1,083,471

Interest-bearing loans and borrowings

Curvent

Finance leases - 19,255

Borowings - sesured 637,858 608,462
£37,558 627,117

Non-current

Borowings - secured 1,477 422 2.119,739

Total 1,477422 2,119,738

Bomowing are secured by securilies on the gensral rates of the Courcll,

@) The maturity profile for Council's bomowings is:

Nof lafer than ane year 637,658 608,462
Later than one year and riot later than five years 1,108,882 1,606,992
Later than five years 368,540 509,747

2,115,080 2,728,201

b} The maturity profile for Council's finance lease liabilities is:
Not later than ane year - 19,255
Later than one year and nat laler than five years - -
Later than five years -

- 19,255

Minimumn fufure lease payments
Less future finance charges ' -

Present value of minimum lease payments - 19,285

Insert & general description of the leasing arrangements as lessee of finance leases, including, but not imited to, the icliowing:
{i) the basis an which cantingant ren! payate is determined;

{ii} the existence and terms of renewal or purchase opticns and escalation clauses; and

{iif) restrictions imposed by lease azngements, such as those corceming dividends, additional debt, anc further leasing.

¢} Aggregate camying amount of inieresthearing loans

and borrowings:

{Curent 637,658 827,717
Non-current 1477.422 2118739

2,115,080 2,741 456
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Note 27 Reserves

Balance at
beginning of Increment Balance at end of
reporting period (decremant} reporting period
(a) Asset revaluation reserves $ $ L]
2015
Property
Land 24,266,222 - 24,266,222
Buitdings 32,203519 - 32,203,619
56,469,841 - 56,469,841
Infrastructure
Roads 75,385,078 9,562,583 87,967,651
Bridges & culverts 16,376,660 17,643,077 34,019,737
Footpaths 838,377 (217,540) 720,837
Drainage 4491417 (514,472) 3,976,945
Kerb and channel 2,825,782 185,633 3011415
Other community assets - - -
103,017,314 26,679,280 129,696,554
Total asset revaluation reserves 159,487,155 26,679,280 186,166,435
2014
Property
Land ) 21,668,377 2,597,845 24,266,222
Buildings 29,013,861 3,169,758 32,203,615
50,682,238 5,787,603 56,469,841
Infrastructure
Roads 78,385,078 - 78,385,078
Bridges and culverts 16,376,660 - 16,376,660
Footpaths 938,377 - 938,377
Drainage 4,491,417 - 4461417
Kerb & channel 2,825,782 - 2,825,782
Other community assets - - -
103,017,314 - 103,017,314
Total asset revaluation reserves 153,699,552 5,787,603 159,487,155
The asset revaluation reserve Is used 10 record the increased {net) value of Council's
Balance at Transfer from
beginning of accumulated Balance at end of
reporting period surplus reporting period
$ $ $
(b} Other reserves
2015
Bridge replacement reserve 600,000 - 600,000
Open space reserve 100,400 - 100,400
Total Other reserves 700,400 - 700,400
2014
Bridge replacement reserve 400,000 200,000 660,000
Open space reserve 100,400 - 100,450
Total Qther reserves 500,400 200,000 700,400
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Note 28 Reconcillation of cash flows from operating activities fo surplusi(deficit)

Note 29

Note 30

Surmplusi(deficit) for the year

Depreciation

Profit/(loss) on dispesal of property, infrastruciure, plant and equiprent

Borrowing costs
Writien down value of infrastructure renewed

Contributions - Non-monetary assets

Trust funds and other deposits repaid

Share of net profits of associates

Found assets

Change in assets and liabilities:
{Increase)/decrease in trade and other receivables
(Increase){decrease in other assets
Increasel(decrease) in trade and other payables
(Increase){decrease in inventories
Increase/(Decrease} in provisions
Increase/(Decrease in other assets

Met cash provided by/{used in) operating activities

Reconciliation of cash and cash equivalents

Cash and cash equivalents (see nate 17)
Less bank overdraft

Financing arrangements

Bank overdraft
Loan facilities
Lease facilities
Used facilities
Unused faciiites

30

2015 2014
$ $

5004869 12308655
4794545 4958973
314,141 214,592
152,849 144,711

- 771,295

; (1,198,013)

15,459 (22.604)
(21,191) (11,399)

(35,672) -
(T11754)  (282673)
(976,568) ;

81,188 1960911
6,488 (2.699)
778,735 369.580

- 60,418
10133089 8,271,748
11,188,208 9,154,431
11,188,208 9,154,431
1145000 1,145,000
1710952 2,227,952
500,000 500,000
(1667,189)  (2,189.264)
1,688,803 1,683,688
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Note 31 Commitments
The Councit has entered into the following commitments

2015

Operating

Recycling

Garbage collection

Open space management
Consultancies

Cleaning contracts for council buildings
Total

Capital
Roads
Bridges
Total

2014

Operating

Environmental Health & Compliance
Audit Services

Building {Operational)

Garbage collection & Recycling
Open space management
Consultancies

Consultancies (IT & Building)
Cleaning centracts for council buildings
Veterinary Services

Meals for delivery

Total

Capital
Bridges
Drainage
Total

Later than 1 year Later than 2 years
Not later than 1 and nof later than and not later than

Later than 5

year 2 years Jyears years Total

$ $ $ $ $
1,127,302 1,172,394 3,806,135 5,824,175 11,930,006
454,983 474,682 1,553,012 2,401,251 4,883,928
338,914 331,274 28,570 - 698,758
115,280 37,400 - - 152,680
146,821 9,350 2,337 - 158,508
2,183,300 2,025,100 5,390,054 8,225426 17,823,860
608,938 - - - 608,938
295,588 - - 295,588
904,526 - - 904,526

Later than 1 year Later than 2 years
Not later than 1 and not later than and not laterthan  Later than 5

year 2 years 5 years years Total

$ $ § $ $

132,822 137 471 - 270,293
37,400 - - 37,400
364,527 - - 384,527
588,283 - - - 588,283
302,585 224,634 216,994 - 744,213
142,359 77,880 - 220,239
2,322 - - 2,322
7,700 - - 7,700
53,900 - - - 53,900
1.651,898 439,985 216,994 - 2,308,877
131,368 - - 131,368
91,453 - 91,453
222,821 - 222,821
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Note 32

Note 33

Operating leases
Operating lease commitments

At the reporting date, the Councll had the following obligations under non-cancellable operating
leases for the lease of equipment and land and buildings for use within Council's activities {these
cbligations are not recognised as liabilties):

Net later than one year
Later than cne year and not later than five years
Later than five years

Contingent liabilities and contingent assets

Centingent liabilitles
Defined Benefit Superannuation

Councl has obligations under a defined benefit superannuation scheme that may resultin the
need to make additional contributions o the scheme to ensure that the liabflities of the fund are
covered by the assefs of the fund. As a result of the volatility in financial markels the likelinood
of making such contributions in fulure periods exists, Al this point in time it is not known if
additional contribufions wilt be required, their timing or potential amount.

Strathbogie Shire Council staff are members of Visions Super, a multi employer defined benefit
fund. Funding of the fund is primarily through employer contributions (8.5%) and retums on
investment, however Coungil may be required to provide additional funds should they be
required. Any additional funds provided are contributed in proportion to membarship of the total
fund. The fund is required to target full funding cf its vested benefits. The fund utilises a vested
benefits index {VBI} to monitor performance. The fund has set its shortfall limit at a VB! of 97%,
Ifthe VBI falis to this 'evel Council is likely to be required to make an additional contribution to the
fund. The funds estimated VBI at 30 June 2015 was 103.4%.

Ceuncil has cbligations under a defined benefit superannuation scheme that may result in the
need to make additional contributions to the scheme to ensure that the liabilities of the fund are
covered by the assels of the fund. As a resull of the volatility in financial markets the likelihood
of making such contributions in future periods exists. At this point in time it is not known If
additional contributions will be required, their iming or potential amount.

Funding arrangements
Strathbogie Shire Council makes employer contributions to the defined benefit category of the
Fund at rates determined by the Trustee an the advice of the Fund's Actuary.

The Fund's latest actuarial investigation was held as at 30 June 2014 and it was delermined that
the vested benefil index (VBI) of the defined benefit category of which Strathbogie Shire Councll
is a contributing employer was 103.4%. To determine the VBI, the fund Actuary used the
following long-term assumptions:

Netinvestmentretums  7.50% pa
Salary information 4.26% pa
Price inflation {CPI} 2.75% pa

\igion Super has advised that the estimated VBI at June 2015 was 105.8%.
The VBl is to be used as the primary funding indicator. Because the VBI was above 100%, the
actuarial investigation determinad the defined benefit category was in a satisfactory financial

position and that no change was necessary to the defined benefit category's funding
arrangements from prior years.
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Employer contributions

Regular contributions

On the basis of the results of the mest recent full actuarial investigation oonducted by the Fund's
Actuary as at 30 June 2014, Strathibogie Shire Council makes employer conlributions to the
Fund's Defined Benefi catzgory at rates determined by the Fund's Trustee. Far the year ended
30 June 2015, this rate was 9.5% of members' salaries. This rate will increase in line with any
increase to the Superannuation Guarantee {SG) confribution rate.

In addition, Strathtogie Shire Council reimburses the Fund to cover the excess of the benefits
paid as a consaquence of retrenchment above the funded resignation o retirement benefit

Funding calls

If the defined tenefit category is in an unsatisfactory financial position at actuarial investigaticn or
the defined cenefit category’s VBI is below its shorifall limii &t any time other than the date of the
actuarial invesligation, the defined benefit category has a shorifall for the purposes of SPS 160
and the Fund is required lo put a plan in place so that the shorifail is fully funded within fhree
years of the sherfali occuring. The Fund monitors its ¥BI on 2 quarterly basis and the Fund has
set its shorlfall limit at 97%.

In the event that the Fund Actuary determines thal there is a shorifall based an the above
requirement, Ihe Fund's participating employers (inciuding Straftibogie Shire Coungil) are
required 1o make an employer contribution to cover the sherifail.

Using the agreed methodology, the sherfall amount is apportioned bstween [he participating
employers based on the pre-1 Jufy 1993 and post-30 June 1993 service liabilities of the Fund's
defined benefii category, together with the employer's payroll at 36 June 1993 and at the date
the shorlfall has been calculated.

Due to the nature of he contractua) cbligations between ihe parficipating employers and the
Fund, and that the Fund includes [iHetime pensioners and their reversionary beneficiaries; it is
unlkely that the Fund wili be wound up.

It there is a surplus in the Fund, the surplus cannot be relurned to the participating employers.

In the event that a parlicipating employer is wound-up, the defined benefit abligations of that
employer will be iransferred 1o that employer's suctessor.

Latest actuarial investigation surplus amounts
The Fund's lalest actuarial invesligation as al 30 June 2014 idertified the following in the defined
benefi: caiegory of which Strathbogie Shire Council is a conltributing employer:

A VBl surplus of $77.1 million; and
Atoial service liability surplus of $236 million.

The VBI sumplus means that {he market value of the fund's asseis supporting the defined beneft
obligations exceed the vested benefits that the defined Henefit members would have been
entiiled to if they had all exiled on 30 June 2014.

The total service liability surplus means that the current value of the assels in the Fund's defined
benedit category plus expected future contibutions exceeds ihe value of expacted future benefits
and expenses.

Sirathbogie Shire Councl was notified of the resulls of the aciuarial investigation during January
2n5.

Superannuation contributions

Cantributions by Strathbogie Shire Council {excluding aay urfunded liability payments) ta the above
superannuation plans for the financial year ended 30 June 2015 are detailed below:

Schame Type of
- scheme] .
Vision Super Defined 9.5%
benefits
Vision Super Accumulation %.5% 506,205 461,879
Other Funds Accumulation 0.5% 201,166 184,083

Strathbogie Shire Council has paid no unfunded liabilly pavments to Vision Super during the
2014415 yaar (201314 30

There were no contributions cutstanding and no loans issued from or to the abave schemes as
al 30 June 2015.

The expected contributions to be paid te the defined benefit category of Vision Super for the year
ending 30 June 2015 is $0.00.
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Landfill
Ceuncil did operate a landfill which is now closed. Council intends to carry cut site rehabilitation works in the coming year. At balance
dale Council is unzble to accurately assess the financial implications of such works. Refer to provision raised in Note 25 (b).

Bank Guarantees

Council has 2 outstanding barik guzrantees in favour of Goulburn Valley Water in relation to the senstruction of sewerage infrastructure
in Graham Street, Euroa ($11,400) and Drysdale Road, Euroa ($10,253)

Contingent assets

Council has no contingent assets at reporting date.
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Note 34 Financial Instruments

{a) Objectives and policies

The Council's principal financial instruments comprise cash assets, term deposils, receivables (excluding statutory receivables),
payables (excluding statutory payables) and bank borrowings. ‘Cetafls of the significant accounting policies and metheds adopted,
including the criteria for recognition, the basis of measurement and the basis on which income and expenses are recognised, in
respect of each class of financial asset, financial lizbility and aquily instrument is gisclosed in Note 1 of the financial statements.
‘Risk management is carried out by senior management under poficies approved by the Council. These policies include
identification and analysis of the risk exposure to Council and appropriate procedures, controls and risk minimisation.

{b) Market risk

Market risk is the risk that the fair value or future cash flows of our financial instruments will fluctuate because of changes in market
prices. The Council's exposures to market risk is primarily through interest rate rigk with only insignificant exposure to other price
risks and no exposure to forelign currency risk.

Interest rate risk

Interest rate risk refers to the risk that the value of a financial instrument or cash flows associated with the instrument will fuctuate
due to changes in market interest rates, Qur interest rate liability risk arises primarily from long term loans and borrowings at fixed
rales which exposes us to fair value interest rate risk / Council does not held any interest bearing financial instruments that are
measured at fair vaiue, and therefore has ne exposure to fair value interest rate risk. Cash flow interest rate risk is the risk that the
future cash flows of a financial instrument will fluctuate because of changes in market interest rates. Council hag minimal exposure
to cash flow interest rate risk through its cash and deposits that are at floating rate,

Investment of surplus funds is made with approved financial insfituions under the Local Government Act 1969 . We manage interest
rate risk by adopting an investment policy that ensures:

- diversification of investment product,

- monitoring of return on investment,

- benchmarking of returns and comparison with budget.

There has been no significant change in the Council's exposure, or its objectives, policies and processes for managing interest rate
risk or the methods used to measure this risk from the previous reporting period.

Interest rate movements have not been sufficiently significant during the year to have an impact on the Council's year end resuft,

(c) Credit risk

- Credit risk is the risk that a contracting entity will not complete its obfigaticns under a financial instrument and cause us to make a
financial loss, We have expesure to credit risk on some financial assets included in our baiance sheet, To help manage this risk;
-we have a policy for establishing credit limits for the entities we deal with;
- we may require collateral where appropriate; and
- we only invest surplus funds with financial institutions which have a recognised credit rating specified in our investment policy.
Receivables consist of a large number of customers, spread across the ratepayer, busingss and government secters, Credit risk
associated with the Council's financial assets is minimal because the main debtor is secured by a charge over the rateable property.

There are no material financial assets which are individually determined to be impaired.

We may also be subject to credit rigk for transactions which are not included in the balance sheet, such as when we provide a
guarantee for another parly. Details of our contingent liabilities are disclosed in note 33,

The maximum exposure {o credit risk at the reporting date to recognised financial assets is the carrying amount, net of any
provisions for impairment of those assets, as disclosed in the balance sheet and notes to the financial statements. Council does not
{d} Liquidity risk

Liquidity risk includes the risk that, as a result of our operationa! liquidity requirements or we will not have sufficient funds to settle a
transaction when required, we will be forced to sell a financial asset at below value or may be unable to settle or recover a financial
asset.

To help reduce these risks Council;

- have a liquidity policy which targets a minimum and average fevel of cash and cash equivalents to be maintained;

- have readily accessible standby facilifies and other funding arrangements in ptace;

- have a liquidity portfolic structure that requires surplus funds to be invested within various bands of liquid instruments;

- monitor budget to actual performance on a regular basis; and

- set limits on borrowings relating to the percentage ¢f kyans to rate revenue and percentage of loan principal repayments o rate rev
The Council's maximum exposure to liquidity risk is the carrying amounts of financial liabilities as disclosed in the face of the balance
sheet and the amounts related to financial guarantees disclosed in Note 33, and is deemed insignificant based on prior periods' data -
current assessment of risk,

There has been no significant change in Cauncil's exposure, or its objectives, policies and processes for managing liquidity risk or the
metheds used to measure this rigk from the previous reporting period.

With the exception of borrowings, all financial liabilifies are expected to be settled within normal terms of trade. Details of the maturit
profile for borrowings are disclosed at Note 26,

Unless ctherwise stated, the carrying amounts of finangial instruments reflect their fair value

¢) Falr value

Unless otherwise staled, the camying amount of financial instruments reflect their fair value

Fair value hierarchy

Council's financial assets and liabilities are not valued in accordance with the fair value hierarchy ,Council's financial assels and
liabllifies are measured at amortised cost,

{f) Sensitivity disclosure analysis

Taking into account past performance, future expectafions, economic forecasts, and management's knowledge and expeiience of
the financial markets, Council believes the following movements are 'reasonably possible’ over the next 12 months:

- A parallel shif of + 1% and -1% In market inlerest rates (AUD} from year-end rales of 247%.

These movements will not have a material impact on the valuation of Council's financial assets and liabiliies, nor will they have a
material impact on the resulis of Councll's aperations.
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Note 35
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Note 36

Relafed party transactions

Respensible Persens
Names of persons holding the position of a Responsible Person at the Council at any fime
during the year are:

Councillors Colleen Furlanetto (Councillor)
Malcedm Little (Councillor)
Alister Purbrick (Councillor)
Pat Sterer {Councillor)
Debra Swan (Mayor)
Rebin Weatherald {Councillor)
Graeme (Mick) Williams (Coungilior)

Chief Executlve Officer Steve Crawcour

Remuneration of Responsible Persons
The numbers of Responsibie Persons whose total remuneration from Counil and any
related entities, excluding retirement benefits, fall within the following bands:

2018 214

No. Ne.

$10,000 - $19,999 ) -
$20,000 - $29,999 8
$40,000 - $49,999 ' 1
$180,000 - $198,999 -
$210,000 - $219,999 1

ool = = &M

Total Remuneration for the reporting year for Responsible Persons included abave
amounted to: 381494 - 365578

Senior Officers Remuneration

A Senior Officer other than a Responsible Person, Is an officer of Councll who:

a) has management responsilities and reports directly to the Chief Executive; or
b) whose tatal annual remuneration exceeds $136,000

The number of Senior Officers other than the Responsible Persons, are shown below in their relevant income bands:

2015 " 2014
Income Range: Ne. No.
$136,000 - $139,999 - 1
$140,000 - $149,999 2 1
$150,000 - $159,999 - 2
$160,000 - $166,999 2
$170,000 - $179,999 . 1 -

5 4

Total Remuneration for the reporting year for Sentor Officers included above, amounted to 791,350 574,993

Responsible persons retirement benefits
The aggregate amount paid during the reporting period ty Coungil in connection with the
retirement of responsible persons was nil (2013114 - nily .

Loans to responsible persons .

No loans have been made, guararieed or secured by the Council to a Responsible
Person during the reporting year {2013/14 nil).

Transactions with responsible persons

No transactions other than remuneration payments or the reimbursement of approved

expenses were entered Into by Council with Responsible Persons, or Related Parties of
such Responsible Persons during the reporting year (2013/14 ail).

Events otcurring after balance date
No matters have occurred after balance date that require disclosure in the financial report.
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Certification of the Financial Statements

In my opinion the accompanying financial stataments have been prepared in accordance with the Local Government Act 1989, the Local
Government (Planning and Reporting) Regulations 2014 , Australian Accounting Standards and other mandatory professicnal reporting requirements.

C 7 pdint
Catherine Fiizpatrick CPA
Principal Accounting Officer

Date: *Z lq l 2018
Euroa, Victoria

In our opinion the accompanying financial statements present fairly the financial transactions of <Name> for the year ended 30 June 2015 and the
financiat positich of the Council as at that date.

As at the date of signing, we are not aware of any circumstances which would render any particulars in fhe financial statements 10 be misleading or
inaccurate.

We have been authorised by the Council and by the Local Government (Planning and Reparting) Regulatians 2014 10 certify the financial statements
in their final form,

Debra Swan
Councillor

Colleer] Furianetto
Councillor

\ 22}a lzovs
Eiroa \Victoria

l

e Crawcour
df Executive Officer

Date : 32(3'&‘

Euroa, Victo
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